




















Daily Report— 








West Europe 











— FBIS-WEU-90-106 
Friday 
1 June 1990 











Daily Report 
West Europe 











FBIS-WEU-90-106 CONTENTS 1 June 1990 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 


INTERNATIONAL AFFAIRS 
Human Rights Official on USSR, CSFR 9 /Vienna DIE PRESSE 31 May] o..0..00...000...0cc.0000+ sieniemeennans I 
Spain's Fernandez-Ordonez Addresses OECD [Madrid Radio] ..0.....0...00000c00cccceccevenveevenven-nvsnernnrnvennnnncnnees l 
Turkey's Bozer, Celebi at OECD Meeting fArtkara TV] oo.ooccccccccccccccccseseeseeseeevesevsnesnnnnnnnnnnnnnnnenenneennnnonnes 2 
Japan's Nakayama Urges Success of Uruguay Round /Tokyo KYODO] o..0.00..0..0.cccccccccecccoeeeeeeeneeeeeneeee 2 
* EC Membership Urged for All East Europe /Duesseldorf HANDELSBLATT 20-21 Apr] 0... 2 
* Former Official on French-British Rapprochement /Paris LIBERATION 27 Apt] 0.0.0.0... 4 
AUSTRIA 
* Vranitzky Urges Rapid Investment in East /DIE PRESSE 31 Mare] Apt] .......c.cccccreeeeeereeeeneeennennnes 5 
* Study Highlights Banking Sector Weaknesses /DER STANDARD 13 Mat] .0..0..00ccccccccceccecceeseeeeneeeeeenves 6 
* Austrians View Resurgence of CSFR /DIE PRESSE 1 Apr] o....0.cccccccccccccceeseeeeseeveeeenreneeenvensnverennennnnnnennens 6 
* Local Impact of East European Reforms Detailed 00... ccccccccscscessesseessnnsnensnnnvenenennnnnnvnennnnnnnnnees 7 
* Internal Gap Narrower /DER STANDARD 17-18 Mar] ..0..0.0c0ccccccccceccesesevsevevsneeoesnvsnnnrnvsnnencnnennes 7 
* Forecasts Revised /DER STANDARD 7-8 Apr] .0..0.0.00ccccccccecceseevsereneenernnenneeensnnnnnvensnnennenenenenenevenees 8 
* Benefits of GEMU 9 /Duesseldorf HANDELSBLATT 9 Ape] o..0..0...000c00c00c0ceceseee-ooeveneeesnvennennennnnnnnes 9 
BENELUX 
Belgium 
De Maiziere Begins Brussels Visit 31 May /East Berlin ADIN] ........c0c0.cccccccceesererereenenennrenrnnnennnnnvnns 10 
Eyskens on Weapons Agreement With Morocco (Rabat MAP] oo........ccccccccccsseeseveeeeenneneenneneennennenenes 10 
FEDERAL REPUBLIC OF GERMANY 
Bundesrat Fails To Endorse FRG-GDR Treaty [DPA] o.........ccccccccccccceeseseeeeseeneveersneeeeereeneeneeennereeneeeeeeeeenee TE 
ED BEET cxrcececcrsersncsemessestspsseccesnnsnepenssconnennsesetseseenesonsnnensatiocesteseneneseseateenmneuvecnsnne i! 
Trade in Nuclear, Chemical Weapons Bammed [DPA] oo.........cccccccccccessesessssereeseeensnnsensenennnenenenenetenerensnennennes 11 
Bonn, Tehran Willing To Expand Relations /Tehran IRNAJ o........cccccccceeceeseeeerenernesereeesneenennvneneennnennnenens 11 
* Ditfurth on Greens, Unification, Socialism /East Berlin BERLINER ZEITUNG 18 Apt] ......0..0..0.000 11 
* Siemens Expert Foresees Railroad Renaissance /SUEDDEUTSCHE ZEITUNG 17 Ap] o......00.0000c000 13 
* VW China Project: Bridgehead to Asia Market /HANDELSBLATT 27-28 Apt] oocccccccccccccccccseeeeeeeeveeennes 14 
FRANCE 
Dumas, Chevenement on Intervention in Gabon /LE MONDE I JU] ooccccccccccccccccceseeeeeeeeeeerevenvenennnennnvnns 17 
Cheverement Interviewed on German Unification /LE FIGARO 30 May] o.......0ccc000cee0e pascssnnsssnesees 17 
Singapore's Lee Addresses Industrialists /Singapore THE STRAITS TIMES 24 May] 0.00.00... 18 
DD Gr ID, NTI 1... ssa nssrseunee : epemmnpensnenennsbennnnnsenngneqecseseseeenransnssnesnennenestes 19 
* Mew Fields /LE FIGARO (LE FIG-ECO supplement) 12 FETT cesscmsnesnssnersessernsemennennnsnsseneneennessnsens 19 
> ERD TD FUR FEET ee © I cessssesesscncsesnececnnsccssesssssesessscsescsnssnsscssssscsnsnevessenssconsssecnsensnens 20 
* Change in Demographic Figures Explained /LIBERATION 6 May] o...0..c0.cccccccccccceereeseeeeerneeererenenvennnnnes 20 
SPAIN 
Government Writes Off Half Mexico’s Debt (Madrid Radi0f o..........ccc000c0ceceeeceeeeeesnnseneenneennnennnnvennnnnennnes 22 
* CAM President Leguina Interviewed /DIARIO 16, 22 AQT] oo....ccc.ccccccccsesevseererseesensnesnvennnnnneneennnnenennenens 22 
PIED WENT TIED 100: cnsssnseuieesieeemmeenncannveneinianeneneeseemneenenenennnenneninnnNe 23 
FED CREED «TE 7 GEE cocconcenecenscotpsterprersscesennnseqetnnnesnnnnennntestenpeneestonneeeenetnnesmnnignmearnne 23 


FE I BUN FG ccaserensecncrssencensovensestanensnssesvenennenseveseennsensentesenesnsssen. cqnsensesennnatenenneneceensnpnnnents 26 








FBIS-WEU-90-106 


1 June 1990 2 West Europe 
* Manglano To Continue as CESID Director {TIEMPO 9 Apr] ..0.000..0....0.ccccceeeeeeeeeeeeenevene secsuiimeniadan 26 
* Intelligence Reorganization Reportedly Planned /DIARIO 16, 3 Apr] ............c.cccccccceceveeeeeeeeeeneveeneeeeeever 28 
* Four NATO Acoseds Te Be Sagmed [VA 16 AGU] oecccccecccsceseccssecesscsecccesscececccccseverecoseosevecsoroocevsoossoooosooooooees 30 
* Comment on Martinez Ingles Expulsion From Army /DIARIO 16, 22 Apr] .0..0...0...00..c0.cce0eeeeeeeeooe 30 
* Illegal Sale of Milriary Materiel Investigated /DIARIO 16, 20 Apr} ...... ‘aiemsnesiniadiioaaadmemeiinaniniaiaaeaeiesiaennatin 31 
SWITZERLAND 
* Neutrality Policy Seen as Anachronistic /DIE WELT WOCHE 12 Appr] 2....0.00.00c0cc0ccc0ccevceeveeeveenveeeevenvens 32 
CYPRUS 
Vasiliou, Ministers Return From Portugal /Nicosiag Rio} 2.0.0...00...00..00cccccccceeeeeseveeeeeneveneeeenvenenennnnenenennnes 35 
Denktas Says Declaration of Intent Needed /Bayrak R@dio] ...........0...0.ccccceeeevsevereveerenveneeennnnneeneennennvones 35 
EC Representation in South Said ‘Faux Pas’ /Amkara Radio] o...0..0.0.00...00cccccceceeevsevseeeeneennnnnesnvvnnnnnnnnvnnens 35 
Denktas Vows To Do ‘Everything Necessary’ /Bayrak Radio] .000..0....0.0.0..ccccccceceesevseeeeneeeennenevsnnevennennnnen 35 
Turkey To Aid in Construction of Power Station /Bayrak Radio] .0....0..00...0.c.cc0ccccceeceveeneeeneveneeennennnevnnennnns 35 
GREECZ 
Protest Made Over Airspace Violations /Athems RGiOf o....0...0.0..00000000ccceeeeeeeeveeeeseevsnvsnnvesnnnnevenenennnnenennenvnns 37 
Greek Albanians Cross Border, Seek Asyium /Athens Radio] ..0...0......0.0.0000 sseiepenegnussenapinsbepepsnbebanieiiite 37 
Commission To Renegotiate Contracts for Aircraft /Athens Radio} o...0.......00..0ccccccceeseeeeeeeenveenvveneenenennnnns 37 
ASALA Accuses Syria of Killing Loader tn 19GB [APP Y .222.0..ccccccceccesescosecsscseessessessssosessssssossossonssosssossoosoes 37 
* Karamanlis-Mitsotakis Understanding: Background /7O V/MA TIS KIRIAKIS 15 Apr) ............... 37 
* PASOK’s Laliotis Seen Target of Discontent /KJRIAKATIK] ELEVTHEROTIPIA 14-15 Apr] ............ 38 
* Details, Comments On April EbeCtiOms oo... ccscccsencesssenennseessennnveeneesunevnsensnsnnneneneneeeceueneeeeneneneneees 39 
* Advice to Parties /ELEWTHEROTIPIA 10 Agr] occ... occcccccccccccseeveeeeseesenesevenvevsnnsnnnvenvnnnnneeenecenennes 39 
> ERIS VIRWOR FEE Fee TE FO AIT ceccccecscssesscssccccccnesccsscscsccccscsscsscssssssssnosssscsscesscssonesonsees 40 
© Pasties’ Up, Dowas [7 KATTIIMERINE 10 Age] ..2..0..0.0c..vserscereseseesvceseseseseessessosssosssososoossoossosssooosses 40 
© Eesctores “RGssenees” 7 KAT TCURIERRIIG FE MGUY .xceccccssccse-ceccscssscssecsescessesscsecsssenssorsonsoocsoosoccsooseesees 4! 
* Members of Parliament [1] KATHIMERINI 11 Ape] 2..........00..csssccsssesseessssesessessnssenseensessesnseseenenss 4\ 
* Multi-Seat Areas /] KATHIMERINT 14 Apt] o.0..0000cc0ccccccccceeeeeeeeoeoees aceseuanteecinsencesbedeubepenmaiaennins 43 
PD PUUNND Be CE ETE BE CIE cocosseccsssezssececesnsssczcvesneccessesescosssensecssossscssossocscosees 44 
* Individuals’ Fate /KIRIAKATIK] ELEVTHEROTIPIA 14-15 Apr] oo...c0ccccccccccccceceeeeeveeeeeerenervnens 45 
* Small Parties /KIRIAKATIKI ELEVTHEROTIPIA 14-15 Apt] o...cccccccccc0cccc0ccevevveeveneeeerenernnnenvnnes . 47 
* Internecine Troubles Seen Within Left (TO VIMA TIS KIRIAKIS 15 Apt] o...00.0.0000.c0ccccceveeveeeeeeeveeees 49 
* Constitution of Parliamentary Groups Described /ELEVTHEROTIPIA 11 Appt] o.....000.0ccc000cc0eceeeeem 50 
* Picture, Importance of Underground Economy // KATHIMERINI 14 Apr] o.....0..0.0.00060..cc0c00eeeeeevevee 51 
* DhIANA Role in Political Spectrum Viewed /] KATHIMERINTI 13 Att] o.....0...c00.0.000cc0cceeeevnveeerennenens 52 
* Weapons Firm Receives Development Loan //] KATHIMERINI 13 Apt] o.........cc00ccccc0cc0eeveeeeerenrevnvnten 54 
* No Progress Seen in Agricultural Production // KATHIMERINT 3 May] o......0.0.00..c.0c00cc0ceeeeeeeeeeeevens . 34 
TURKEY 
Konukman Says Communism No Longer Poses Threat /Sofia BTA o....0....6.6..6.c0c0ceceeeeeeeeeeeeeeenvenens — 56 
Defense Ministry Comments on Missile Deployment (ANATOLIA) ooo..0.0.c0cccccccoeeveveveevenevnrnvennnnnnvnnen 56 
Soviet Envoy Marks 70th Anniversary of Relations /ANATOLIA] ooo... secuuiddsompnnnisnonnante 56 
Pakistanis Brief Officials on Kashmir fAmkara TV] oo......cccccccccecccceeseeseeseesseeeessessnnennnsnseennnennenenennnenonennnnnes 56 
Public Works Minister Returns From Algeria /Amkara Radio] o.........000..06.60000000cceesevevvenvvnnevennvvnnvvnnnnnnnnnen 56 
SEED GEER GED ED §=UTIEUUEIEEOD cccocececensnnes ccnesseegnasessnnnnsssnnpnseeneeennssensensenesnessnessensseseuenesesonnens 56 
Kurdish Revolutionary Unity Platform’s Statement /Cologne SERXWEBUN Afr] oo...00.....666.666000000 57 
PKK’'s Ocalan Gives Message to People /Bonn BERN WEDAN 30 Aftt] oo..o0..c0cccccccceccceeseveeevenneenernvennnnnns 58 
Non-Voters Subject to Fine in Local Election {Arrkara Radio] o...0...0.0.00..000000c00c00esesevserevevernveennrnnvenvennvnnnnnes 59 
USSR Medical Cooperation Agreement Signed /AmKara Radio} o............06.6..0000000000eseeseveennvernnnvennnernnvenvnns 59 
5 ‘Terrorists’, | Gendarme Killed im Siirt /Armkaara Radia] oo.....0..00..06..00c00c0cecseeeeveneeeveernnveneesenvnnnvnnevencennnen 59 
Oil Imports, Rates Noted for Jan-Feb 1990 /MILLIVET 28 May] o.....c0cccccccc0cccccccvevevseveennvennernnnnnnnnnvnnnes 60 


Paper Notes Establishment of New Companies /MiLLIVET 29 May] oocccccccccccccccsveevseveevenvenvennnnnnennvnnns 60 








FBIS-WEU-90-106 
i June 1990 


Human Rights Official on USSR, CSFR 


AU3105 130390 Vienna DIE PRESSE in German 
31 May 90 p4 


[Interview with Karl Schwarzenberg, president of the 
International Helsinki Federation, by Irene Mueller. 
place and date not given] 


[Excerpts] |iueller] Mr. Schwarzenberg, as president of 
the International Helsinki Federation, you will be going 
to Moscow next week. Why? 


[Schwarzenberg] We will be commemorating the 
founding anniversary of the Internatio.al Helsinki Fed- 
eration in Moscow next week. It “ill be a very great 
event because al! independent groups from all of the 
Soviet Union will be coming to Moscow. I am really 
looking forward to it. 


[Mueller] Has the human rights situation in the USSR 
improved? 


[Schwarzenberg] Not really. In some areas, it has appar- 
ently even deteriorated. We want to find out what has 
become better and what has become worse. | am going to 
Moscow to find out the difference between Moscow, 
Leningrad, Sverdlovsk, or Perm. Most political prisoners 
have been released. However, what is going on in the 
prisons and psychiatric hospitals far away from 
Moscow? 


{Mueller} You are CSFR President Vaclav Havel’'s 
adviser. What are your responsibilities? 


[Schwarzenberg] As is always the case in revolutionary 
times, not everything 1s clear. Originally, the government 
was trying to persuade the people who emigrated and 
have been successful abroad to return and mobilize them 
for the country. Now they consult me about all sorts of 
things, and these things do not specifically concern 
Austra. 


[Mueller] President Havel is your friend, isn't he? 
[Schwarzenberg] Yes, | like him very much. 


[Mueller] The Austrians have the impression that Presi- 
dent Havel is avoiding meeting President Waldheim. 
Did you advise him to meet him? 


[Schwarzenberg] | think the impression 1s wrong. By the 
way, it 1s almost certain that Havel will meet Waldheim 
at the opening of the Salzburg Festival. [passage omitted] 
The CSFR never had any problems with Austria, except 
recently the issue of Temelin. I do not think he is 
avoiding Waldheim. 


[Mueller] In the CSFR and in other reform countries, 
nationalism and anti-Semitisin have manifested them- 
selves recently. 


[Schwarzenberg] Yes, they are very old phenomena 
which do not disappear overnight. Strictly speaking, 
there is no real problem between the Slovaks and the 
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Czechs; there is no quarrel; generally, they seek to 
achieve a federative solution. There are just many things 
that unnerve them. [passage omitted] 


[Mueller] How about anti-Semitism? 


[Schwarzenberg] Regarding anti-Semitism, ! have heard 
about it. There are very small extremist groups. There 
are extremists in every society. It is a type of anti- 
Semitism that does not require Jews. The Jews in the 
CSFR are nov: reduced to a minimum; there are regret- 
tably only very few now. Generally, it is irrelevant. 
However, the gypsies represent a real problem. There are 
about 750.000 in the country; there are no exact figures 
because many of them do not say they are gypsies. 


Spain's Fernandez-Ordonez Addresses OECD 


LD3105150190 Madrid Domestic Service in Spanish 
1200 GMT 31 May 90 


[Excerpt] In Paris the OECD member countries have 
referred to the situation in Eastern Europe and the aid 
which is assigned to this part of the world. At the plenary 
session, Francisco Fernandez-Ordonez, the Spanish min- 
ister of foreign affairs, stressed that the attention focused 
on events in Eastern Europe should not make us forget 
Latin America and its serious economic and develop- 
mental problems. A report on this from our correspon- 
dent in Paris, Agustin Remesal: 


[Begin recording] [Remesal] This body is showing signs 
of a lack of sensitivity, said Foreign Minister Fernandez- 
Ordonez at the news conference foliowing his speech at 
the plenary ministerial session of the OECD. You cannot 
Say support will be given to conversion of East Europe 
countries to market economies and at the same time 
forget the countries of Latin America, which are already 
democracies and whose economies are governed by 
liberal principles. The OECD, he added, 1s something 
more than a rich man’s club and should focus its atien- 
tion on what is happening beyond its borders. 


[Fernandez-Ordonez] All references and debate about 
problems such as the debt have disappeared. These 
problems are not any betier, but worse than last year. 
The debt has increased. The costs are greater and the 
transfers are greater. That is to say, these countries 
continue to transfer more money to the rich countries 
than the money they receive. 


[Remesal] In addition to coming to the defense of the 
interests of Latin American countries, Foreign Minister 
Fernandez-Ordonez pointed to the need for the Soviet 
Union to reaffirm in its reforms the security on which 
the security of the rest of Europe depends. The Spanish 
foreign minister announced that he had received a letter 
from his Soviet counterpart, Eduard Shevardnadze, in 
which he proposes an institutional structure for the 
Conference on Security and Cooperation in Europe 
more in keeping with other Western init.atives. [passage 
omitted] [end recording] 








2 INTERNATIONAL AFFAIRS 


Turkey's Bozer, Celebi at OECD Meeting 


7TA3105194290 Ankara TRT Television Network 
in Turkish 1700 GMT 31 May 9 


{Ahmet Sever report from Paris] 


[Text] The foreign and finance ministers of 24 OECD 
countries met for two days in Paris. They looked into 
ways of cooperating with the East European countries, 
and discussed the problems being faced in commercial 
relations. 


Turkey was represented by Foreign Minister Ali Bozer 
and by State Minister Isin Celebi. All the ministers 
agreed to cooperate with the East European countries to 
facilitate their transition to a free market economy. 
Speaking within this framework, Foreign Minister Boer 
pointed out that the East European countries had cov- 
ered a lot of ground in a very short time in their 
transition to democracy and a market economy. It is a 
long and complicated process that calls for patience, he 
said, stressing that these countries must definitely be 
supported. However, he said, it is important to act 
according to the special situation in each country. 


Speaking on the same issue, State Minister Isin Celebi 
stressed that Turkey is ready to share its economic 
experience with the East European countnes. 


Other topics discussed at the meeting were the contro- 
versial agricultural subsidies, ways of raising the growth 
rate without causing inflation, and export restrictions. 


During the meetings, State Minister Celebi held bilateral 
talks with French Finance Minister Pierre Peregovoy, 
while Foreign Minister Bozer held similar talks with his 
counterparts from Switzerland, Spain, and Luxembourg. 
During these talks, international and regional problems 
as well as Turkey's stand regarding the latest develop- 
ments were discussed. 


Japan's Nakayama Urges Success of Uruguay Round 
OW 3105140290 Tokyo KYODO in English 1555 GMT 
30 May 90 


[Text] Paris, May 30 KYODO—Japanese Foreign Min- 
ister Taro Nakayama said Wednesday that trade talks 
known as the Uruguay Round, must be completed suc- 
cessfully to ensure free trade while heading off trade 
protectionism. 

Addressing an annual ministerial meeting of the Organi- 
zation for Economic Coorperation and Development 
(OECD) as it opened here for a two-day session, 
Nakayama said protectionist pressures on trade remain 
strong and must be held at bay to maintain an open trade 
system. 


Nakayama said Japan acknowledges the importance of 
bringing international law into the trade arena and of 
reducing farm subsidies gradually under the Uruguay 
Round which is sponsored by the General Agreement on 
Tariffs and Trade (GATT). 
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But the Japanese minister defended Japan's ban on rice 
imports, saying that food security must be considered in 
hammering out rules on trade in agricultural products. 


Farm trade is cane of the areas being discussed under the 
Uruguay Round. which involves almost 100 nations and 
aims to create new rules on worid trade by the end of this 
year. 


Turning to rules on investment, Nakayama said a free 
flow of capital must be ensured and emphasized the need 
to form conditions in which foreign investments are 
treated on equal terms with those by domestic concerns. 


In a separate address to the OECD gathering, Kabun 
Muto, Japarese minister of international trade and 
industry, said that industrial nations should work 
together on mapping oul common rules on trade, invest- 
ment and domestic sysiems to meet the globalization of 
CCONOMIC activities. 


Muto voiced opposition to unilateral action in resolving 
trade disputes and said it 1s important for cach nation to 
strengthen its commitment to counter trade unilateral- 
ism. 


The Japanese trade minister explained measures taken 
by Japan to boost imports and said these steps should 
benefit other nations equally. 


Commenting on relations between industrial and devel- 
opin; nations, Muto said cach OECD member nation 
should meet demands from the developing world in a 
positive manner to ensure sustained and balanced 
growth in the world economy over the long term. 


* EC Membership Urged for All East Europe 


90ENOS67A Duesseldorf HANDELSBLATT in German 
20-21 Apr 90 p 11 


[Report on a conversation with Irmgard Adam- 
Schwactzer, minister of state in the foreign office of the 
FRG, by “sha”: “New Marketing Opportunities for 
Developing Countries in Eastern Europe, A Conversa- 
tion With State Minister Irmgard Adam-Schwaetzer, 
Relief Initiatives for Eastern Europe Should Not Push 
the African, Caribbean, and Pacific States Aside” —first 
paragraph is HANDELSBLATT introduction) 


[Text] According to the views of Irmgard Adam- 
Schwaetzer, the outlook for future membership in the 
European Community is very important for East Euro- 
pean reform countries. “However, the interests of the 
countries in Africa, the Caribbean, and the Indian and 
Pacific Oceans associated with the EC should also be 
taken into consideration for European Community Aid 
for East Europe.” the state minister in the foreign 
ministry told HANDELSBLATT. Justified trade 
demands of African and Caribbean countries should not 
be forgotten because of the talks with East Europe. 
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The state minister sand the East European countnes had 
more diverse and more numerous marketing opportuni- 
ties available to them than the countries in Africa, the 
Caribbean, and the Indian and Pacific Ocean areas 
associated with the EC. The Community granted pre- 
ferred trade conditions to the 68 Afmcan and Caribbean 
states—mostiy former colomes of EC member states— 
based on the Lome Agreement. New competitors for the 
countries in Afnca, the Caribbean, and the Indian and 
Pacific Ocean areas associated with the EC are devel- 
oping in East Europe, especially regarding agricultural 
products and processed raw materials. This should also 
leave its mark on the trade talks with East Europe. In 
Mrs. Adam-Schwaetzer's opinion, the integration of the 
East European countries into the worldwide division of 
labor will tran: pire very quickly. 


Structural Aid Funds Suffice for the Next Five Years 


Mrs. Adam-Schwaetzer considers it a big problem that 
EC trade privileges for the countries in Africa, the 
Caribbean, and the Indian and Pacific Ocean areas 
associated with the EC would gradually diminish 
because of the reduction of trade barriers that blemish 
competition by the Gatt Round. For this reason, new 
structural aid that 1s supposed to help the countries to 
reduce a one-sided dependency of their foreign trade 
from particular raw materials or agricultural products 
has been introduced in the Lome IV Agreement that took 
effect in March of this year. The Structural Aid Fund of 
1.1 billion ECU [European currency units] will suffice 
for the next five years. Even the system for stabilization 
of export profits (Stabex) that is supposed to equalize the 
price decline of these products has been supplemented 
by incentives to become less dependent on particular 
products like coffee. 


However, experience has shown that industrial goods 
from Third World countries rarely fulfill European 
requirements and can be sold only with difficulty on our 
markets, even if they are relatively favorably priced, 
because of low wages. 


Additional Sustenance Aid for Fast Europe Not Planned 


Mrs. Adam-Schwaetze: opined that development must 
transpire «n the direction of the coun:ries—whose most 
important irade partner is usually the EC—that are 
increasingly producing consumer goods such as bicycles. 
chairs, or sewing machines for regional markets. {a this 
context, Curope should learn to no longer consider 
countnes in Africa, the Caribbean, and the Indian and 
Pacific Ocean areas associated with the EC as sales 
markets for their own products. 


With the development of East Europe. the state minister 
sees new marketing opportunities for traditional export 
products from countries in Africa. the Caribbean, and 
the Indian and Pacific Ocean areas associated with the 
EC, such as bananas or a complete array of tropical fruits 
that are not grown in southern EC countries. in addition, 
demand for these goods will drastically increase with the 
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boost in purchasing power. Aid distribution of citrus 
fruit from Southern Europe currently in progress to 
Hungary and Poland will not impair East European 
markets for countries in Africa, the Caribbean, and the 
ladian and Pacific Ocean areas associated with the EC, 
since the delivernes are only in effect for a short term. 
Sustenance aid from the EC is not planned for additional 
countries in East Europe. 


The state minister referred to the EC as a “European” 
and not merely a “West European” community. If the 
EC takes its treaties seriously, all of East Europe can join. 
She doubts whether # is proper to wait until 1992 to tie 
East European countnes into the Community. At this 
tume, the European Community has already been very 
active with regard to East European countries in spite of 
the decision in principle not to discuss any admission 
agreements until the domestic market has been put in 
place. In Mrs. Adam-Schwactzer's words, the structural 
disintegration in East Europe demonstrates how the 
domestic problems of the countries are aggravated and 
how minority problems—mostly suppressed until now— 
surface. The process of integration into the EC has 
already cushioned and softened many of these problerr s. 


However, future members should comply with the basic 
requirements established in the Treaty of Rome. The 
state minister edded, this should involve democratic 
countries in which human rights are not observed only 
on paper and in which pluralism ts realized with freedom 
of trade unions and freedom of opinion. For example, 
she believes that Hungary will submit an application for 
admission as early as in the foreseeable future. Nonethe- 
less, the state minister cannot envision membership of 
the Soviet Union in the EC; the country is too big. The 
discussion about incorporation of the GDR demon- 
strated how much influence 80 million Germans have 
and what consequences the relative size of member 
countries has on the internal structure and the solidarity 
of the Community. 


The minister clearly reyected a European integration 
prototype with different country groups cooperating 
intens'vely. The Community will only be able to com- 
plete 1s task if every member—whethe, a small country, 
a southern country, or a northern country—has the 
feeling that its problems are taken just as seriously as 
those of the other countries. This precludes different 
rates of integration. 


The Last Pieces of the Puzzle Are Falling Into Piace 


If there was a tendency to form an internal and an 
external circle of six within the Community, then it has 
been superseded by the German development. The Com- 
munity is more tightly knit than ever bef “<; it is no 
longer possible to differentiate those desiring to advance 
more quickly or more slowly. 


In Mrs. Adam-Schwaetzer's opinion, the radical changes 
in East Europe have fostered the formation process of a 
common European domestic market. To date, already 
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more than 60 percent of the tasks have been accom- 
plished without the public properly taking notice of it. 
Problems such as the alignment of taxation systems have 
been “put on hold” for the time being without impeding 
the removal of borders. 


This intermediate solution is, in fact, not congenial, 
since it practically transfers regulation to the countries. 
However, it compels the countries to embrace the policy 
of the EC Commission step by step, enabling the 
remainder to simply fall in place like the last pieces of a 
puzzie. All of the domestic market homework will be 
finished in five years at the latest. 


* Former Official on French-British Rapprochement 


WESOS29B Paris LIBERATION in French 
27 Apr 90 p 22 


[Article by David Owen, leader of the SDP [Social 
Democratic Party] and former minister of foreign 
affairs: “One for Three, Three for One™] 


[Text] The French-German dv is a lasting relationship 
and this relationship, which was the basis for the Euro- 
pean Community, will not change its fundamental ori- 
entation. And yet, | would like to see France and Great 
Britain mainntain closer relations. lt would not hurt 
Germany. If a French-Britssh rapprochement were to 
hurt French-German relations, it would be a failure. 
French and British politicians on the Right and the Left 
have a very well-established opinion of the supremacy of 
that relationship. The French-German couple has indeed 
just gone through a difficuli period because France is 
always afraid of the future role that Germany might play, 
but it 1s not threatened. 


My frustration on the subject of French-German rela- 
tions stems from the fact that France has always under- 
estimated its influence. France has real power, the Ger- 
mans will never truly oppose France. | remember when 
Oskar Lafontaine told me some time ago that the SPD 
would not adopt a defense policy position opposing that 
of the French. There may be differences and disputes, 
but fundamentally, on matters of economic policy, secu- 
rity, and European policy, | cannot envision Germany 
moving away from France. My concern is rather that 
France is allowing its fear of Germany to grow too great. 
It does not have enough confidence in itself and its 
ability to shape Europe. Since the episode of Francois 
Mitterrand’s speech before the Bundestag, France has 
never regained that magic moment when it seized its 
influence and it has not moved far enough ahead on 
defense questions as a whole. I have been quite disap- 
pointed by Mi terrand over the past two months. | still 
believe that of the European leaders, he is the most 
profound, inteliectually speaking, but he seemed to take 
a very uncertain posiiion on German ;cunification. Al 
the same time. Thatcher was miles away fom what was 
going on. She had losi contact with reality because, 
contrary to what one might think, modern England is not 
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anti-German. For myself, | do not fear a reunited Ger- 
many. What concerns me much more is that there should 
be a more “disciplined” view of Gorbachev. Gor- 
bachev's Soviet Union always has the same three obsec- 
tives im mind: a neutral Germany, a denuclearized 
Europe, and the withdrawal of American forces to the 
other side of the Atlantic. On these points, France and 
Great Britain have the same view and they must be 
disciplined and consistent. Otherwise, fear of unification 
leads to neutralism. Fortunately, elections have taken 
place in East Germany and the curreat situation owes 
much more to Kohl than to Mitterrand or Thatcher. 
Everyone was mistaken about Kohl: He is a formidable 
politician, waged a brilliant campaign, and pulled off a 
dazzling feat. 


The Community must now be expanded and we must 
learn to speak of a Community of Twelve and a Half 
(LIBERATION ote: The “Half” is East Germany). | 
would like to see France and Great Britain very firm on 
this democratic expansion. Both must agree thai the 
expansion will not weaken the Community. There is still 
a world of difference between Great Britain and France 
that will probably not be resol ed as long as Margaret 
Thatcher 1s prime minister because she will view the 
expansion as a means of halting the progress of the 
monetary union, which will in turn be used by Mitter- 
rand as a means to try to bring the Community even 
closer together. 


Right now, however, | could not say what France's real 
position 1s. Great Britain harbors well-founded concern 
because they do not understand where France 1s going. 
Michel [Rocard], whom I have known for many years, 
has always had the reputation of being close to the 
federalists. Mitterrand has never been a federalist, 
simply an ardent European. Now he increasingly seems 
to be a federalist. | think it 1s time for a great intellectual 
exchange on what form Europe will assume. If we try to 
push Europe through the narrow corndor of federalism, 
we shall witness an awakening of nations. If the French 
were to raise this hypothesis and the British were reas- 
sured about their sovereignty, then the changes now 
causing both to jump would appear as mere mishaps. 
Thatcher expresses it extravagantly, but she agrees with 
many of us on the point: What is Europe's objective? An 
answer could relax this ambivalent love-hate relation- 
ship maintained by the French and British. This old 
rivalry 1s inscribed in history, but Great Britain also has 
affection for France and, | think, there is profound 
respect on both sides. Germany will be the economic 
driving force. Berlin will become a crucial capital, but let 
no one claim that the arrival of 17 million people will 
necessarily place Germany in a dominant position. If 
France and Great Britain, two powerful nations, want to 
act differently from Germany on a given subject, they 
could always do so by mobilizing the little countnes. 
There is no reason for concern. In discussions of “«wo 
plus two,” France, Germany, and Great Britain will have 
many common interests and | think we can arrive at a 
trilateral relationship. | de not believe in only a bilateral 
relationship. 
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* Vranitzky Urges Rapid Investment in East 


WENOSSIB Vienna DIE PRESSE in German 
31 Mar-1 Apr 90 p 9 


{Article by “kor™: “Vranitzky Demands Quick Aid for 
East Europe, but EC Integration Takes Precedence for 
Austria” —first paragraph 1s DIE PRESSE introduction] 


[Text] In support'ng economic reforms in East Europe, 
the concept of solidarity 1s an important stimulus, to be 
sure, bul the economic expansion opportunities offered 
thereby to Western industrial countnes constitutes an 
equally wmportant motive. Thies was emphasized by 
Chancellor Franz Vranitzky at the | 8th Economic Con- 
ference of the Ausinan National Bank in Baden. Austria, 
100, 1S greatly interested in promoting the growth pro- 
cesses in East Europe. What is needed, therefore, is to 
effect the transfer of resources in the form of investments 
as quickly as possible. Waiting too long would only mean 
that the developmental gaps that will have to be made up 
in the castern states would bevome even more pro- 
nounced, the chancellor warned. Despite this, the inte- 
gration into ihe EC continues to be Austria’s “prime 
point of reference.” Along the road that the East Euro- 
pean states will take to a market economy, Vranitzky 
sees two problems: the inadequate personne! infrastruc- 
ture and the not yet assimilated property concept im the 
post-communist states. Without the realization that the 
possession of production resources 15 not exclusively the 
domain of the state, the development leading to a market 
economy will not be possible. 


Baden—Also needed, Vranitzky said, are the expansion 
of transportation facilities as well as the establishment of 
a social security system for those employees who in the 
course of the restructuring will lose their jobs. If no 
precautions are taken in thes direction, the political and 
social tensions would become “considerable.” “At any 
rate, we have decided in favor of lending support,” 
Vranitzky said, who im this connection referred to the 
establishment of regional imnovation and technology 
centers as well as the East-West Fund. Nevertheless, East 
politics and EC integration are “not interchangeable 
twins”, the EC continues to be the “prime reference 
point” for Austria. 


Al the same time, Vranitzky stressed that the joining of 
the EC by Austria would be more than just an “import- 
export game.” Also involved here are participation in 
political tasks, which makes the sacrificing of sovereign 
decisions unavoidable 


Al any fate, Ausina is prepared for the integration 
process. With reference to the concept of a “market 
economy.” however, there is still “too much winking” 
going on in this country, according to Vranitzky—as an 
example, he cited the agricultural market order. 


Broad Spectrum of Savings Instruments Needed 


The board spokesman of the Dresdne: Bank AG. Wolf- 
gang Roelicr. emphasized the role that the international 
banks will play in the restructuring of East Europe. The 
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availability of a broad spectrum of savings instruments 
for the population there must be given priority, so as to 
create monctary assets which would benefit the 
economy In the “selling” of the various savings 
methods, the “international banks could give valuable 
assistance.” Roeller stressed. First, however, a radical 
rethinking in the economy of East Europe is necessary: 
Aside from a new property order, a price reform must be 
introduced, as well as an economic order that will leave 
a lot of latitude to individual decisions. Roelier does not 
expect a disquicting inflationary effect from the moac- 
tary umon, and he announced that the Dresdner Bank 
would soon be represented by an “operationai unit™ im 
Austra. 


“Central bank politics ss more and more becoming 
integration politics,” declared the president of the Aus- 
tran National Bank, Hellmuth Klawhs, on his presenta- 
tion. If the EC conformity of the domestic banking scene 
1s NOt accomplished from within, “1 will be forced on us 
from without,” Klauhs warned. 


The price of inefficient financial markets would im any 
event be the outflow of capital to competing foreign 
markets. For the central bank, an internationally com- 
petitive Austrian banking system is of priority interest. 
The question of whether more competition or more 
cooperation 1s needed for this purpose was answered by 
Klauhs with: “The question should not speak of ‘either 
or but rather of ‘as well as.” What is needed is the 
creation of a meaningful, productive competitiveness on 
the basis of an efficient banking structure, he stated. 


The domestic banking structure requires streamlining. 
which should be carried out above all by means of 
cost-lowering organizational changes. This goal can be 
achieved only in part by entering into loose forms of 
cooperation. Needed, in addition, are activities armed at 
creating 'arger banking units, although the central bank 
will follow individual decisions relative to the bank 
structure without intervening. 


Alauhs Pushes for Improved Bank Earnings 


As activities of the national bank affecting the banking 
system, Klauhs cited the credit system law of 1986 as 
well as the efforts currently under way to achieve EC 
conformity. In aligning the banking law with the corre- 
sponding EC guidelines, it will above all be a question of 
defining a liability capital in conformity with the EC, as 
well as of formulating quantitative and qualitative lia- 
bility capital provisions that are as competitively neutral 
as possible. From the standpoint of the central bank, a 
strengthening of the basic capital appears to be neces- 
sary. for the carnings situation of domestic banks has 
thus far not improved in keeping with the requirements 
of an EC integration. This applies not only to the 
development of the interest margin, but also to the share 
taken by the services sector, Klauhs stated. 
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* Study Highlights Banking Sector W caknesses 

QOENOSSIA \ienna DER STANDARD in German 

13 Mar 9 p /9 

[Article by “sy: “What Ails Austria’s Bants—A Long 
Way From B- ing Ready for the EC. According to the 

Economic Research Institute”) 


[Text] Vienna—in the past, Austna’s credit institutsons 


ison, the figure for banks in the FRG, Italy, and France 
was 0.9 percent, the Swiss managed |.! percent, and the 
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Distribution of capital of private non-benks im Austra and the FRG 
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The interest margin in Austria is 1.4 percent of the 
balance-sheet total. This os a full percentage point less 
than in the FRG. to be sure, but higher than in Switzer- 
land. Admittedly. the Austrians have only an additional 
0.2 percent profit margin on commussions. For the 
Germans, the figure 1s one percent, and for the Swiss, 1.3 
percent. What 1s more, the Austrians have done little to 
change the situation, and, as the study of the economic 
research imstitute notes critically, their profits from 
commissions underwent almost no improvement dunng 


the 1980's. Only the first signs of a rethinking toward 
intensive financial investment counseling are evident. 


For, after all, “there is hardly another industrial nation 
whose banks are as poorly represented abroad. The few 
branch offices are not there to offer specialized services, 
dul to serve primarily as pots of contact for passive 
partcipation im standardized international business 
transactions.” 


In the EC domestic market, the pressure put on the 
carnings situation could then even increase. Calculations 
mate in the FRG indicate that a | 3-percent reduction in 
the cost of financial services can be hoped for as a result 
of integration. Part of this development, which will 
probably be similar here, can, to be sure, be cushioned by 
the Austrians by means of a relatively large interest- 
lowering potential that they have in dealing with 
deposits. 


All things considered, in view of the situation, a large 
number of small all-purpose banks could not nianage 
without some form of cooperation. A common infra- 
structure and streamlining practices in mass transactions 
are conceivable. For the creation of superbanks oper- 
ating throughout the EC, even the giants here at home 
are too small. Left for them w take would be the 
ali-invesiment-services route. The majority of them, 
however, would have to offer banking services on favor- 
able terms at the regional level. 


Petrifaction 


Finally, the economic research institute demands a con- 
tinued development of the capital market. With respect 
to stocks, a market would have to evolve “from the 
rudiments that currently exist.” Obstacles such as the 
stock market sales tax could not be maintained.“ 


Finance Minister Lacina stressed that he would welcome 
the use of greater pressure in the sir ‘ural correction 
process. He was disappointed by the “petrifaction in the 
structural change,” he stated. 


* Austrians View Resurgence of CSFR 

VOC HOO68B Vienna DIE PRESSE in German 

1 Apr V0pi 

[Article by Gerd Bacher: “The Competition Is Called 
Prague™| 


[Text] We are justifiably, disappointed because Vaclav 
Havel, the poet-president from Prague Castle, is not 
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visiting us. Prague will cause ws more serious Soncern. 2 
will become our greatest Competitor Not nght away 


this spring we were the “front nation.” located next to 
the Iron Curtain in the horror reports of the wo rid press. 
For more than 40 years Austra was the end station and 
first sanctuary of freedom. near enough in order to feel 
“other side,” but sufficiently far away for comfort- 
able, forward observation: international organizations. 
big business, congresses, civilian and political tourism. 
etc. Vienna was (and still is) a program of contrasts, its 
rise to being one of the capitals most worth visiting in 
— 


Pas 


lobby. There are many reasons 


bustling 
(not Budapest. for example) is the toughest 
rival, some important ones are 


The CSFR has an incomparable geopolitical location. It 
borders nearly everything that comprises Central 
Europe. It sits in the middie of the “common European 
house™, once its communications structures are on place. 
it will be in the front row. 


The CSFR has an alert, industrious people, techmecal 

. and before the socialist mismanagement it 
was one of the most highly developed industrial nations 
in the world, not as rundown as the other Sovict satel- 


i 


i 


For a century the CSFR has been the political “darling” 
of the liberal West. With their speeches Masaryk and 
Benesh brought forth freedom. and Havel follows in this 
tradition of statesmanlike salesmen Add to this the had 
conscience of the West because of Munich in 1938. For 
this reason as well our neighbor 1s supernor to us: It 1s not 
accused of neither having fought against Hitler in 1939 
nor against the socialist brothers in 1968 


The “Bohemian citadel” 1s a fascinating spiritual land- 
scape, from the Hussites to Charter 77, from Schweik to 
Havel. Greetings from Charles IV, Prague. the beacon, 
where the poct-president imvites the politicians. the 
bankers, the scientists. the thinkers to an caciting get- 


together in an exciting city, in the whirling marriage of 
power and culture. 


No reason for nervousness” All OECD statistics say that 
we are ahead, far above the EC average. The neighbors 
cannot compete with this lead mm 10 years. That may be 
true, but even countnes do not live by bread alon- small 
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* Internal Gap Narrower 
WE ‘VOSS44 Vienna DER STANDARD in German 
17.18 Mar 90 p 15 


{Arucle by hm: “Opening of East Europe Provides 
Impetus to Growth” ] 


[Text] Vienna—For a short time Austria will benefit 
from the opening of the East because of its effect on 
market conditions in the Federal Republic. However, in 
the long run a strong impetus to growth will be provided 
by direct trade with Eastern neighbors, particularly in 
the eastern part of Austria. The economic disparity 
between the eastern and western regions of Austra will 
become distinctly less pronounced. These, in a nutshell, 
are the most important conclusions which the Austnan 
Institute for Economic Research [WIFO] presented on 
Friday {!6 March]. 


Austna, according to WIFO-Chief Helmut Kramer, was 
particularly disadvantaged by the division of Europe and 
could now reap above-average profits from the newly 


larly in terms of risk limitation, would be desirable. 


Felix Butschek, WIFO's deputy chief, 1s also con. imced 
that “trade with the East™ will assume “an entirely new 
importance” Butschek SS Se 
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certain that casiern Austra will reap above-average 
benefits and that the [Austnan) East-West disparity in 
economic development will become less pronounced 
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The effects will be felt not immediately but only after the 
economic system. of the East have somewhat managed 
the transition to a market cconomy. More immediate 
benefits will accrue to Austna from German reunifica- 
tion. In view of the strong financial position of the 
Fedcral Republic the merger of the two German states 15 
manageabiec, in any case, and will allow the FRG in 
coming years to grow ai the rate of an additional onc 
percent per annum. Ausina will cxpernence an increase 
of 0.25 percent per annum merely because of its close 


tion in the territory of the GD! as it holds in the Federal 
Republic. 


The following are the less pleasant consequences of 


* Forecasts Revised 


QOENOSS4B Vienna DER STANDARD in German 
7.8 Apr 90 p 17 


[Artucle by jost: “Austria To Profit as Freeloader From 
German Monetary Union”) 


[Text] Austria will participate as a freeloader in the 
boom the monetary union will trigger in the Federal 


Institute for ye ee Research (WIPO) is that real 


dampening effect, 1 aleo has a positive side since 
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reduces stresses mm the raw material markets and the 
current umbalances for goods and services of the large 
powers 


Domestic Strength Aise Apparent 


The domestic econo» -ccordeng to Kramer, 2'so shows 
signs of internal si “142. Recause of the tax reform the 
private sector demard 9 acr\erd last year by 3.3 percent, 
the largest increase siti ce)» 5, t -. year's rate of expan- 
von will only be slightly }yo<r, however, the cxpansion 
will now have to be finan ed ty a reduction in the rate of 
savings. As also indicated by last January's 10-percent 
mecrease m im*ustnal production, investment activity 
will remain vigorous. 


There #s a distinct discrepancy om the predictions of the 
two institutes with regard to the trend im prices. WIFO 
even revised its estimate of the annual inflation rate 
downward to 3.2 percent for 1990 and to 3.5 percent for 
1991. It based these estrmates Ga the announced reduc- 
tions of public rates and on the trend to liberalize che 


protected sectors. 


THS, on the other hand, expects rising wage and capital 
costs to trigger inflationary pressures and predicts an 
increase of 3.4 percent for this year and 4.2 percent for 
1991. Fighting inflation would then, according to IHS- 
Cluef Hans Seidel, again become a high-priority eco- 


nomic policy objective 


Unemployment—and here the two institutes are again in 
agreemeni—will not fall below last year's five-percent 
mark despite a strong increase ) 1 employment. Last year, 
explained Seidel, the increase in the number of jobs was. 
for all practical purposes, filled enterely by foreigners, 
most of whom had 920 professsonal skills. For the short 
term there appears to be a demand for less qualified 
workers. Massive employment of unskilled labor m 
certain indusines, especially on construction, has alreacty 
led to pressures on wages. However, a reduction of 
unemployment for the imtermediaic term can only be 
achieved by more tramming 


b conoma Predictions Research Institutes 4 hanges 
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* Benefits of GEMU 
WENOSS4#C Duesseldorf HANDELSBLATT in German 


Text] Vienna—The Vienna institute for Economic 
[WIFO], assuming speedy progress wm restruc- 


A citizen of the Federal Republic 1 1989 bought. on the 
valued at 2.400 Austrian schill- 


less, not neglect the (DR market One reason is that— 
thanks to financing by the Federal Republi —one must 
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expect demand m the GDR to be greater and to aruec 
sooner than im other parts of East Ex. _ pe. another reason 
1s that Austria has proven its abilny to compete on the 
(East) German market om the past 


The potential of the GDR market to accept Ausinan 
exports « estrmated by WIPO's experts at about i4 
bilhon Austrian schillings (DM2 billon at 1989 quant:- 
ties and prices) or more than three percent of Austria's 
current total caports. This estimate assumes that Aus- 
tia’s caports to the GDR could—«m relation to the 
number of GDR inhabitants—rise to half its current 


exports to the Federal Republic 


Even the mon: cautious assumption that Austria's 
exports mto the GDR would only rise to correspond to 
one-iturd of the GDR's value, yields a potential market 
of almost 8 bilhon Austrian schillings (DM! 14 billion) 
of two percent of tow! exports. This additional cxport 


margin could be explored mm roughly sia to eight years 


The best opportunities ext for trade m bngh-quality 
products. For machinery and vehictes the market poten- 
tual exceeds four percent of today's total experts, for 
semi-finished consumer goods the potential is even 
higher with 4.5 percent. Somewhat fewer export oppor- 
tunities exest for unrefined mdusinal products (pics 
three percent) and for chemical products (plus two 
percent). For ster which are already being delivered to 
the GDR in larger quantities (¢.g.. \extiies), no further 
mecrease Can be expected. and even a decline 1 possible 
(fertshzers) 


The sntroduction of the DM as the East Corman cur- 
rency, moreover, gives Austria for the short and imter- 
mediate term a chance to replace the GDR m East 
Europe, ang possibly aiso mm the USSR. 45 a supplier. 
since GDR delivernes must on the future be pand “or with 
hard currency. According to WIFO. one could im prin- 
ciple Start with the assumption thal Austrian caport 
offers correspond better to Easi Europe's future mmport 
requirements—with pnontics for environmental prot’<- 
tion and energy-saving installations and for such items as 
high-grade consumer goods—than those of the GDR 
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Belgium 


De Maiziere Begins Brussels Visit 31 May 


LD3105 153990 East Berlin ADN International Service 
in German 1455 GMT 31 May 9 


[Text] Brussels (A4DN)}—The GDR's prime minater, 
Lothar de Maizrere, thes afternoon arrived in Brusse!s fo: 
a two-day visit. m the course of which he will hold 
extensive talks at the European Commission. This 
evening a mecting with the Belgian prime minister, 
Wilfrned Martens, 1s planned at this official ressdence 


Fyskens on Weapors Agreement With ‘lorcco 
LD3105175190 Rabat MAP in Arabic 1550 GMT 
31 May 9 


[Text] Brussels, 31 May (Map)}—Beigian Forcign Min- 
ister Mark Eyskens, has deciared that his country sees no 
reason to abrogate the agreement on weapons export to 
Morocco. 


In a statement to MAP on the eve of his visit to Morocco, 
Mr. Eyskens stated that Beignum's military cooperation 
was “closely watched™ by the parliamen' and thai two 
weeks ago he had pressed for an amendment to the draft 
law proposed by some deputies to prevent Belgium from 
cuporting weapons to Morocco 
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The head of the Beigsan diplomacy said mm this respect: “I 
reminded my colleagues the deputies that the matter 
concerns an agreement signed | 5 years ago and that there 
iS MO reason to abrogate t unilaterally” He also 
expressed hopz that the deputies would agree to that 


This draft law aims at “ending the conflict i the 
Western Sahara” and « was submited to the Belgian 
parhament on 25 April thes year with the following 
amended tex! 


“The parhament asks the government 


—To announce, at the level of mternational bodies, 
particularly the JN General Assembly. 1s support for 
the UN plen aemed at resolving the conflict between 
Morocco and the Polisario [Popular Front for the 
Liberation of Saquia £1 Hamra and Rio de Oro] over 
the Western Sahara through a referendum which 
would enable the Sahraw: people to choose between 
yorning Morocco or becoming inderendent 


—To put diplomatic pressure on all parties concerned so 
that the UN plan could be wmplemented as soon as 
possible 


~ tvot to allow the supply of weapons to the two parties 
m confisct 


—To merease humanitanan aid granted to the Sahraw’ 
people through nongovernmental bodics.~ 
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GERMAN UNIFICATIO“: 


Notice to Readers: Reportage ahout German unification 
may lso be found in the German Democratic Republic 
section of the East Europe DAILY REPOPT and perti- 
nent sections of the East Europe JPRS Report. Third- 
country comment is published as available in the appro- 
priate DAILY REPORT? or JPRS publication. 


Bundesrat Fails To Endorse FRG-GDR Treaty 


LD0106101690 Hamburg DPA in German 0946 GMT 
1 Jun 90 


[Text] Bonn (DPA)}—in the Bundesrat on Friday the 
efforts of the federal laender to signal fundamental 
assent to the state treaty with the GDR in a joint 
declaration and to set oul some amendments to it have 


unexpectedly failed. 


Prior to this, the mayors of the Social Democratic 
Party/Free Democratic Party-ruled Hamburg Senate, 
Henning Voscherau and Ingo von Muench, made impas- 
sioned appeals to the other laender to agree to their 
compromise. But even a second auxiliary motion from 
Hamburg, which watered down demands in connection 
with the state treaty—such as on the creation of an 
environmental union and transitional measures for the 
economy—failed to win a majority. 


This means there will be no early signal to the GDR and 
other countries, as originally planned, that the federal 
laender want German unification by giving fundamental 
assent to the state treaty. The final decision in the 
Bundesrat will be made on 22 June. After Thursday 
evening's efforts it had appeared that the laender could 
agree on Hamburg’s motion. 


The prime minister of Hesse, Walter Wallmann, did 
indeed positively assess the Hamburg motion in prin- 
ciple. But there should be no vote yet. If need be other 
amendments can be moved before the final vote. Wall- 
mann and Lutz Stavenhagen, the minister of state in the 
Foreign Minstry, warned the federal laender, with regard 
to SPD demands for amendments, against not assenting 
to the state treaty. This will have a “catastrophic psycho- 
logical effect” on the citizens of the GDR and will result 
in a new wave of resetilers. 


Wants Amendments 


LD0106093190 Hamburg DPA in German 0937 GMT 
1 Jun 90 


[Excerpt] Bonn (DPA)—A majority of the federal 
laender agreed on a motion in the Bundesrat late on 
Thursday evening to signal basic consent to the state 
treaty, but at the same time called for amendments. As 
was also learned about the treaty on Friday at the 
beginning of the Bundesrat session, the motion also calls 
again for an environmental union and transitional aid 
for the GDR economy. [passage omitted] 
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Trade in Nuclear, Chemical Weapons Banned 


LD0106094890 Hamburg DPA in German 0920 GM T 
I Jun 9 


[Excerpt] Bonn (DPA)—In the future, Germans will be 
prohibited from trading in nuclear, biological, or chem- 
ical weapons [ABC], even abroad. The participation of 
German enterprises and their foreign subsidiaries in the 
development, production, or trade in ABC weapons in 
other countnes will also be illegal. The lower house 
majority of the Christian Democratic Union/Christian 
Social Union and the Free Democratic Party 
relevant bills on Friday, but they reduced the planned 
minimum sentence to one year, so that it could also be 
commuted to probation. [passage omitted] 


Bonn, Tehran Willing To Expand Relations 


LD3105133490 Tehran IRNA in English 1040 GMT 
31 May 90 


[Text] Tehran, May 31, IRNA—An Iranian parliamen- 
tary delegation currently visiting Bonn has met with th 
West German deputy foreign ministers for political and 
economic affairs, the Majlis Public Relations Office 
reported here Thursday. 


The four-member delegation headed by Chairman of the 
Majlis Foreign Relations Committee Said Raja’i Kho- 
rasani, also met with several West German parliamen- 
tarians on Wednesday, the report added. 


During the meetings international issues of mutual inter- 
ests were discussed and both sides stressed their willing- 
ness to expand Tehran-Bonn political, economic and 
parliamentary relations. 


Raja’i Khorasani accompanied by three Majlis deputies, 
arrived in Bonn last Monday on a four-day official visit 
at the invitation of his German counterpart. 


* Ditfurth on Greens, Unification, Socialism 


QOENOS68A East Berlin BERLINER ZEITUNG 
in German 18 Apr 90 p 4 


[Interview with fundamentalist Greens member Jutta 
Litfurth, by Marlies Emmerich in the offices of Berliner 
Verlag, date not given: “There Is No Homogeneous 
Left” —first paragraph is BERLINER ZEITUNG intro- 
duction] 


[Text] Jutta Ditfurth, prominent labor unionist and 
member of the “Greens,” [quotation marks as published 
in original] visited Berliner Verlag a few days ago. The 
former spokeswoman of the “Greens” federal executive 
is now a member of the federal executive of the jour- 
nalism group of the Industrial Labor Union for Media. 
Jutta Ditfurth was prohibited from entering the GDR 
until November 1989. She spoke with BERLINER ZEI- 
TUNG (BZ) about the situation within the “Greens,” 
about her assessments and positions concerning the 
unification of the two German states, and about her fears 


and hopes. 
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[Emmerich] You are a member of the “Greens” and at 
the same time you criticize this party to some extent very 
strongly. Do the “Greens” continue to be an alternative 
in the FRG party landscape? 
[Ditfurth} As an ecological leftist, as a movement leftist, 
I very consciously did not participate in the founding of 
leftist parties in the seventies. In the special historical 
situation in the FRG—millions of people who would 
have been able to pass on radical-democratic and 
socialist experience were murdered by fascism—only an 
alliance consisting of ecological, socialist, and feminist 
approaches had a chance, in my opinion, to popularize a 
slandered leftist policy in an anticommunist country. 
Starting from this construct, the leftists within the 
“Greens” from the start had to be annoyed with their 
positions. But political dispute is useful and interesting. 
The big crisis occurred when part of the right wing said 
we no longer need the leftists, let us split and settle down 
somewhere between the SPD [Social Democratic Party 
of Germany] and the FDP [Free Democratic Party]. The 
objective was to be acceptable as a coalition partner to 
the SPD and no longer to change society. 


of the Ways in the Case of a Pink-Green 
Coalitton 


[Emmerich] Are you parting company with the 
“Greens”? 

[Ditfurth}] As a leftist | want to maintain the broad 
alliance and the pressure of dispute with the “Greens.” I 
would part company in the case of a pink-green coalition 
since the inextricable involvement with government 
interests prevents a leftist policy. Since this discussion 
has developed | have become more active again, ¢.g., I 
am a direct candidate in Munich for the Bundestag 
elections. I now see a great opportunity for the “Greens” 
aS an Opposition party. In the FRG or in Germany as a 
whole it is possible to remain more powerful by 
assuming the role of opposition voluntarily and in time. 


[Emmerich] Thus you are not joining in on the discussion 
of those who seek a socialist party, even a PDS [Party of 
Democratic Socialism] in the Federal Republic? 
[Ditfurth] | myself do not fight against social democratic 
consciousness while thinking at the same time of an 
alliance with a party (the reference is to the PDS —The 
editors) which in the final analysis is not only hierarchi- 
cally organized but also social democratic. When I look 
at the PDS election program, it fits much more with the 
policies of political realism of the “Greens” than with 
mine. It can be seen that the traditions are worlds apart 
in many points. Of course, | like to take issue with some 
of therm. 


[Emmerich] And another socialist party? 

[Ditfurth}] With all the criticism, the way the “Greens” 
engage in politics means a great deal to me. The politi- 
cally alternative culture includes the self-conception of 
the quotation, the self-conception not to take executive 
boards seriously, etc. Beginnings of discussions in other 
groupings, even nonpartisan groupings are not enough 
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for me. Of course, | would and | am going to cooperate in 
alliances with FRG and GDR leftists. 


[Emmerich] As a result of the changes in East Europe, 
segments of the FRG leftists appear to be insecure. For 
example, there are different assessments concerning the 
question of unification of the two German states. What 
do you consider to be urgent questions? 

[Ditfurth] First of all, | have to note that the lefi as an 
almost homogencous group does not exist. The term 
comprises different groupings with different political 
concepts and strategies. For example, the leftist ecolo- 
gists, the feminists, the traditional socialists with their 
different approaches, the residual groups with sectarian 
approaches from the s-venties, and the Trotskyite 
groups. Thus | prefer to speak exclusively from my 
position. 

[Emmerich] And what is your position? 

[Ditfurth] For many reasons | find the times lousy, but | 
don’t feel uncertain. The sociopolitical climate in the 
FRG is changing. Asa result of the excessive nationalism 
the fighting conditions for those who regard themselves 
as leftists are changing. As an ecological socialist | 
analyze the reality—e.g., that the majority of the GDR 
citizens want a quick union. Wherever I do not find this 
reality to be correct, wherever I do not accept 11, I try to 
chenge it radically. 


[Emmerich] Isn't it important tc “xplore the possibilities 
of how leftists shape, or help to shape a new Germany? 
[Ditfurth] | do not want to shape any Germany. I see the 
necessity to intervene, to organize Opposition to social, 
economic, and military dangers that will develop—to the 
process desired by capital. Everything else would have an 
air of artificiality. 


{Emmerich} Possibilities for European cooperation are 
growing against the background of the <\nification pro- 


[Ditfurth] Such thinking is a catastrophe. We have tried 
for years to make clear to the people the dangers arising 
from the German-French military axis, or from what 
calls itself the European Defense Union. Europe is not 
doing away with nationalism, but 1s adding German, 
French, and British nationalism. In the European house 
some live in the drawing rooms and penthouses, the 
others in the cellars and backyards. Furthermore, the 
myth of open borders signifies only that the borders to 
the Third World are getting more closed all the time. 
Therefore, to me the answer to nationalism is interna- 
tionalism, not Europeanization. 


{Emmerich} One would get the impression that you are 
afraid of a united Germany” 

[Ditfurth] lt will provide a new imperialist impetus. | 
have the feeling that | am living in a pre-war world rather 
than in a post-war world. | am still undecided as to 
whether the wars in the future will all take place by force 
of arms. To put it simply, the air is getting thin. If the 
people do not put up a fight against the whole nationalist 
howling, quite a number of the rights that have been 
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secured could be wiped out in the capitalist countnes. 
Here I am actually more afraid that they will be squab- 
bling with one another and not looking for the causes on 
the capital side. It would be conceivable that the argu- 
ment that “over there everything is much worse,” or 
simply the soot in the GDR air will place a veil before 
our eyes. 


The GDR Was Never a Socialist Country 


[Emmerich] The former GDR, was it a postcapitalist 
society to you? Perhaps the attempt at a socialist mode!” 
[Ditfurth] To me the GDR has never been a socialist 
country, but always a noncapitalist country. That is 
already quite something in this world. A socialist country 
Ought to have tried to cut back the structure, to develop 
self-determination and self-administration. A different 
attitude toward productivity should have been devel- 
oped, they should not have bet on destructive growth. 
For me many beginnings toward a socialist utopia, for 
other values, for another way of living and working were 
lacking. I had to shape my own identity as a leftist in the 
debate with the GDR. Therefore I am not surprised now 
about the failure, but more about the course of its 
progress and the special characteristics. Despite well 
meaning beginnings fostered from above, there was not 
enough there that made sense to the people. It is also a 
false start to consider a segment of the people as an 
enemy—although | can understand that to some extent 
after fascism and World War Il. But | concede an 
important function to the Soviet Union and the other 
East European countries in preventing the spreading of 
the ways of the capitalist economic system. 


[Emmerich] Are you frightened by the election outcome 
in the GDR? 

[Ditfurth] If the lid is kept on conditions for decades, 
then something will stew under the lid—even typically 
German characteristics, such as a spirit of subservience, 
lacking solidarity, rejection of the social collective prin- 
ciple. In the elections, the people in the GDR wanted to 
express their hope for materially better prospects. That 
provides a final explanation, but it is not enough. The 
people thought they would have no other opportunity. In 
the development of the GDR much has been frittered 
away. | have to say that, even though many now advo- 
cate political views that make me shudder. 


* Siemens Expert Foresees Railroad Renaissance 


WENOS65A Munich SUEDDEUTSCHE ZEITUNG 
in German 17 Apr 90 p 27 


[“Report” on SUEDDEUTSCHE ZEITUNG conversa- 
tion with Wolfram O. Martinsen, director of transporta- 
tion technology for Siemens AG; place and date of 
conversation not given: “New Course Being Set in Rail- 
road Technology”—first paragraph is SUEDDEUT- 
SCHE ZEITUNG introduction] 


[Text] Railroad technology will not work any longer on 
the world market without cooperation. The operators of 
local and long-distance transportation systems no longer 
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want to buy partial solutions, but instead demand 
turnkey projects from one supplier. But with the concen- 
tration on a few bidders, the competition will not neces- 
sarily be any greater, according to Wolfram O. Martinsen 
in a conversation with SUEDDEUTSCHE ZEITUNG. 
The director of the newly created corporate sector for 
transportation technology of Siemens AG, Munich/ 
Berlin, firmly believes in a revival of rail transportation 
which will provide a good livelihood to all suppliers, 
provided that the operators of the railroad wake up from 
their long slumber. 


In the FRG, Siemens was the first company to go on a 
shopping spree. The electrical conglomerate grabbed the 
majority (61 percent) of railroad car manufacturer 
Duewag AG. Krefeld. Although the decision of the 
Cartels Office is not expected until 20 April, the Berlin 
authority has already given them the green light. Siemens 
also secured for itself additional know-how—especially 
regarding high-efficiency locomotives—with a 25- 
percent participation in the Krauss-Maffei Verke- 
hrstechnik GmbH, Munich. The competition, the two 
electrical engineering enterprises Asea Brown Boveri 
(ABB), Mannheim and AEG AG, Frankfurt, also “gets 
together” with “mechanical engineers.” Thus ABB is 
also reaching for the Thyssen Waggon Union GmbH, 
Siegen/Berlin, and for the Thyssen subsidiary Henschel 
GmbH, Kassel; AEG is going after the rail vehicle 
manufacturing of MAN AG, Munich. 


It is still undecided who will win the race for Krupp MaK 
Maschinenbau GmbH, Kiel, and the Linke- 
Hofmann-Busch Waggon-Fahrzeug-Maschinen GmbH, 
Salzgitter. Linke-Hofmann will probably go to AEG. 
Martinsen thinks, but Krupp continues to be hotly 
courted. For strategic reasons Siemens has also indicaied 
its interest. 


The Americans Are Coming 


By this summer clear structures will have developed in 
the market for railroad technology, Martinsen assumes. 
There will be enough work for all three suppliers in 
Germany—Siemens, ABB, and AEG. As far as his own 
conglomerate is concerned, it is looking for additional 
partners to be able to assume a leading position world- 
wide. Al present Siemens is trying to achieve cooperative 
arrangements in Austria and in Great Britain, but also in 
the United States. Talks have already been held with the 
General Motors Corporation (GM), Detroit, Michigan. 
According to Martinsen, AEG hopes for a partnership 
with the General Electric Company (GE), Fairfield, 
Connecticut, GM's principal competitor in the United 
States. If collaboration with the Americans cannot be 
achieved, this could develop into new competition for 
the Europeans, Martinsen fears. The Americans who 
thus far have been busy in their own country are now 
striving for the world market. 


Siemens, number three in Europe after the Swedish- 
Swiss ABB and the French Alsthom SA, Paris, wants to 
catch up with the market leaders. Not because that is 
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“smart,” but because the cost structure requires it, 
Martinsen said. If the competition uses the existing 
potential, because of its size it could be up to 10 percent 
cheaper than Siemens. But Siemens has nothing to be 
ashamed about. The traffic technology sector, newly 
established on | October 1989, which comprises the 
fields of safety systems, control systems, line construc- 
tion, complete plants, and vehicles for local and long- 
distance transportation, will have orders on hand 
amounting to more than DM2 billion by the end of the 
1989-90 business year (30 September). Over the medium 
term, sales of about DM3 billion can be achieved. 
Moreover, the sector, which now employs 4,500 and 
after the consolidation of Duewag and other smaller 
investments about 8,500, is operating in the black. 


Growth in the Mainline Service 


The biggest impetus for growth comes from the main line 
service, according to Martinsen, who headed the Sic- 
mens sector for processing industry and drive power 
engineering in Erlangen. The suppliers of drive power 
engineering products hope for the implementation of the 
European high speed network. Finally, there is now an 
invitation to bid for the European multisystem train 
PBKA (Paris-Brussels-Cologne-Amsterdam). Brussels 
becomes active here for the first time. Of course, he says, 
it is difficult to harmonize the railroads. After all there 
are different voltages, profiles, and signal philosophies in 
the individual countries. But the biggest problems come 
from the railroad companies themselves which exhibit 
plenty of petty jealousies. Nevertheless, the realization 
will prevail sometime that the development of long- 
distance and local transportation systems is necessary, 
he said. 


Revival of Rail Traffic 


Martinsen firmly believes in a revival of rail transporta- 
tion. He estimates the volume of the world market to be 
DM30 billion with annua’ growth rates of 10 to 12 
percent. There is tremendous demand not only in the 
East—the Berlin-Hannover railroad line alone will prob- 
ably cost more than DM6 billion; in the Western world, 
too, the rail is being rediscovered. On the one hand, 
because the population is overwhelmed as motor vehicle 
traffic and air traffic reach their limits, and on the other 
hand for structural reasons. The fact that the Americans 
are suddenly interested in rail transportation is also the 
result of political detente. After all, the capacities freed 
in the armament industry have to be utilized somehow. 


But the railroads are very inflexible, Martinsen criti- 
cized. They have not yet understood that it is not enough 
just to build faster and faster trains. The people will 
increasingly change over to the railroad when the ser- 
vices offered are improved. Telephune, telefax, and 
other facilities have to be as readily available as the 
transportation of suitcases. Local transport, too, is by far 
not attractive enough. 
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Department Stores Challenged 


“Why aren't the department stores cooperating with the 
transportation companies” Martinsen asked. The retail 
trade could make a marketing strategy out of that and 
deliver the goorls to the parking lot at the city outskirts. 
Whoever wants to get the motor vehicle traffic out of the 
city center has only two alternatives: Either he charges 
high parking and access fees or he makes the local public 
transportation as attractive as possible. That is merely a 
question of the political will and thus the distribution of 
the tax burdens. Municipal railroads never operate in the 
black anyhow. But, after all, the autobahn does not yield 
any profit either. 


* VW China Project: Bridgehead to Asia Market 


QOENOS8&SA Duesseldorf HANDELSBLATT in German 
27-28 Apr 90 p 33 


{Article by Christoph Rabe: “Shanghai Volkswagen: 
Another Major Project Should Permit the Successful 
Jump Into the World Market, Volkswagen in China Is 
Building a Complete Training Facility for the Automo- 
tive Industry With Santana Production”) 


[Text] Shanghai, 26 Apr—Iin Anting, near the metropolis 
of Shanghai, with its 12 million residents, Volkswagen 
AG has set up shop to show that it “is possible to build 
world-quality cars even in China.” For more than five 
years now, Shanghai Volkswagen has stood for a revolu- 
tion in Chinese automobile manufacturing. The more 
than 55,000 Santana-model passenger cars, modified 
according t Chinese requirements, that have left the 
assembly line mark the first step by the Wolfsburg 
company on the road to strategically opening up the 
Asian market. 


“An automobile manufacturer operating globally must 
be represented in Asia,” said the chairman of the board 
of Volkswagen AG, Carl H. Hahn, in Shanghai on the 
occasion of the dedication ceremony for the completed 
VW plant in Anting (see HANDELSBLATT No. 76 of 19 
April 90). He sees outstanding strategic value in the 
China trade, and pictures a significant future for his 
company in Asia. This conviction has been shaken 
neither by the bloody suppression of the Chinese democ- 
racy movement last June nor by Beijing's radically 
altered economic course. VW is undeterred in its faith in 
the Chinese market, not least of all in order to once again 
be able to get a foothold in an expanding economic area. 


The production figures realized thus far in Anting signal 
that a great deal of training money will have to be spent 
in order to develop the necessary production contin- 
gents. With just under 16,000 cars per year, only a 
fraction of VW’'s domestic production has been 
achieved. Still, under Chinese conditions and in view of 
the PRC's problems with economic policy, VW's output 
over the past five years is considerable. Capacities for the 
production of 60,000 vehicles and 100,000 engines indi- 
cate that expectations concerning the Chinese market are 
high, perhaps even too high. This is because liquidity 
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problems in the Chinese economy do not currently 
permit a clear increase in sales. Thus, the majority of 
engines produced—80,000 units—are for export. 


In the short term, VW is not expecting to be able to 
change the unsatisfactory utilization of capacity in the 
vehicle branch. How much the dormant potential can be 
exploited remains to be seen. Ominous foreboding 
creeps into VW head Hahn's assessment: “I do not dare 
predict when it will be possible to exploit the capacity of 
60,000 Santanas.” 


At best, the resources that VW has invested thus far 
constitute the bounty for its entry into the Asian market. 
In order to even come close to meeting the potential 
Chinese demand and to realize plans for exports to Asian 
and American markets, new models with higher produc- 
tion figures must roll off the assembly line in a second 
and third phase. For now, only the conditions for pro- 
duction in the PRC can be tested and perfected with the 
dusty Santana. 


Car Production in Northern China as Second 
Pillar for VW 


In Changchun, Manchuria, the headquarters of the Chi- 
nese First Automobile Works (FAW), where thus far 
only medium-weight trucks of an older design have been 
built, a second pillar for Chinese passenger car produc- 
tion is scheduled to emerge with VW involvement. After 
gaining initial assembly experience with the licensed 
manufacture of the Audi 100, the signing of a second VW 
joint venture contract, with an investment volume of 
DM 1.5 billion, is planned for this fall for mass produc- 
tion of 150,000 units per year. The market studies that 
have been completed showed that only a passenger car 
with variable application possibilities is worth consid- 
ering for the Chinese market. A vehicle in the Golf/Jetta 
class best suits the needs of the customer. 


Volkswagen AG has high expectations for one of the 
future projects of the Chinese automobile industry. Chi- 
nese Premicr Li Peng has announced in Shanghai the 
establishment of the new special economic zone 

In this area as well, a passenger car plant with an annual 
capacity of 300,000 units is to be developed—vehicles 
that are intended primarily for export. One of the most 
important specifications for tenders will be evidence of a 
functioning, reliable industry of suppliers. Here, 
Shanghai Volkswagen has good possibilities, since the 
increase in “loca! content” is the primary focus of 
attention not only of the joint venture partner in Anting, 
but also of the provincial government in Shanghai. 
However, no decision is due on the major project until 
announcement of the cighth five-year plan. 


According to VW management, Shanghai Volkswagen 
thus far has operated in the black, despite the low 
production figures. This can first of all be attributed to 
the fact that the end user in China must pay the equiv- 
alent of $40,000 for a Santana. To the factory price of 
79,000 renminbi ($17,000) are added surcharges, taxes, 
and fees of around 100,000 renminbi after delivery to 
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the state trading company Satic. Buyers in China— 
hotels, taxi companies, minisines, and enterprises— 
would be willing to dig even deeper into their pockets. 
But last year the central government clamped down on 
inflationary surcharges that were pushing the price far 
beyond the 200,000 renminbi mark, and fixed the final 
price at 179,000 renminbi. Since then, the authorities, 
provinces, and businesses have been fighting about dis- 
tribution of the surcharges. An inevitable result: Sales 
have stagnated, and nearly 4,000 Santana vehicles are 
being stockpiled in the meantime. 


For the foreseeable future, the domestic market in China 
will not be a buyer's market and will promise only 
limited possibilities for sales. The price and sales condi- 
thons are predetermined by the state, as are the parties 
who can buy the vehicles. At the momeat, it 1s unclear 
whether the economy of the PRC will pull back out of the 
danger of recession far enough that enough capital can be 
distributed for the purchase of passenger cars. Despite 
the vague prospects, VW head Hahn remains patient, 
pointing to the long-term character of the Shanghai 
investments. 


Kising Chinese Percentage of Added Valuation 


There is still little cause for uneasiness in Wolfsburg. 
Volkswagen's involvement in China is ensured by state 
Chinese currency guarantees to finance the 

imports, although these expire at the end of 1991. At that 
point, sales must function withou! privileges. Currenily, 
VW is negotiating new sales conditions for 1992 and 
beyond. However, VW would not enjoy similar privi- 
leges with new products. In that case, the necessary 
foreign exchange must be earned on the world market. 


Producing world-quality products with the high Chinese 
percentage of added valuation is a laborious task. That 1s 
what VW discovered over the course of the five years of 
joint Santana production. Preconditions for national 
deliveries at the beginning of joint production were 
extremely poor. In dozens of Chinese enterprises, pro- 
duction must be adjusted technically and qualitatively, 
and the tiresome problem of fluctuations in raw mate- 
rials deliveries and the inadequate energy supply must be 
cleared up. Entire sections of enterprises were retooled 
for preparing parts for Santana production, and in some 
cases separated from the production cycle of the respec- 
tive enterprise. In order that VW receives enough elec- 
tricity, other enterprises must temporarily shut down 


production. 


In the meantime, 130 enterprises, institutes, colleges, 
banks, and representatives of the local government have 
joined together as an “Association of Suppliers to Volk- 
swagen,” in order to eliminate friction in supply produc- 
tion. VW has supported the conversion of many enter- 
prises by sending experts, supplying tools, and 
encouraging suppliers of the parent plant in Wolfsburg to 
make the big jump to China. In the meantime, 15 
suppliers have followed the company’s example, 
including GKN and BASF. 
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VW i on schedule with “local content” production. 
From 2.7 percent in 1985, the share of national produc- 
tion has risen to 33 percent. The release of prototypes for 
further components is at any rate achieving the level of 
54 percent. In 1990 alone, there are plans for local 
production of three main componenis: gears, front axle, 
and body. Two more, the rear axle and engine, are due at 
jeast for prototype release in 1990. With the startup of 
the new engine plant, the forging press plant, and the 
paint finishing plant, achieving the 50-percent mark for 
local content 1s planned for as carly as this year. In order 
to maintain the VW quality standard, the company has 
set up its own training center on the grounds of the plant. 
Based on the model of German dual professional 
training, 72 new trainces will be taken on each year. 


The Main Focus of Attention Is Quality Assurance 


There are good reasons that Volkswagen is investing a 
great deal of time and money in training. No big splash 
can be made on the world market with Chinese quality 
standards, and this 1s well-known in Wolfsburg as well. 
Chinese products enjoy a dubious reputation abroad. 
Time and again, importers complain about more than 
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just non-observance of delivery and contractual condi- 
tions. This image musi be changed if China is to succeed 
for VW as a “bridgehead” in its competition with the 
Japanese or Koreans. It would be something of a hope- 
less undertaking to try to defy them on the Asian or U.S. 
market encumbered by the “stigma” of a Chinese 
product. 


However, VW’s long-term goals can be realized only if 
lucrative export production is expanded. In this, the 
company is also reinforced by the ambitions of the 
government in Beijing. It could take years to achieve, but 
market preparations must be initiated now. Even if 
everyone who visits the Shanghai VW plant can be 
convinced that work there is carned out according to 
different quality standards in comparison to other major 
Chinese enterprises, there remains a great deal of image 
advertising to be done on the sales markets for an 
exportable Santana successor before the first model rolls 
off the assembly line. The VW project in China is still a 
giant training facility for all the parties involved, which 
provides a good example of industrial development 
assistance. 





FBIS-WEU-90-106 
I June 1990 


Dumas, Chevenement on Intervention in Gabon 


PM0106104690 Paris LE MONDE in French 
I Jun 9 p6 


[Text] The toll of the intervention by Gabonese forces of 
order in Port Gentil on the evening of Wednesday 30 
May was three dead—two civilians and one soldier—and 
six wounded by bullets, according to different sources. 


In addition, some 2,000 French citizens have been 
brought home from Gabon since the start of events, a 
Qua: d'Orsay spokesman stated. 


The autopsy on Gabonese Progress Party General Secre- 
tary Joseph Rendjambe, did not conclude that he had 
died a violent death, according to an unofficial source. 
This man, an opponent of President Omar Bongo’'s 
regime, was found dead last week in a Libreville hotel 
and his death sparked off violent demonstrations. In 
addition, Augustin Boumah, speaker of the National 
Assembly, who had mysteriously disappeared from his 
home on Tuesday, returned home the next evening safe 
and sound but “very tired.” 


Foreign Minister Roland Dumas told the National 
Assembly on Wednesday that the French military force 
would remain “as long as circumstances so require,” 
stressing that France had responded to a “call for help” 
from its nationals. 


Defense Minister Jean-Pierre Chevenement, addressing 
the National Assembly Defense Commission, expressed 
the hope that “the democratization process started 
before Joseph Rendjambe's murder and which made 
provision for elections in September, will continue.” 


In this connection. informed sources in Paris revealed 
that the French ambassador in Gabon was not only in 
contact with President Bongo and his government but 
also with the leaders of the Gabonese Progress Party 
“with the aim of encouraging the resumption of dialogue 
among the Gabonese.” 


Chevenement Interviewed on German Unification 


PM0106092090 Paris LE FIGARO in French 
30 May 90 p 10 


{Interview with Defense Minister Jean-Pierre Chevene- 
ment by Pierre Darcourt and Franz-Olivier Giesbert— 
place and date not given] 


[Excerpt] [LE FIGARO] According to the opinion polls, 
the majority of French people think we are entering a 
period of peace. You are calling for vigilance. Does that 
mean that you do not believe in peace” 


[Chevenement] | am not worned about the short or 
medium term: | am even reasonably optimistic. But in 
the longer term, France's interests require vigilance. As 
defense minister, it 1s my role to remember that. France 
has chosen to manufacture 95 percent of the weapons it 
uses. Some 45 billion francs in reductions have already 
been decided upon. The alternative now is between 
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continuing or giving up. Such a decision cannot be made 
on the basis of opinion polis. In the defense sphere, that 
would be even more suicidal than in any other. 


{LE FIGARO] But what can the reasons for your anxiety 
be? 


[Chevenement] I think that we have emerged from a long 
period of anxiety in many respects—the period of bloc 
confrontation—but that was also paradoxically a period 
of stability. We have entered a much more unstable 
period, which is characterized by a new balance of 
powers in Europe, the possible implosion of the Soveet 
Union, and a strong likelihood of crises in Centra! and 
East Europe. 


[LE FIGARO] Does that mean that you see risks of war 
in Central Europe—regional wars at least” 


[Chevenement] No, the aim is to contain the possible 
crises below the limit of conflicts. Let us take the Baltic 
countries. Look at the situation in a city like Kaliningrad 
which, if Lithuania were to become independent, would 
be isolated from the rest of Russia. Let us look at what 1s 
happening in Transylvania between the Hungarians and 
Romanians. Let us consider Yugoslavia’s future. | would 
like to add that Germany's unification creates an entirely 
new balance in Europe. In Poland, which I have just 
visited, people feel that in an almost physical way. Any 
crisis in Eastern Europe will be handled, or perhaps 
jointly handled by the Soviet Union—or Russia—which, 
whatever happens, will continue to be a very big military 
power, and by Germany which in some respects now 
looks like the Japan of Europe. Hence the need for a new 
collective security system likely to guarantee 2 stable 
peace on our continent. 


{LE FIGARO] Are they your only reasons for vigilance” 


[Chevenement] No, there are other umbalances in the 
south, which are big potential threats. But, remaining in 
Europe, we observe that the Vienna negotiations are 
marking time. The first START agreement between the 
USSR and the United States will leave 7,600 strategic 
nuclear warheads on both sides. Compared with the few 
hundred warheads that we have, it does not change our 
position between two nuclear Himalayas.... The 80 per- 
cent reduction in U.S. and Soviet chemical stockpiles 
will still leave large stockpiles. The future 10 years ahead 
is unclear. However, 10 years is the period of our main 
programs. France must therefore maintain its defense 
capability which, I remind you, is based on the concept 
of adequate deterrence. That is the only way we will 
remain a free and respected country. 


[LE FIGARO] Is our military advantage not rather 
threatened now? 


[Chevenement] | think it is primarily threatened by 
irresponsible people, of which there are many in our 
country on all sides. At a time when the blocs are 
disintegrating and when our concept of deterrence has 
never seemed more relevant, some people are choosing 
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to question our nuclear weapons and others to question 
national service. However, those are the two pillars of 
consensus on defense. 


In my view, the main threat today is the absence of a 
Civic spirit, the loss of the feeling of France, and a crisis 
in the republican idea. 


[LE FIGARO] Is German unification a good thing or bad 
for a French defense minister? 


[Chevenement] It is a good thing, but it is also a 
challenge. It is a good thing because a European Europe 
implies the right to self-determination for each people. It 
is also a challenge, primarily for France: In the frame- 
work of friendly competition, we must mobilize all our 
capabilities to maintain a Europe that is balanced and 
open to the world. But the challenge for the whole of 
Europe is also how to replace the old bloc system with a 
new security system, which has not yet been devised. A 
true collective security on a European scale must be 
based on simple principles: 


—that Germany's security be guaranteed, and the best 
thing would be for it to be guaranteed by the Atlantic 
Alliance. 


—for there to be a minimum deterrence in Western 
Europe to counterbalance the Soviet superpower. The 
responsibility of France and Britain is essential from 
that viewpoint. 


[LE FIGARO] How do you explain the fact that Ger- 
many is now advocating a reduction in its forces? 


[Chevenement] Mr. Stoltenberg mentioned a force of 
400,000 men in 5 years, instead of the present 490,000. 
Those statements correspond to two necessities. One is 
diplomatic—Moscow must be reassured as much as 
possible when the National People’s Army is being 
disbanded but where it seems nonetheless that a force of 
around 100,000 men may be maintained on the territory 
of what will be the former GDR. Thus, 400,000 plus 
100,000 will still make 500,000. The second necessity is 
a demographic necessity: There is an abrupt drop in the 
size of categories eligible for enlistment in Germany. 
And that will inevitably influence the makeup of the 
Bundeswehr. 


[LE FIGARO] How do you view Germany in the Euro- 
pean balance? What can we hope for? 


[Chevenement] Europe's security cannot be dissociated 
from the way in which Germany's security is guaranteed 
in the future. It is impossible to argue as if we were not 
dealing with a special situation. 


[LE FIGARO] Why is it a special situation”? 


[Chevenement] Because Germany is a very big country 
in the size of its population, the value of its people, its 
industrial capacity, and its geographical position in the 
heart of Europe. Finally, nobody can undo history. 
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We must now turn clearly toward the future and build a 
Europe of the people, in which the German people will 
be able to place their new-found strength at the service of 
peace, cooperation, and development. That clearly 
implies that their security should be solemnly guaran- 
teed, and primarily by the three nuclear powers in the 
Alliance. 


{LE FIGARO] Are the Soviets prepared to accept a 
unified Germany being in NATO” 


[Chevenement] They must be persuaded that it is the 
most stabilizing solution for Europe's future. 


[LE FIGARO] Will Germany not one day consider 
having nuclear weapons” 


[Chevenement] Germany has renounced nuclear 
weapons by treaty and it is not asking for them. The 
fragile European edifice must not be destabilized. That 
requires respect for all the borders inherited from World 
War Il, aside from the border between the two Germa- 
nies, of course. Europe's future security requires confi- 
dence and, of course, mutual security guarantees so that 


each people can live in peace. [passage omitted] 


Singapore's Lee Addresses Industrialists 


BK 2405135990 Singapore THE STRAITS TIMES 
in English 24 May 90 p 1 


[Report by Alan John] 


{Excerpt} Paris—Singapore and its closest neighbours, 
Indonesia and Malaysia, have laid the groundwork for 
20 to 30 years of economic collaboration, Mr Lee Kuan 
Yew said yesterday. Joint efforts, particularly in Batam 
and Johor, showed that Singapore's neighbours now 
realised that they had much more to gain from plugging 
into the republic's success than by excluding it and going 
it alone. 


“Although | am a pessimist by nature, because | like to 
prepare for unhappy events if they should turn up, | have 
never felt more confident that the basic conditions are 
right.” he said. Now Singapore had helped Batam and 
Bintan islands to come to life, and it had taken 30 years 
to achieve this transition from confrontation to co- 
operation with the Indonesians. Similarly, Malaysia also 
saw the advantages of plugging into Singapore, and every 
State there wanted to link up with Singapore so that its 
multinationals would be attracted to them. 


Mr Lee said that this turn around had not come because 
he had persuaded Singapore's neighbours that its way 
was the best. Rather, they could see for themselves that 
import substitution was not productive and only led to 
slow growth and heavy uncemployments. Having seen 
Singapore prove that an open economy was the best way 
to produce results, they had decided that “it 1s stupid to 
carry on otherwise”. 
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Mr Lee was addressing about 80 captains of indusiry 
from leading French multinationals at a discussion orga- 
nised by the influential French National Employers’ 
Federation (CNPF). He was no stranger to the federa- 
tion, having addressed it twice on previous visits, and it 
was clear from the questions asked that the company 
chairmen, managing directors and top executives present 
were keen to listen to him and learn from his expenence. 


In his Opening remarks, Mr Lee said he wanted to give 
French investors a glimpse of exciting developments in 
Asia, particularly in the newly-industrialising economies 
and ASEAN, in the hope of enticing them to play a role 
in that dynamic region. He said that Singapore was 
fortunate to have made the right economic choices, and 
by linking up with Europe, the US and Japan, had played 
a crucial ancillary role that had ensured its survival. lt 
had made itself a desirable base from which multina- 
tionals could extend into other developing countrnes. 


The next key role was for Singapore to help accelerate the 
development of the region, for as its neighbours grew, it 
would grow too. He said Japan, the NIES [newly indus- 
tnialized economies}—Hong Kong, South Korea, Tarwan 
and Singapore—and ASEAN were poised for rapid 
growth and a doubling and quadrupling of incomes 
which would make them a 500-million strong market 
with tremendous purchasing power. 


Mr Lee fielded questions for more than an hour after he 
spoke, with members of the audience asking about 
yob-hopping by qualified Singaporeans and his views on 
Singapore's relations with Hong Kong, South Korea and 
Taiwan and developments in Eastern Europe. Onc 
member of the audience said that his company was 
planning to invest in Batam, but wanted to know how to 
ensure that “what the Indonesians promise will be 


Mr Lee replied that Singapore, which was involved in 
developing industrial estates on Batam, was confident 
that President Suharto and the Indonesian government 
were solidly behind making a success of Batam. But that 
did not mean that there would be no local problems, 
because the style and method of government in Jakarta 
were different from those of Singapore. But given time, 
these differences would narrow. Batam would also have 
to compete with Johor, which was an alternative for 
investments. Although costs were higher in Johor than in 
Batam, its administration was closer to that of Singa- 


pore’s. 


This competition would force the Indonesians to change 
and they knew it, he said, adding that the question was 
whether Jakarta would give Batam the autonomy to 


“gear into Singapore”. [passage omitted] 
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* Thomson CSF's Operation, Future Detailed 


* Mew Fields 
WOE S0B254 Paris LE FIGARO (LE FIG-ECO 
supplement) in French 12 Apr 90 p i 


[Article by Yann Le Gales: “Thomson CSF Arms Itself 
for Disarmament” } 


[Text] Threatened on the flanks by declining defense 
budgets and the arrival of two large European competi- 
tors on the scene—Eng' ind’s GEC and Germany's Deut- 
sche Acrospace—Alain Gomez, president of Thomson, 
is redeploying his group's resources. The objective: to 
make Thomson-CSF (Fr34 billion im annual sales), the 
Thomson group defense electronics subsidiary, a giant in 
the civil electronics field by focusing on the open mar- 
ket—under the watchful eyes of the authorities, and with 
the moral support of major chents such as the General 
Delegation for Armaments [DGA] and France-Telecom. 


Faced with the new international situation, Thomson- 
CSF 1s reorganizing into six branches and beefing up its 
general staff by taking on a third general manager, 
Bernard Cambier, to serve under Alain Gomez. Since 
1986, Camber has been head of the branch responsible 
for detection, control, and communication systems. 
Gomez was quick to understand the significance of the 
takeovers (Philips’s defense subsidiary) and joint ven- 
ture agreements (Ferranti Sonars, Eurodynamics and 
Sextant Avionics) concluded last year and early this year. 


In the military domain, one must never lower one's 
guard. So Thomson-CSF intends to continue seizing 
opportunities that present themselves in France and 
throughout Europe, especially in the area of equipment 
outfitting. But its future focus 1s going to be primarily 
civilian. The world’s second largest defense electronics 
company wants to explon the upheaval in certain 
civilian sectors by making use of technological expertise 
it acquired in the military domain. Currently in its 
sights: air traffic control—it has just won a contract to 
provide an “Astre” radar system for the Moscow air- 
port—data processing services, broadcasting (high- 
power transmitters), and communications. 


Already well positioned in the air traffic control sector, 
Thomson-CSF plans to capitalize on the market's explo- 
sive growth. “We want to double our revenue in the 
sector between now and 1995." says Cambier. With 
annual revenues in excess of Fri billion, Thomson-CSF 
claims it is number one in the world (outside the US. 
market) in this sector, even ahead of Italy's Selenia, and 
it won new orders worth Fri.6 billion in 1989. More- 
over, having already gained a transatlantic foothold with 
the takeover of Wilcox, the group plans to strengthen 
further its position in the US. market 


Cellular Telephones 


In the next few years, however, communications is the 
field where Thomson-CSF's civilian redeployment 
should be most spectacular, because Gomez is now free 
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to do what he wants there. He is no longer tied down by 
the agreements signed in 1983 with Georges Pebercau 
when Thomson sold its telecommunications business to 
CGE [General Electricity Company], since those accords 
lapsed last year. “We are determined to put to good use 
the know-how we have acquired in military communi- 
cations, for exaiaple switching technology. France- 
Telecom is very interested in our asynchronous burst 
transmission technology. As a mayor specialist in mili- 


As a first signal of its interest, Thomson-CSF responded 
to a call for bids from France-Telecom. Though com- 
pany management refused to comment on it, the 
Thomson subsidiary also reportedly played a key role in 
the chonce of Ascom, Switzerland's largest telecommuni- 
cations firm, as a partner for the terminals and systems 
division of Sextant Avionics. It was one way for the 
French firm to get a position in the new Pointe! pocket 
telephone market, which is going to ts one of tomor- 
row's major European growth markets. 


* Hope in Future 


QESOB25B Paris LIBERATION in French 
4 May 90 p 5 


[Article: “Thomson's CEO Unruffied by Detente™] 


[Text] Alain Gomez, who announced yesterday that 
1989 profits for the Thomson group's defense electronics 
subsidiary Thomson-CSF were down, nevertheless 
expects new orders to rebound by 1995... 


Thomson's defense activity has declined and will keep 
on declining. But there's nothing wrong with that, says 
Alain Gomez. The CEO of the nationalized company is 
unruffied, his eyes fixed on the market turnaround he 
predicts “in the second half of the decade.” 


Thomson-CSF had net profits last year of Fr2.63 billion, 
11 percent down from the Fr2.96 billion it carned in 
1988, while revenues were unchanged (Fr33.7 billion). 
This disappointing performance, as explained by the 
‘s top management yesterday at an arcopagus of 
inancial analysts, was due to decling orders for military 
equipment and a drop in financial activity profits. 


The days are gone when two-thirds of Thomson-CSF's 
net profits came from its diverse financial activities. For 
the first time in quite a few years, industrial activity in 
1989 (Fri.4 billion) brought in more than the financial 
division (1.2 billion, 32 percent less than in 1988). 


Under pressure from the authorities to concentrate on 
industrial activity, Gomez last winter sold Thomson- 
CSF Finance to Credit Lyonnais, in return for which 
Europe's number one defense electronics firm obtained 
14 percent of the bank's capital. The decline of financial 
profits, according to Gomez, should “normalize Thom- 
son-CSF's profit picture,” by bringing its profit margin 
more in line with those of major foreign competitors. 
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While in the past the French company had vaulted far 
ahead of its competitors, with a net profit margin equal 
to alzaost cight percent of revenues, the margin should 
now gradually converge with worldwide industry norms 
(five to six percent of revenues). 


For the current year, the CEO therefore expects a further 
decline in net consolidated profits, which should be in 
the range of Fri .9-2.3 billion (down 10 to 25 percent). 


According to Gomez, “the market will probably be very 
difficult in the first half of the decade.” Thomson's 
standing orders, depressed by detente and the end of 
several military conflicts, have for the first time dipped 
below the two-year-turnover barricr (1.8 as of the begin- 
ning of this year). The CEO refused to predict what 
impact the collapse of Communist regimes in Eastern 
Europe will have on Western military budgets. Events, 
he said, are “too recent.” 


All the same, Gomez remains optimistic. First of all, he 
is Convinced that electronics will represent a larger 
portion of tomorrow's military budgets. “While the 
armed forces may be smaller in numbers. they will have 
to be more efficient and mobile.” That should make for 
improved markets for Thomson's clectronics systems 
and communication equipment. Second, the French 
group plans to continue to play an active part in the vast 
restructuring of the world arms industry in order to 
“consolidate its primary industrial base,” as 1 did in 
1989 by acquiring Philips’s military subsidiaries and 
establishing joint ventures with British Aerospace and 
Ferrant: in Great Britain, with Acrospatiale in France. 


With FrS billion cash on hand, Thomeon-CSF has the 
means to “seize Opportunities” —especially opportun:- 
ties to expand its still embryonic civilian-sector activities 
(air traffic control, simulations, data processing). Gomez 
did not disclose how he plans to make up for the decline 
in military orders, but there is a general expectation he 
will reenter the civil telecommunications field. 


* Change in Demographic Figures Explained 
WESOB2I0A Paris LIBERATION in French 
6 May 90 p 25 


[Article by Sibylle Vincendon: “Birthrate Figures 
Revised Upward”—first paragraph is LIBERATION 
introduction” | 


[Text] Births are not free-falling. Better yet, for women 
born in 1950, the fecundity rate has stabilized and the 
renewal of the population is assured. A surprising fact 
which is explained by the distorting effect of the indica- 
tors used until now. 


Knowing how to read between the lines was a prerequi- 
site to understanding that the latest issue of POPULA- 
TION ET SOCTETE, the monthly bulletin of the 
National Institute for Demographic Research [INED]. 
contained a small bomb. Under the title, “Present 
Fecundity, Generational Fecundity, French-Swedish 
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Comparisons,” INED Director Gerard Calot scrutinized 
fecundity figures or the basis of year and gencration. He 
drew a cautious bul new conclusion: Fecundity is 
becoming stabilized. More precisely, “France is the first 
of the European countnes to register this stabilization 
(with the 1950 generation), which is occurring at the 
lowest level: 2.10 children per woman.” In plain lan- 
guage, alarmist forecasts about a birthrate are 
years was not a true decline in births, but the distorting 
effect of the indicators used. 


A few technical explanations are needed. There are two 
methods by which to estimate fecundity. One counts the 
number of births for one year, as related to the number 
of women of birth-bearing age (from 15 to 49 years of 
age). An instantancous rate is thus obtained, which is 
called the short-term indicator. The other method con- 
sists in waiting to count the children born to women of a 
given generation, after they have reached approx:mately 
40 years of age. This second indicator is called final 
lineage. It is the only figure which enables us to know if 
the women of a given generation have had more, or less, 
children than those of the previous one. 
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As it stands, INED had relied on the short-term indicator 
to assert for years that, with a rate of 1.8 children per 
woman, France did not reach the magic figure of 2.1, 
which ensures the renewal of its population. The INED 
director acknowledged in his article that focusing on this 
annual figure bypassed a basic trend: the increase in 
births among older women. Children are born later in 
life, but born they are—cventually. in the final analysis, 
the generation born in 1950 shows the famous 2.1 rate. 
Calot concluded therefore that we have found “a new 
balance im the matter of fecundity, characterized by a 
lower, but, above all, delayed fecundity.” This rather 
optimistic conclusion infuriated demographer and 
INED director of research Herve Lebras. The more or 
less exclusive use of the short-term indicator appears to 
him like some sort of deceit. But Gerard Calot defends 
his position: “When | am asked where does the birthrate 
stand, | answer: It 1s still low. It just 1s not as low as we 
feared 10 years ago.” He further stated that caution must 
be applied in a sector in which a favorable figure is all 
what many people are waiting for “to trim here and there 
costly social budgets.” 
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Geverament Writes Off Half Mexico's Debt 


LD010608 3690 Madnd Donmestic Service in Spanish 
1700 GMT 31 May 90 


[Nunez] Good evening. With the 
ment for every $100 of debt which 


* CAM President Leguina Interviewed 
QOES0811A4 Madrid DIARIO 16 in Spanish 
22 Apr 90 pp 10-11 


[Interview with Juaquin 
Autonomous Community of 
Andrada, place and date not given] 


pening 10 the PSOE [Spanish Socialist Workers Party? 


on the matter because it has more to do with the PSOE 
m Andalusia. I have given my opimon | think the wager 
they made 1s risky and | have also expressed my opinion 
on the Juan Guerra affair. 


Andrade] Then what i your personal analysis of what 


Leguina] | think we were at a splendid pot in time 

the standpoint of votes after winning the elections. 
and the start of the legislative session was ugly 
Unpleasant things happened, but | am sure that these 4 
years will be good for the country. 


Andrada} Do you think Juan Guerra is innocent” 

Leguina] From the criminal standpoint, | do not know. 
suppose he is, bul that is something for the judges to 
decide. The so-called Guerra case has roused what has 
sovnetimes been a very bitter debate on public morals. 


Andrada] And from the personal standpoint” 
Leguina] | do noi agree with the rhetoric that 1s behind 
what you say. | am opposed to the view that we all have 
the night to get nich. 


[Andrada} In other similar cases of signs of corruption 
such as those involving Nasciro or Prenafeta, cach party 
took the safe path and extirpated the diseased organ 


[Leguina] But that gentleman left the party. 

Andrada}] Would you have kicked him out if the books 
been funny” 

[Leguina] | don't know, they would have instituted 

proceedings. 


. president of the 
(CAM), by Beatriz 


[Andrada] Do you think Alfonso Guerra ts protecting hrs 
brother” 
[Leguina] | do not know what their relationship 1s 
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[Andrada] He gives the smpression he 1s untouchabic. 
ony cuniyl chef soy 0 egadaathamaalaeaa aaa 
gone after Juan Guerra 


[Andrada} Could this case and the Borbolla affair affect 
the party's mternal unity” 
[Leguina] | don't thenk so 


[Andrada} And what about accusations of sectananism, 
that the Executive Commission puts its interests first” 
[Leguina] Decisions have to be made and every decision 
mvolves risk 


[Andrada}] What is at stake” 
[Leguina] Plections, which 1s something very serous 


{Andrada] And why do you think they took that risk’ 
[Leguina] I don't know, they must have reasons. 


[Andrada] Who docs” 

Leguina] Whoever made the decision the Andalusian 
secutive Commussion, the Andalusian Board of Direc- 

tors, and now the List Commission 


{Andrada] What about the Federal Commuttee” 
[Leguina] The Federal Commiutice delegated 11 to the Ist 
commission 


[Andrada] Is that a normal procedure” 

[Leguina] lt is the second time it has been done. It is 
exceptional to the extent that 1 1s the Federal Commutice 
itself that delegates 11 


{Andrada] Are you on the Federal Committee” 
[Leguina) Yes 


{Andrada] So you delegated but still do not agree with 
the measure 

[Leguina] | do not remember being present at the time, 
but...1 did not say | disagreed, but that | do not know the 
reasons 


Andrada] And no onc 1s going to explain them to you” 
Leguina] They don't have to 


{Andrada] Not to you or anyone cise” 

[| Leguina] It was approved. the decision was made by the 
Andaluman Executive Commission and the Andalusian 
Roard of Directors and now the List Committee, and | 
am not on any of them 


[Andrada] Are you the next target” 

[Leguina) Target’ If | am, we've had ut. | don't think 
history will repeat itself, Obviously, | can be replaced, 
that 1s normal 


{Andrada}] And is it also normal for Borbolla to be 
replaced when he was 10 pots ahead of Chaves in 
terms of recognition” 

[Leguina] | don't know. Once again | repeat: lt ms a 
decison thal 1 a risk, nothing more 


[Andrada] You have the reputation of berng a dissenter 


[Leguina] That 1 not truc. In general, | agree with what 
1s donc, but not 100 percent 


{[Andrada} And on what do you dissent” 
[| Leguina] | do not dissent. | think that what | usually say 


responds to what people mm the party think 
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[Andrada] Are there a lot of people mm the party who 
think as do” 
[Legaina] I think so. | talk with people. 


Andrada}] What about the rank and file” 
Leguina] Yes, the rank and file 


Andrada} On what do they dissent” 
Leguina] They don't, they think as I do. 


Andrada} On what” 
rn So ae ee ee ee I 
have been in public office a long time. 


Andrada] | am referring to this specific case. 

Leguina] That it is a risky decision” | think t is and I 
think many people agree, and even those who made the 
decision know the risks they run. 


Andrada] Is there discontent im the PSOE” 
Leguina] No, | don't think... There is concern here im 
Madnd. the political situation 1s very complex 


Andrada] Is there an of ideas’ 
Leguina] | think so and | think that debate on idcas is 














| | It is useful to express an opinion or an idea, 
I think that reasonable :dcas always come through 


ae | er eee ee 


1s emerging” 
TLaguina) tt is natural for the media to be critical of the 
government, that is part of the game. 


[Andrada} So you think it is the press that 1s creating 
Laguiocl eo doubt a 
Leguina] No doubt about i! What one should ask is 
whether i is the opinion of the majority of the citizens. 
Obviously, the PSOE is not doing everything nght and yet, 
a very qualified majority of Spamards keep betting on i 


Andrada] Are you planning a battle within the PSOE” 
Leguina] Al the present time, | am doing my duty, 
which «% to complete my term of office in the Commu- 
nity and work and prepare for an indispensable debate 
among socialists over the future of Madnd 


Andrada] Are you very loyal” 
Leguina) Loyalty is 4 virtue consisting of trusting and 
relying on one another. Without this, nothing works, mm 
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life much less in Community purposes, and | think I am 
loyal to thes polstecal purpose. 
[Andrada] Are you a happy man” 

ee ee er eee ee One 


[Andrada] | am not whether you aspire to it; | am 
asking whether you are, if you are satisfied. 
[Legumna] Let us say | am not a tormented man. 
Andrada) What are you afraid of? 
Leguina] Iliness and decay. 

[Andrada] And what are you not afraid of, aside from 


not fearing Alfonso Guerra’ 
[Leguina] I did not say that, was only a of 
speech fears something or someone who the 


power to take away something one loves very much. 


[Andrada] Precisely. Couldn't Alfonso Guerra take away 
something you love very much” 
[Leguina] | don’t think so. 


[Andrade] The Community. the ability to go on with 


your projects” 
Renutaeh 6 goles xy Qesdem nese. 


ee eee eee oe 
and your political career or your future? 
[Leguina] | would choose my freedom. 


Andrada} What will you do when you have the time” 
Leguina] Work, because I have no inheritance. 


Andrada] You can always marry Alicia Koplowitz. 
Leguina] | do not aspire that high. 
Andrada] To what do you aspire” 

Leguina] | have no special ambitions regarding my 
politecal career. 

Andrada] Have you reached the top” 

Leguina] | have been lucky and had the support of my 
comrades in getting this far. 


Andrada} Nothing more” 
Leguina] You find that little? Some people stand while 
others are stopped. 


|Andrada] Are they gong to stop you” 
|Leguina] | don't know. | am going to do everything 
poss.dle to help my party win the coming elections. 


* Poll Probes Views on EMT Strike 


* Unpopular Strike 
WES07634 Madrid YA in Spanish 8 Apr 90 pp 4-5 


[Text] The Municipal Transportation Enterprise 
(Madrid) (EMT) bus strike that ended Friday, after 22 
days, arfected seven of every 10 homes in Madrid, 
according to an ABACO Institute poll conducted for YA. 
According to the survey, only half of all Madnd residents 
ever knew the reasons for the strike and most think the 
City Council was primarily responsible for a conflict 
which the citizens wanted to see resolved even if con- 
trary to strikers’ interests 
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Because of the long duration of a strike such as that of 





























What is your opinion of the strike? Who is responsible wiches ; workers” 

for the situation” If measures are to be taker. now, even ahaa - 

contrary to stnkers’ interests, how much popular support = Seven Out of 10 Households 

Cons Ge eerthe have Nearly half of 2ll Madrid households (45 percent) felt the 
effects of the bus strike. Another fourth were hurt by 

In oract t answer all these questions. the ABACO so paralysis of the EMT, but to a lesser extent, while 26 

Institute conducted a poll that brought out the great percent of those polled said they felt litle effect. The 

impact of this strike acutely affecting 71 percent of all — ‘emaining 29 percent denied being affected. 

Madnd households. at ee ie ae cee a ae 
do not customarily use transportation or rely 
exclusively on the Metro ae ae < 
people claiming to suffer effects of the strike is 

Questions Aches aeaee Vee ee. Sree oss © ora Ge Sees 
households (71 percent) said they had felt the effect of 

1—Has your family felt the effects of the bus strike’ the lack of buses to some extent 

Household Felt Effects of Strike 
Ser Age 
Total Men Women 1895 6-50 Over $0 

4 bor 45 a “ “4 “4 4s 

Little 2» w 23 pr 27 27 

Not at all 29 27 u 32 2» pr) 

Total 100 100 100 100 100 100 

Raw 400 iL 216 | 37 %3 170 
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Half of Madrid's Resident Know Reasons 


Some $2 percent of the population analyzed were able to 
state what the demands of the striking Municipal Trans- 
portation Enterprise workers were, compared with 4) 
percent who could not. 


Fundamental differences emerge on this point 
depending on the category of informant. 


For example, among men. knowledge of the causes of the 
strike climbs to 58 percent, but the figure is 46 percent 
for women. 


By age. the best-informed are individuals between the 
ages of 36 and 50 (59 percent), while the least informed 
are those over 50 (45 percent), The youngest population 
group (18-35) is im between (54 percent). 


























Reasons for FMT Workers Strike 
bei Aer 
Tonal Mer Women 16.35 80 Over 90 
Ya $2 “ o ‘4 se as 
No 4) 3” “ 4) “ “4 
De set Lnow No rraponer . 5 ' 4 ’ i! 
Tonal 100 100 100 100 100 100 
Row 400 ie 216 37 * 170 


























FBIS-WEU-90-106 
1 June 1990 


Majority Against 


As many as 54 percent of Madrid's residents did not 
support the strike and only 28 percent said they did. 
Another 18 percent did not answer the question. 


In other words, while the majority did not approve of the 
strike, fewer than three out of every 10 Madrid residents 
agreed with it, which proportion coincides almost 
exactly with the number saying it did not affect them. 


SPAIN 25 


On the basis of these data, the dispute may be described 
as clearly unpopular despite signs appearing in our 
Streets asking for solidarity with the workers. 

Nor are there great differences based on sex, although 
age has an effect, with the majority in all categories 
condemning the strike. The older group is the most 
opposed, in a proportion of something over six out of 10, 
while young people are more benevolent, with 45 percent 
condemning the strike. Persons between the ages of 36 
and 50 are in between, with 50 percent disagreeing with 
the strike. 


























Do You Support Strike? 
Sex Age 
Total Men Women 18-35 36-50 Over $0 
you 28 28 29 35 i) 19 
No 54 $3 $4 45 $0 62 
Do not know/No response is 9 17 20 12 9 
Total 100 100 100 i00 100 100 
Base 400 184 216 137 93 170 























City Council Mainly Responsible 


The majority of all Madrid residents deem both the 
Autoncmous Community and the (ity Council respon- 
sible for the situation, but more of them blame the 
Council. 


For 85 percent of those polled, the City Council is 
mainly responsible for the strike, while 63 percent blame 
the Community. 


This information is shown on Table 4, in which one can 
observe that nearly six out of every 10 persons polled 
blame the Council and the Community equally, while 
only 6 percent blame the Community exclusively, com- 
pared with 28 percent placing full responsibility on the 
Council. 


Comparatively speaking, the postures most critical of the 
Fag woe ee Caen Eeeaen the ages 
18 and 35. 


In contrast, even though public opinion against the 
Community of Madrid is less, the positions least critical 
of the Community comparatively speaking are found in 
the 36-50 age group. 





Whom Do You Consider Responsible’ 


























— = _ 
Total Men Women 18-35 ¥- 50 Over 90 
City Counc: 28 28 28 26 3 26 
Autonomous Community 6 x 4 6 5 6 
Both $7 $5 $9 61 $0 sé 
Do not know/No response 9 9 9 7 12 10 
Total 100 100 100 100 100 100 
Base 400 184 216 137 93 170 























Radical Solutions 


The majority of the Madrid population believes that 
measures had to be taken to alleviate the lack of transpor- 
tation, even if this went against the wishes of EMT 
workers. 


Some 50 percent of those polled supported the measures, 
while only 30 percent opposed them. The remaining 20 
percent preferred not to voice an opinion. 


Consequently, compared with five out of 10 desirous of 
solutions, even against the will of striking workers, 
another three opposed them. 


These results back the position of the unpopularity of the 
dispute and the Madrid residents’ rejection of it. 
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Should Measures Be Taken To Solve the Problem Temporarily, Even Against Striking Workers Wishes? 
Sex Age 
Total Men Women 18-35 36-50 Over $0 
Yes $0 45 $5 $3 43 $2 
No 0 34 27 2¢ 37 28 
Do not know/No response 20 21 is i8 20 20 
Total 100 100 100 100 100 100 
Base 400 184 216 137 93 170 























While bearing in mind that the majority want solutions 
in all cases, one must nevertheless noice thal women want 
them more (55 percent) than do men (45 percent), while 
those between the ages of 18 and 25 (53 percent) and 
those over 50 (52 percent) favor such decisions much 
more than those between the ages of 36 and 50. 


Technical Data 


Poll conducted among residents of the capital city of 
Madrid over the age of 18. Sampling: 400 valid inter- 
_ views. Margin of error: plus or minus five percent. 

Reliability: 95.5 percent. P = Q = SO percent. Tech- 
nique employed: telephone interviews. Sampling: At 
random using telephone book, with quotas for age and 
sex. Field study: 4-5 March 1990. Conducted by ABACO 
Institute, Madrid. 


* No Winners 


QOESO763B Madrid YA in Spanish 
8 Apr 90 p 16 


[Editorial: “The Longest Strike”) 


[Text] After 22 days, Madrid finally has bus service once 
again. It has been a strange dispute, mainly caused by the 
substantial loss of purchasing power of workers under 
the previous Socialist-controlied Madrid City Council. 
The exasperation of employees overflowed trade union 
channels and the strike spilled on to the assembly level, 
rendering any solution difficult. Neither the City 
Council nor the Autonomous Community nor the Con- 
sortium had anything to offer in the way of solutions, as 
public opinion quickly discerned: Responsibility is 
placed jointly on the Council and the Community by 57 
percent of all citizens, as the ABACO poll published 
today by this periodical shows 


The conclusion of the strike came about because of 
subjective reasons, for the Platform at last accepted the 
final offer which the Consortium made to the EMT 
committee. In addition, a guaranice of no sanctions was 
given and an advance of 100,000 pesc tas per person was 
granted, to be attributed to the 900-million “social debt” 
granted for 1991 and used by workers to make up for 
wages lost duc to the strike. In other words, it is obvious 
that the Platform had to accept what was negotiated by 
the majority unions, which stayed within existing union 
guidelines. 


The poll also reveals that 7! percent of all Madrid 
families felt the effect of the strike and 54 percent of 
those polled disapproved of it. It is not difficult to link 
this collective posture with evidence that legal resources 
are inadequate and that the resources which do exist 
were not properly used to make up for the disastrous 
effects of a major public service strike or find an insti- 
tutional path of conciliation rather than allow the dis- 
pute to fester, as in the case at hand. It is sad to conclude 
that in the long run, no one benefited from an absurdity 
that lagged on for over three weeks! 


* Manglano To Continue as CESID Director 


QOESO772B Madrid TIEMPO in Spanish 
9 Apr 90 pp S$2-54 


{Article by Fernando Rueda: “For the First Time a 
Civilhan Will Head Military Espionage”) 


[Text] Felipe Gonzalez has decided to confirm Lieu- 
tenant General Emilio Alonso Manglano as director of 
the military intelligence service even though he enters 
the reserves on 13 April. Vera, the other superstar, is 
already the boss of all the civilian services. 


This coming Good Friday, the day that the crucifixion of 
Jesus Christ by the Romans is commemorated, should be 
one of the saddest days in the life of Lt. Gen. Emilio 
Alonso Manglano, the director of the military intelli- 
gence services. On 13 April he turns 64, the age at which 
the law provides that he must go on temporary reserve 
Status, in other words, into retirement. 


Nevertheless, official sources in the ministries of defense 
and intenor have told TIEMPO, Prime Minister Felipe 
Gonzalez has decided that his loyal colleague will remain 


in his post despite turning 64. 


Thus, the director general of CESID [Higher Defense 
Information Center], Alonso Manglano, becomes the 
first civilian in charge of the military information ser- 
vice. 


There has been a great deal of speculation ever since the 
Socialists took office in 1982 about the appointment of a 
civilian to head CESID. In the end the prime minister 
has decided to make the same sort of change that brought 
Luis Roldan to the General Directorate of the Civil 
Guard. His predecessor, Lieutenant General Jose Saenz 
de Santa Maria, remained in his post after going on 
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temporary reserve status, which paved the way for his 
replacement by a civilian with clear-cut political lean- 
ings. 

By keeping Emilio Alonso Manglano as chief of military 
espionage, Felipe Gonzalez has opted once and for all for 
the intelligence-service model that he has always advo- 
cated: one based on the nonexistence of a “superspy.” 
which would mean giving one man an exorbitant amount 
of power. The visible heads of intelligence will now be 
Emilio Alonso Manglano in the military and Rafael Vera 
among the civilian agencies. 


Trusted Associate 


After more than eight years as head of military intelli- 
gence, the 64-year old Manglano has succeeded in getting 
everyone in La Moncloa to see him not as a military 
man. Not just because of his refusal to wear his khaki 
uniform (in which he has never been photographed since 
his appointment) but also because of his open, reformist 
nature. Manglano has carried out a miajor internal 
reform, which has meant, among other things, appre- 
ciably cutting down on the percentage of military men 
serving in the center. Whereas they accounted for 90 
percent of it when he arrived, they make up just 50 


percent now. 


One of Manglano’s major successes was to accede in time 
to the demands of the Interior Ministry's secretary of 
state, Rafael Vera, and to openly yield control of the 
terrorism and reactionary coup issues to him. As a result 
of this decision even Interior Ministry circles speak well 
of him, although they hide their feeling that “a civilian 
ought to be in that post, not a pseudocivilian like 


According to unofficial CESID sources, “Manglano’s 
plans for wher he turned 64 were quite different.” These 
quarters feel that the lieutenant general wanted to finish 
his career the same way that Manuel Gonzalez Mellado 
completed his: with a troop command. But military 
officials themselves blocked his path and prevented him 
from realizing his dream. 


The reason for this phobia must be sought in the two 
foiled coup attempts (27 October and the “De Meer 
affair”), which have always been categorized in the 
Armed Forces as inventions of Manglano’s men. In a talk 
with newsmen on 23 December 1987 Lt. Gen. Manglano 
himself remarked that “CESID is prepared to have a 
civilian director.” Thanks to this effort to modernize the 
service, he managed to lift the “Enterprise” up from the 
Third World status in which it had been mired. 


One of the clearest examples of this was his decision not 
to accept gifts from other services at Christmas. The 
catalyst came two years ago, when he saw a delivery 
truck from a prestigious gift siore unloading more than a 
dozen baskets outside the door to the agency's former 
headquarters. On each one of them was noted the job of 
the recipient, alongside his name and exact position in 
CESID. All of the presents were from isracl’s Mossad. 
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Felipe Gonzalez’s decision to keep Manglano the civilian 
in his post does not mean that Rafael Vera is losing one 
i0ta of power in the civilian information services, which 
he personally runs. 


A clear-cut merger has been achieved here thanks to the 
action of the interior minister, Jose Luis Corcuera. Every 
week he personally chairs the meeting of the National 
Information Board, which is attended by representatives 
of all the information services involved in the battle 
against terrorism. 


Under his chairmanship, with Rafael Vera to his right, 
are the directors general of the Civil Guard, Luis Roldan, 
and of the Police, Jose Maria Rodriguez Colorado; the 
chief of the Information Services of the Civil Guard; the 
director of the Information Brigade of the Police, Jesus 
Martinez Torres; the director of the Information Office 
of State Security, Manuel Ballesteros, and two CESID 
representatives, Colonel Santiago Bastos and a lieu- 
tenant colonel, representing Manglano. 


Thanks to this board Rafael Vera has succeeded, 
according to his advisers, in “coordinating, not reunify- 
ing” the civilian information services. For the first time 
none of those in attendance holds back information or 
tries to act on his own, as used to happen not long ago. 


Sources on the board assert that there is a lack of 
inhibition, and everybody relates the information they 
have. “Exchanging information is very necessary, and 
it's done there every week.” They feel that “coordination 
has to be improved, without question, but we no longer 
work with our backs to each other, like before.” 


According to these circles, inhibitions are so little in 
evidence that “recently one of the representatives of the 
services related that one of his sources said that an ETA 
[Basque Fatherland and Liberty Group] command could 
enter Spain in caskets through one of the ports that they 
regularly use. And he remained perfectly calm.” 


This situation has bolstered the role of Vera, a man who 
enjoys the government's complete blessing. His prestige 
has gone beyond our borders, though. If Manglano 
boasts of having unbeatable contacts with the Jewish and 
Arab intelligence services, Western intelligence agencies 
are very interested in hearing what the Interior Mints- 
try’s secretary of state thinks about Arab terrorism. 
There was one example of this last March, during Vera's 
visit to England to see for himself how the British Army 
performs in Belfast. Apprised of his visit, the directors of 
the MIS and MI6, the British counterparts of the CIA 
and FBI, cach requested and got a mecting with the 
Spanish official. 


Coordination 


Commissioner Manuel Balicsicros, Vera's main adviser 
on intelligence issues, told this weekly after delivering a 
lecture on 26 March that “the information services have 
to be coordinated to prevent what used to happen a while 
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back, when a terrorist was being watched by a policeman 
and the latter by a Civil Guardsman.” 


Ballesteros thinks very highly of the National Informa- 
tion Board's work, comparing it to that of the Single 
Command of the Counterterrorist Struggle that he 
headed some years ago. He added, however, that “an 
attempt is being made to create a single civilian infor- 
maticn agency that would not include CESID, which is 
different; they're military men.” 


After several years of feuding the level of confrontation 
between CESID and Interior's services has declined. 
Manglano has seen to it that there are two directors, and 
Vera has access to all of the intelligence services, CESID 
included, for his own work. 


So peaceful has their coexistence become that circles 
close to Vera no longer complain that the confidential 
budget that Manglano got this year (1.4 billion pesetas) is 
larger than the budgets of all the civilian intelligence 
servics (827 million). They say that “buying informants 
overseas iS more expensive than in Spain.” 


[Box, p 54] 


Manglano, a 46-Year Secret Biography 
Born: Valencia, 13 April 1926 


Marital status: Married 

Wife: Susan Lord Williams, an American 
Children: Two 

Jouned Army: 24 July 1944 


Assignments: General Military Academy (1944), Duque 
de Alba Division of the Legion (1949), Franco Guard 
Regiment (1952); First Paratroopers Company (1953); 
Geodesy and Topography School (1955), Infantry Bat- 
talion of the Army Ministry (1957); Staff Department of 
the Army Academy (1957); Staff of the First Military 
Region (1964), Main Army Staff (1964); Staff Depar- 
ment of the Army Academy (1972); 24th Mobilization 
Area (1976), Paratrespers Brigade (1978); director of 
CESID (1981) 


Certificates: Paratrooper, military topographer, staff, air 
force staff, tank specialist, air-ground cooperation, com- 
pany organization 


Languages: French 


Decorations: Three crosses of the Order of Military 
Merit with white first-category badge; Ifni-Sahara 
Medal; Red Cross of Military Merit; Cross of the Order 
of Military Merit with white badge, Two crosses of the 
Order of Naval Merit with white first-category badge; 
Cross, plaque, and grand cross of the Royal and Military 
Order of San Hermenegildo, Cross of the Order of 
Aeronautical Merit with white first-category badge: 
Mecal of Military Merit of second category of Portugal: 
Assignment of the Order of Isabel la Catolica. 
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* Intelligence Reorganization Reportedly Planned 
90ES0772A Madrid DIARIO 16 in Spanish 
3 Apr 90 p 7 


[Report by J. Navares: “Government Decides To Reor- 
ganize All Espionage Services, Now at Odds, Around 
CESID”—first paragraph is DIARIO 16 introduction] 


[Text] The government has decided to restructure the 
various espionage services around CESID [Higher 
Defense Information Center]. Expert sources consulted 
by this newspaper voiced disagreement over whether 
General Manglano, the agency's current “director,” 
ought to head up this centralization of Spain's various 
intelligence services. Intelligence sources have described 
the news item as poisoning the atmosphere, owing to the 
war of succession now going on in CESID. 


Madrid—The old plan to create an Intelligence Commu- 
nity with direct links to the Prime Minister's Office and 
to let CESID perform the espionage work proper to the 
military has been abandoned. 


The government now wants to remove from the “top 
secret” drawer the previous plan to reorganize the rest of 
ihe intelligence services (Interior, Civil Guard, and the 
four military agencies) and make CESID the sole espio- 
nage superstructure that will meet the Executive 
Branch’s main intelligence needs. Thus, it will have to 
screen the reports that are sent to the prime minister's 
office and eliminate the current gray areas or areas in 
which tasks overlap among all! of the intelligence ser- 
vices. 

The battle against terrorism will also be revamped within 
this framework; here CESID will indeed be in charge of 
gathering information overseas and preventing the mem- 
bers of Interior or the Civil Guard from being detected 
abroad, with the resulting legal and diplomatic prob- 
lems. 


The reorganization of CESID that is under way means 
that the government's political opposition has fulfilled a 
long-time aspiration: the creation of a special committee 
in Parliament 30 that a selected group of deputies can 
discreetly monitor intelligence services that may give in 
to the temptation of aiding the government in power 
with its foreign policy. 


This new decision by Felipe Gonzalez, which has been 
resisted in specialized circles that, owing to their char- 
acteristics, have declined to reveal their identity, would 
keep Li. Gen. Emilio Alonso Manglano as the chief of 
Spain's main intelligence agency. Manglano was harshly 
criticized by military commands for monitoring reac- 
tionaries in the three branches during the period when 
democracy was being established in Spain. 


“War of Succession™ 


Other sources that are not close to the intelligence 
services have indeed criticized keeping Manglano as the 
head of the intelligence services in the tasks that define 
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them: counterintelligence (foreign espionage threats). 
overseas intelligence (sociopolitical dangers), and above 
all, economics and technology (protecting the interests of 
Spanish industry and commerce both here and abroad). 


CESID sources have denied to this newspaper that the 
current philosophy 1s to create a central intelligence 
service. They described this report as a poisoning of the 
atmosphere in keeping with the “war of succession™ that 
is going on in CESID over a replacement for Manglano. 


The aforementioned sources did assert that the Civil 
Guard, owing to its investigations of ETA [Basque 
Fatherland and Liberty] members overseas, has “good 
information from Latin America,” which causes con- 
stant friction with CESID intelligence. 


Those in the intelligence services and the PSOE who are 
critical of keeping the current director in charge of 
CESID would like to see greater specialization among 
Spanish spies, who they feel have focused too much on 
political reactionaries, besides not having altered the 
status of civil servants that they inherited from the 
period of the Franco dictatorship. 


According to these arguments, CESID must abandon its 
current status as an information center (gathering infor- 
mation, assessing it, and passing it on to the Executive 
Branch) and become a true intelligence center (gathering 
information, assessing it, and...offering solutions). 


The Intelligence Brothel 


In this way, the Foreign Affairs Ministry, which among 
other bodies needs quality information so that the Exec- 
utive Branch can make national security decisions, 
“would not navigate indecisively amid the interests 
screened by foreign espionage services, which filter their 
own interests through. The defenders of the current 
director, Manglano, argue that the economic and polit- 
ical resources that he has had available have been so 
meager that his current job of revamping the “enter- 
prise,” as CESID is known, has made it impossible to 
turn it into a real intelligence center. 


This is especially true because in dealing with the other 
services, such as Interior and the Civil Guard, “it has 
had to whip out its guns to keep order in the brothel of 
conflicting interests among the various information cen- 
ters. 


The decision that the government has now made to 
reorganize espionage around an all-powerful CESID has 
been interpreted by expert sources as an acceptance of 
this organization's historical inertia and as forgoing the 
creation of a new-look Intelligence Center that would 
have direct links to the Prime Minister's Office and thus 
be removed from the military sphere that has character- 
ized CESID. 


“In any event, the creation of a new agency is a slow and 
costly operation that would keep these services from 
being effective for a few more years. In contrast, 
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CESID's fascist core has indeed been a guarantee against 
penetration by counterintelligence. They have been the 
only ones who have understood from the beginning that 
in intelligence there are neither friends nor enemies, just 
circumstances.” The experts’ comments seem to be 
deliberately ambiguous so as to conceal what 1s really 
happening inside CESID. 


[Box, p 7] 


A Very Special Career 


Madrid—What non-CESID experts criticize about the 
center's staff policy is that military personnel earn much 
higher salaries than their civilian colleagues. To make 
matters worse, when either civilians or military per- 
sonnel decide to resign or change posts, they get to leave 
the agency just like that. 


“This cannot be allowed. They play at being spies for 4 
years, and in the case of the military personnel, when 
they get promoted to colonel, they go back to their 
regiment or paratroopers brigade. These men could have 
run foreign networks and one day, over some drinks, 
could reveal whatever they feel like. This 1s a nuisance.” 
Although no one wants to say exactly where he stands, 
the general feeling is that espionage has to be made 
professional. 


“Who can write good reports and propose solutions so 
that the Executive Branci can make foreign-policy deci- 
sions with the best guarantees for the country's interests” 
We have to look for the best people, especially in 
universities, guys who don't start shaking when they see 
some gorgeous chick. Not supermen. just professionals.” 


[Box, p 7] 


“Intelligence” Outlays Do Not Add up 


Madrid—Depending on the source consulted, the total 
expenditures of Spain's various information services 
range from ten billion pesetas to several times that 
amount. 


According to the experts, the only valid number is the 4.9 
billion pesetas that was allocated to CESID in 1989. This 
figure is not relevant either, though, because the money 
was used mostly to build its “nest” along the La Coruna 
highway in Madrid, the “enterprise's” new headquarters. 


In addition to this budget, another 4.314 billion pesetas 
were appropriated for CESID, of which 1.217 billion are 
for even more confidential purposes (foreign intelligence 
and counterintelligence missions). The experts consulted 
reject these numbers, regarding them as too low. 


The only disclosure that Gen. Manglano made during his 
appearance before the Budget Committee of the Con- 
gress in mid-March was to attest that the “enterprise's” 
outlays for personnel are not included in the center's 
budget, inasmuch as the departments from which the 
spies come (Interior or Defense) defray these costs. 
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The disclosure of this budgetary ploy does not, however, 
enable us to ascertain what CESID really spends. As for 
the rest of the services (those of each of the three military 
branches, plus those of the Staff, Inierior, and the Civil 
Guard), the sources we consulted were unable to shed 
light on their outlays. The excuse they gave is that the 
services themselves do not know how much they spend. 


Estimates of how many people work for CESID have 
been more accurate, however: between 1,500 and 1.900. 
both at home and abroad. 


The sources consulted also disagree in estimating, the 
number of “headquarters.” The optimists estimate that 
90 “stations” in 90 countries on five continents send 
their reports daily to the “nest.” The pessimists accept 
only | 2 overseas “stations” with an actual coverage of 20 
permanent-staff agents. 


The latter indicated that Spanish intelligence in northern 
Africa is almost totally dependent on the reports that 
Italian, French, Israeli, Palestinian, and of course, US. 
intelligence pass on, but “although the political informa- 
tion that is sent is not greatly restricted, economic and 
technological information is prohibited.” 


* Four NATO Accords To Be Signed 


QESO0812A Madrid YA in Spanish 
16 Apr 90 p 18 


[Text] According to official sources, four of the six 
accords on coordination to deve: p the Spanish mode! 
for integration into the Atlantic Alliance will, predict- 
ably, be signed with the NATO military commands 
before the end of 1990. The preparation of these military 
accords was decided in December 1988, after the docu- 
ment containing guidelines submitted by the Spanish 
Government was approved by the NATO Defense Plans 
Committee (DPC). The delay in signing these accords, 
which will call for Spanish Armed Forces missions in 
cooperation with NATO in six areas of activity, has 
already evoked criticism from the opposition. The tat- 
ter’s representatives have reminded Narcis Serra, in his 
parliamentary appearances, of his promise of a rapid 
signing of the accords, which must be included in the 
future Spanish defense planning. The minister has 
responded that the delay was due to the “declining 
informational process” that has occurred among allied 
countries regarding the terms of the Spanish contribu- 
tion. 

There is at present already agreement between the 
Spanish commands and NATO on the drafts of two 
coordination accords: on the air defense of Spanish 
territory and on air-naval operations in the Eastern 
Atlantic, which will be the first two to be signed. The 
former calls for the execution of Spanish Air Force 
operations in Spain's area of strategic interest, and 
stipulates Spain's participation in the ACCS (Allied 
Command and Control System). This ambitious pro- 
gram, mentioned now for the first time in the General 
State Budgets for 1990, will link the Air Force's alert and 
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control network with the future NATO network, and will 
make it possible to update the air detection systems. 


The second accord, a draft of which already exists and 
has been sent to the allied countries (on air-naval oper- 
ations in the Eastern Atlantic), does noi pose any major 
difficulties. The Atlantic and Spanish strategies in this 
zone are almost compicicly sdentical. The contribution 
from the Spanish Navy's Combat Group, or “Alpha 
Group™ (comprised of the aircraft carrer, “Principe de 
Asturias,” several frigates. Harrier vertical takeoff air- 
craft, and antisubmarine helicopters), has already been 
praised by the allied commands as a “highly significant 
contribution™ to NATO's security in this zone. 
‘Difficult’ Accords 

Official sources have remarked that there is now a “very 
rapid timetable” for the signing of the accords on oper- 
ations in the Western Mediterrancan and on the defense 
of Spanish territory. Once these four accords on coordi- 
nation, to be signed by the Spanish military commands 
with the chiefs of NATO's principal commands, have 
been approved, the discussion will begin on the accords 
relating to control of the Strain of Gibraltar and its 
accesses, and the use of Spanish territory as a transit, 
backup, and logistical rear area. These are considered the 
accords for which approval will be most difficult. The 
latter accord, marked by great technical complexity, is 
one of the most highly regarded by NATO, because it 
will make it possible to convert Spanish territory into an 
important allied rear base. 


Narcis Serra has admitied on more than one occasion 
that the accord on control of the Strait of Gibraltar and 
its accesses 1s the one posing the most problems, inas- 
much as the Spanish Government does not recognize 
British rule over the Rock. 


* Comment on Martinez Ingles Expulsion From Army 


WESO8164 Madrid DIARIO 16 in Spanish 
22 Apr 90 p 3 


[Editorial] 


[Text] Amadeo Martinez Ingles has now capped his 
series of criticisms and imprisonments with his expul- 
sion from the army. He views this action as vengeance on 
the part of the defense minister, Narcis Serra. There 
certainly has been some obvious clumsiness in the way 
the case of this general staff colonel was handled. He had 
requested a voluntary discharge, which would have been 
a reasonable outcome for this untenable situation, and 
would have avoided making a sort of martyr of him. 


Col. Martinez Ingles left the Alcala de Henares prison 
and the army with some quite understandable resent- 
ment. Article 64 of the Military Discipline law, the most 
serious penalty for “conduct seriously contrary to disci- 
pline.” was applied to him. It all started with his state- 
ments to CAMBIO 16 last October in which he criticized 
the present military service, and went so far as to say that 
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the army “as it 1s now isnt good for anything.” Then the 
problem of the limits of freedom of expression within the 
armed forces was raised, an issue that has yet to be 
resolved. 


It seems clear that Martinez Ingles refused to accept the 
currently established limits and tried to spearhead a 
protest movement, which he says he did with the healthy 
intention of improving things. The military brass and the 
top civilian defense leadership responded by applying 
the regulation to him with the maximum severity, for 
they realized that he was seriously damaging the military 
institution. 

From the very beginning. this man's challenging and 
somewhat exhibitionist attitude produced serious mis- 
givings on the part of the top military leaders, who he 
claims are “too heavily involved with the authorities.” 
But when a person enters a club as restrictive as the 
military, the only thing possible is to play by the rules 
and go through regular channels while waiting to express 
one’s criticisms later. In that sense, Martinez Ingles did 
not act in a sensible manner, unless he was actually 
secking provocation. 


That's the way things are. It would certainly be appro- 
priate for changes in style and in operation to be made in 
the military, changes in harmony with the times we live 
in, by assimilating democratic values and respect for 
human dignity from civilian society, but without doing 
away with the discipline which 1s essential. But after the 
“Martinez Ingles case,” with all the warnings it seems to 
convey, criticism im the barracks will be even more 
muted than before, and it doesn't seem likely that we can 
expect to see any profound change in the short term. 


His repeated statements were considered contrary to 
“the system of hierarchical rank, unity, loyalty, military 
spirit, camaraderie and respect for superiors. principles 
which are contained in the Royal Ordinances.” This 
shows the narrow margin left open for criticism and 
freedom of expression inside the armed forces. 


It would at least be worthwhile for the serious and 
alarming criticisms made by Col. Martinez Ingles of the 
army's deficiencies and lack of operational readiness to 
be considered by the government officials. and not just 
by the party which this former colonel, with obvious 
political designs, has now joined His accusations are 
very serious and are set forth in detail in his book, he 
does not, however, offer any very positive solutions. 
Aside from his discipline or lack of discipline, this man 
is an expert in military affairs and his criticisms have 
also been expressed by other military writers with less 
virulence, and perhaps with more authority. 


This case, which will certainly not be listed among the 
assets of Narcis Serra’s term as defense minister, reveals 
the need for an operational! transformation of the armed 
forces, in search of greater professionalization of the 
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military, starting with a reform of military service and 
concluding with the army's necessary adaptation to new 
national and international circumstances. 


* INegal Sale of Military Materiel Investigated 
QOESO816B Madria DIARIO 16 in Spanish 
20 Apr Wp l4 


{Article by Mano Ortiz Fernandez: “Businessman and 
Military Officers Under Investigation for Selling Mih- 
tary Materiel!” ] 


[Text] Zaragoza. The Aragon businessman, A. A. T., and 
a number of air force and army officers stationed in 
Zaragoza may be tried soon for the illegal sale of military 
matenel. 


The presiding judge of military court number 33 of 
Zaragoza, Jose Maria Ortiz, is in charge of this case. 


The indictment that has been filed is part of the inves- 
tigation going on on a national level of an illegal network 
engaged in sales of military goods, in which more than 30 
military officers and the brothers Rafacl and Manuel 
Arjonilla Montilla, the owners of a shop handling pur- 
chases and sales of this type of goods in Fuenlabrada 
(Madrid), are implicated. 


The investigations began in August 1989, after the 
seizure of a van belonging to the Francisco Arjonilla, 
S.A. company. which was packed full of military uni- 
forms. 


As a result of the first statements made by the Arjonilla 
brothers, a number of indictments have been filed in 
several cities in Spain, including Zaragoza. 


The defense attorney representing A. A. T., Cristina Ruiz 
Galbe, last Wednesday [18 April] denied that her chent 
belonged to any organized nationwide network handling 
sales of military goods, even though his name had been 
revealed by the Arjonilla brothers. 


Cristina Ruiz explained that A. A. T. “regularly attends 
this type of auction, but that the purchases which he 
makes of this sort of materiel are legal and are in 
compliance with the law.” 


However, this newspaper has learned that within the 
next few days an unspecified number of military officers 
stationed in the capital of Aragon, who are presumably 
implicated in this crime, might be brought before the 
military court of Zaragoza. 


Reliable sources consulted by this paper also explained 
that “the fact thai such materiel appears at a sale doesn't 
mean that the source of the materiel is illegal. It all 
depends precisely on whether the maternel which 1s 
offered for sale was stolen even before it reached its 
destination.” 
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* Neutrality Policy Seen as Anachronistic 
QOENOS86A Zurich DIE WELTWOCHE in German 
12 Apr 90 p 41 


[Article by Andreas Heller: “The Spirit of Marignano 
Has Had Its Day; The Radical Change in Europe 
Demands a New Foreign Policy of Switzerland—The 
Neutrality Taboo Must Be Broken”—first paragraph is 
DIE WELTWOCHE introduction] 


[Text] The European integration, the radical change in 
East Europe, and the thaw in relations between the 
superpowers confront Swiss foreign policy with com- 
pletely new tasks and expectations. Even if one does not 
rightly want to admit it in “arliament: If Switzerland 
wants to help shape the Europe of the future, the 
renunciation of past doctrines can no longer be put off. 
The first thing that should be thought about is the policy 
of neutrality, which has become an anachronism. 


Every day something important is happening in the 
world. Herr Felber cannot give a commentary on every- 
thing. When the Berlin Wall came down last year, the 
reaction in the Swiss Department of Foreign Affairs was 
reserved. The event was played down—a pattern that 
had proved successful in the past. An awkward silence or 
at most meager statements accompanied the upheavals 
in Czechoslovakia and Bulgaria. Even the rapproche- 
ment of the two German states did not move the top 
diplomats in the West wing of the parliament building in 
Bern to an in-depth analysis and to a possible revision of 
the foreign policy pursued in the past. 


Bern is speechless, caught unaware by the events taking 
place in the world outside. Finally, our sights had been 
set on the European Economic Space [EES], in which 
Switzerland is hoping for a foreign policy arrangement 
with Europe at as favorable a price as possible. But now 
the contours and perspectives of a common European 
house are changing almost weekly. The foreign policy 
team in Bern is apparently irritated, and, at least out- 
wardly, is harboring the illusion that the foreign policy 
concept of the past--for decades a geological erratic 
block which seemed to defy all Western political 
storms—is the only correct one for the future as well. 


In actuality, however, the upheaval of the recent past, 
like perhaps no other historical event before, has cast 
doubts on the foreign policy of Switzerland. And this is 
true, above all, for its supreme principle: the neutrality 
which has been declared taboo. 


Among neutrality experts, at least, it is undisputed that 
the flowering of the EC, the thaw in the relations between 
the Soviet Union and the United States, and the demo- 
cratic spring in East and Central Europe, are increasingly 
eroding at least those maxims which originated as a 
result of the balance between the powers. The more 
closely the others come together, the more superfluous 
the neutral buffer zones become. 


In a study prepared for the Swiss foreign ministry by 
retired professor of international law Dietrich Schindler 
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of Zurich on the reconcilability of EC membership, he 
writes: “Neutrality as a protective shield for Switzerland 
makes sense only as long as Switzerland's self- 
determination is not significantly undercut from 
without. If Europe were to achieve such a high degree of 
economic and political unity that Switzerland would 
only appear to be an entity largely dependent on it, 
strong doubts would probably arise as to the neutrality 
policy pursued to daic.” And the dean of the Swiss 
international law experts continues: “Neutrality ts 
always related to tensions and conflicts, a fact which is 
often forgotten in Switzerland. Where there are no 
tensions and no conflicts, neutrality makes no sense.” 


The study, written in the fall of 1988 and revised in the 
spring of 1989, which with an open mind examines 
neutrality law and neutrality policy and strips them of 
much of their mystique, has thus far not been presented 
by the foreign ministry for public discussion. Schindler's 
comments are of extreme relevance, but Ambassador 
Mathias Krafft, guardian of Swiss neutrality in the 
foreign ministry, says: “Our first objective at the 
moment is the EES negotiations. And neutrality plays no 
role there; more important are questions of direct 
democracy and federalism.” 


Krafft at least concedes that Schindler's work constitutes 
an important tool in providing answers to parliamentary 
questions on the European policy, as well as in the 
preparation of the second integration report of the 
Federal Council. If Schindler's study is adopted ver- 
batim, this last-named report would probably read as 
follows: “An entry by Switzerland into the EC while 
maintaining its neutrality is possible in principle, to be 
sure, and yet difficulties could be expected, partly of a 
legal and partly of a political nature.” Naturally, the 
consequences cannot yet be precisely assessed, since 
these will depend to a considerable extent on the con- 
tinued development of the community (federation into a 
political union”) as well as on the (im)probability of a 
military conflict between EC member states. 


For the time being, therefore, the slogan is: To the 
maximum extent possible, neutrality law and neutrality 
policy—the verdict of the United Nations vote is still 
very much in the minds of the foreign policy makers— 
are to be excluded from the discussions on Europe. A 
position, to be sure, which is just as short-sighted as i 1s 
incredible. “The Federal Council is practicing illusory 
politics,” professor of politics Juerg Martin Gabriel 
therefore complains. In the view of this political scien- 
tist, who teaches at the university in St. Gallen, even 
participation in the EES would be anything but unim- 
portant for the neutrality policy. “From the standpoint 
of international law alonc, the EES is admittedly incon- 
sequential with respect to neutrality. However, the eco- 
nomic integration which accompanies it will obviously 
have consequences which will also touch on the neu- 
trality policy, for example, in the question of economic 
sanctions,” Gabriel feels. “Anyone claiming otherwise 
believes in the stork.” 
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Gabnel therefore demands that an open debate on 
neutrality finally be conducted in Switzerland, a discus- 
sion on which neutrality 1s not always used as an cxcuse 
for what at first seems like a convenient obstacle to 
taking @ position on foreign policy. “At first, member- 
ship in the European Council was ince. xsistent with our 
neutrality policy, then became consistent with it: 
membership in the United Nations was at first inconsis- 
tent with the neutrality law, then 1 too became consis- 
tent with it,” the man from St. Gallen notes. “I would 
not be surprised if membership in the EC follows the 
same pattern.” 


It ss the United Nations debacic, pait:cularly, that leads 
Gabnel to conclude that illusions and the suppression of 
unpleasantris cannot be the mght prescription, instead, 
$0 as not to suffer another failure in a popular refer- 
endum, new arrangements should be made at an carly 
date. “For the longer term, the Federal Council does not 
even have a choiwe—it must one day confront the 
citizens with the inconvenient facts of world politics, and 
explain to them that unpleasant course changes with 
respect to basic values are sometimes necessary.” 


While official agencies in Bern are wrapping themselves 
in silence or are trying to get themselves and us to believe 
that, for the time being, foreign policy maxims are not at 
issue, vorces are being increasingly heard among the 
experts that demand a fundamental review of our foreign 
policy. 


Reliable U.S. Partner 


Thus, for example, .»e jurist Hans-Peter Brunner, in his 
dissertation recently released in Zurich, vehemently 
urges that the dichard Swiss voters and politicians “con- 
front the nostalgic and mythical wishful thinking of 
perfect neutrality with the hard facts of reality.” 


Schindler, Gabriel, and Brunner recall that neutrality 
does not constitute a goal, but only an instrument of 
Swiss foreign policy. Together with solidarity, univer- 
sality, and flexibility, i serves the purpose of main- 
taining the independence of the country and the promo- 
tion of prosperity. Thus, in the event that these 
instruments should prove to be outdated and no longer 
suitable for accomplishment of these goals, they would 
have to be revised. 


It 18 significant to note that, already during the drafting 
of the federal constitution in 1848, a motion to include 
neutrality among the purposes of the confederation was 
reyected—since one could never know whether, in the 
interest of its own independence. Switzerland would not 
one day have to abandon :t. In other words: Neutrality 
was less rigidly pursued in the last century than i is 
today in those circles which, with references to Niklaus 
von der Fluce and the retreat of Marignano. blindly 
praise neutrality as “an imescapable and historically 
rooted humanitarian. peace-premoting. and foreign 
policy obligation” (quoted from a brochure of the Cam- 
paign for an Independent and Neutral Switzerland) 
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Seen against the background of histoncal and present- 
day events, i 15 not without irony thal, on the occasion 
of the 700th anniversary of its existence, the confedera- 
tion wishes to acquire the battleficld of Marignano but 
the concept of neutrality. Is i because one would have to 
admit that the content of this word has long since been 
watered down” 

The image of a neutral Switzerland 1s an invention—this 
is true for the recent past and even more so for the 
present. Switzerland is a party. It belongs to the Western 
community of nations, to which it is ideologically and 
economically linked and on which it is therefore also 
dependent. 


In the days of the cold war we were compelied, for 
instance, under the pressure of the Americans (who 
threatened with the refusal of export licenses, among 
other things), to take part in economic sanctions against 
the East Bloc countnes. Even though Switzerland did not 
join the Coordinating Committee for Multilateral 
Export Controls (COCOM), it did promise in 1951, in 
the long secret Hotz-Linder Agreement, to restrict the 
“courant normal” customary in such situations for a 
number of important goods, and to provide Washington 
with penodic reports on the development of Swiss trade 
land and the United States have in the meantime been 
repeatedly revised, they are basically still in effect today. 
In the judgment of the Americans, Switzerland has 
conducted itself in an exemplary fashion and is viewed 
as being less permeable than the countries of NATO's 
southern flank, for example. 


In a security policy sense, as well, Switzerland is viewed 
by the Americans as a reliable partner. Likewise during 
the 1950's, the U.S. Security Council determined that 
Switzerland was “not neutral in its position vis-a-vis 
Soviet communism,” and classified “the defense capa- 
bility of Switzerland” as “important for the security of 
the United States.” It follows that Switzerland was 
thereupon placed by the United States on the list of 
“allied and friendly states.” 


Instead of observing strict neutrality, the Federal 


Council, with a view to “higher” goals—<c.g. prosperity — 
increasingly clected to take sides. 


Now it is not difficult to predict that, with European 
integration, the pressure for partisanship will continue to 
increase. The question that comes up and which must be 
taken seriously: What degree of politica) neutrality can 
still be expected of a state whose national income, circa 
80 percent of its existentially significant imports, and 
more than 65 percent of its exports, have become depen- 
dent on the EC and NATO block? 


Neutrality and integration are opposites. It 1s impossible 
to have one without giving up the other 


In his doctoral dissertation, Hans-Peter Brunner pomts 
out convincingly that the classical neutrality concept no 








dependent on, and subject to 
pander but will to a large extent 
remain excluded from the codetermination possibilities. 
the advantages of the Common Market. and finally from 


choice but to redefine its foreign policy coordinates, 
including its neutrality policy. Basically, two possibilities 
present themselves in this process. 


—The reality 1s again brought into line with the concept 
of neutrality that was firmly established in 1954. This 


means: Switzerland draws the consequences and with- 
draws from the EES negotiations. The Swiss Confed- 
eration chooses the path of isolation. This strategy has 
a sound basis, however, only if one views a return by 
Europe to the era of nationality conflicts as realistic. 


—The neutrality concept 1s brought into line with reali- 
ties. Switzerland relativizes its neutrality. One decides 
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m favor of Europe and announces thai the policy 
pursued in the past has become an anachronism. The 
ederal Council admits, in other words, that im the 
course of time the neutrality of the confederation has 
been watered down from an unqualified to a qualified 
one, so that one can no longer officially oppose eco- 
nomic sanctions. What is more, neutrality—as in 
Austria—is no longer viewed as being irreconcilable 
with economic unions. As an option for the future, the 
Federal Council also makes i clear that, in the event 
of a final union of Europe within the framework of the 
EC and the CSCE, even the core of neutrality, military 
nonalignment, and impartiality, are neither necessary 
nor possible. 


In this way, the Federal Council will gain the foreign 
policy flexibility which is absolutely essential for partic- 
ipating in the shaping of Europe: at the same time, the air 
will be cleared for purposes of a possible referendum. 


“The need for resumption and continuation of the 
foreign policy strategy discussion has become clearly 
evident,” Hans-Peter Brunner aptly notes in his conclu- 
sion. Brunner warns: “The political leaders cannot esc- 
ape...their responsibility. In the final analysis, a state 
which with its political structures no longer has the inner 
strength and dynamism to actively face up to new 


challenges imperils its own legitimacy.” 
Relevant Lit. rature: 


1. Hans-Peter Brunner: “isccwalitact und Unabhaen- 
gigkent der Schweiz im ausgehenden 20. Jahrhunden”™ 
[Neutrality and Independence of Switzerland at the 
Close of the 20th Century], Schulthess Polygraphischer 
Verlag. Zurich. 


2. Juerg Martin Gabriel: “Schweizer Neutralitact im 
Wandel. Hin zur EG” [Swiss Neutrality in a Changing 
Time. Heading for the EC}, Verlag Huber, Fravenfeld. 
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Vasiliou, Ministers Return From Portugal 


NC3105203090 Nicosia Domestic Service in Greek 
2000 GMT 31 May 90 


[Text] President Yeoryios Vasiliou returned from his 
official visit to Portugal tonight. Minister of Forcign 
Affairs Yeoryios lakovou and Minister of Agriculture 
Andreas Gavrilidhis, who were accompanying him, also 
returned. 


Denktas Says Deciaration of Intent Needed 


TA3105 172690 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 31 May 90 


[Text] President Rauf Denktas held a news conference at 
the representation of the Turkish Republic of Northern 
Cyprus [TRNC] in London last night. Denktas said that 
a declaration of intent must be forthcoming if the Cyprus 
intercommunal talks are to continue. The president 
noted that although the recent UN Security Council 
resolution stressed that there can be no mention of 
majority Or minority in Cyprus, Greek Cypriot leader 
Vasihiou still uses the phrase Turkish Cypriot minority in 
his statements. Denktas added: We want to reach an 
agreement with the Greek Cypriots. This is what we all 
want, but it takes tw. fo tango. 


Denktas also thanked the press and other officials who 
displayed interest in him during his medical treatment in 
London. After his news conference, Denkias met with 
representatives of Turkish Cypriot organizations in 
London. He bricfed them on the latest economic and 
political situation in the TRNC. 


EC Representation in South Said ‘Faux Pas’ 
740106055390 Ankara Domestic Service in Turkish 
2000 GMT 31 May 90 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus [TRNC], has arrived in Turkey after 
undergoing cye surgery in London. In a statement at 
Istanbul's Ataturk Airport, Denktas said that he could 
not perform some of his duties after the clections due to 
his illness. Noting that the first thing he will do on his 
arrival in Cyprus is to designate someone to form a 
government, Denktas said that he will first hold contacts 
and then take the necessary steps to form a governnment. 
Recalling that some of the deputies are boycotting the 
Republican Assembly, Denktas said that the people 
expect these deputies to fulfill their duties. 


Describing the opening of an EC representation in south 
Cyprus as a faux pas, Denktas said that the Greek 
Cypriot Administration has used the EC to serve its own 
interests. Expressing the Turkish Cypriot concern over 
this development, Denktas added that it will not con- 
tribute to the solution of the Cyprus problem. Pointing 
out that there can only be a single use for an EC 
representation in south Cyprus, Denktas said: It can 
observe the realities and inform the EEC. It can tell them 
the following: You have made a big mistake. You have 
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granted the Greek Cypriots the mght to colonize the 
Turkish Cypriots. The Greek Cypnots, however, do not 
have the night to govern the Turkish Cypriots. The 1960 
Constitution did not grant them this nght. They did not 
have this nght cither prior to or after 1960. You have, 
therefore, granted the Greek Cypriots the right to colo- 
nize the Turkish Cypriots. 

This issue 1s not settled. Equality has not been achieved. 


Cypriots that the time has come to accept that they are 
not and cannot be the government of the entire island, 
then your ropresentation can be of some use. We will 
continue to cxpress our views. 


Denktas concluded by saying that he is in very good 
health. 


Denktas Vows To Do ‘Everything Necessary’ 
740106083290 (Clandestine) Bavrak Radio in Turkish 
to Cyprus 0500 GMT 1 Jun 9 


[Text] President Rauf Denktas returned .o the Turkish 
Republic of Northern Cyprus last might after undergoing 
successful eye surgery in London. Denktas was received 
at Ercan Airport by Republican Assembly Speaker Hakki 
Atun, Prime Minister Dervis Eroglu, Turkish Ambas- 
sador to Lefkosa [Nicosia] Ertugrul Kumcuoglu, and 
various ministers, commanders, and state officials. 


In a statement at the airport, Denktas said that thes 1s the 
first time he has been away for so long due to health 
reasons. He further expressed his regret over his absence 
at such a crucial phase. Noting that a lot of work has been 
delayed, Denktas said that everything necessary will be 
done as soon as possible. He thanked the Turkish Cyp- 
riot people, the Turkish Cypriots in London, the Turkish 
president. and Turkish Government officials for the 
courage they gave him during his iliness. Denktas said 
that he docs not want to comment on political issues and 
that all that 1s necessary will be done after a general 
assessment of the situation. 


Turkey To Aid in Construction of Power Station 


743105201090 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 31 May 90 


[Text] A technical cooperation agreement has been 
signed between Tugrul Oral, the deputy chairman of the 
Turkish Electricity Establishment, and Kamuran Hakta- 
nir, the chairman of the Turkish Cypriot Electricity 
Establishment to build a thermal power station com- 
prised of two 60 megawatt units in Girne [Kyrenia]. The 
purpose of the project is to quickly solve the electricity 
problem of the Turkish Republic of Northern Cyprus 
{TRNC]. Prime Minister Dervis Eroglu and Turkish 
ambassador to Lefkosa [Nicosia] Ertugrul Kumcuoglu 
also signed the agreement as honorary witnesses. 


The foundation of the station will be land as soon as 
possibic. It will be compicted in 28 months 
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Protest Made Over Airspace Violations 


NC3105152190 Athens Domestic Service in Greek 
1130 GMT 31 May 9 


[Text] The Greek Government has protested to Ankara 
about the landing of a private Turkrsh plane on a Lesvos 
road last Friday. This statement was made today by 
: Defense Minister 
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Greek Albanians Cross Border, Seek Asylum 


0400 GMT 1 Jun 90 


yesterday and were taken to the police station in Say- 
stadha, Thesprotia 

The four people are Yeoryios Khristow Kote, 28. an 
electrician, Evthimios Athanassow Mitros, 27. a driver. 
Spindhon Evthimiow Papas, 35. a builder, and Dhim- 
itrios Elevtheriow Papas. 25. a farmer. They all come 
from the Sarande area 


Commission To Renegotiate Contracts for Aircraft 


NC3105 184590 Athens Domestic Service in Greek 
1500 GMT 31 May @ 


[Excerpt] The cabinet made two important decisons 
during today's meeting which was chaired by Prime 
Monister Konstandinos Mitsotakis The first decison 
concerns the formation of a commutice to renegotiate the 
purchase of the century fof Mirage aircraft], and the 
second decison concerns the privatization of the public 
sector. [In an Athens-<datelined mem, Paris AFP in 
English at 1333 GMT on 31 May says that thes “inter. 
ministenal commission will renegotiate contracts for 
Greece's purchase of 40 Mirage 2000 planes from France 
and 40 F16 aircraft from the United States”) 


Speaking to the press after the cabinet meeting. Mitso- 
takis siressed that the renegotiation for the purchase of 
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the century well be carneed out with the relevant compa- 
mes—the Amencan company General Dynamics. and 
France's Marcel Dassault-Breguct Aviation—and will 
refer to the total number of agreements. This will not be 
connected with any of the criminal msucs, which have 
already been handed over to justice. The renegotiation. 
Mitsotakis clarified, will refer to finances, and ss 
certam that the government will succeed im obtamuing 
some compensation. He added that the cursteng agree- 
ments will not be canceled because they have. to a great 
extent, been carned out. [passage omitted] 


ASALA Accuses Syria of Killing Leader in 1988 


NC01061432900 Paris AFP in English 0946 GMT 
1 Jun 9 


[Text] Athens, June | (AFP)}—An Armeman militant 
organization has accused Syna of having masterminded 
the 1988 assassination mm Athens of its leader. a commu- 
migue mailed to the AFP office here sand Friday 


The Synan Government wanted to get nd of Arutyun 
Takosyan. alas Agop Agopyan. leader of the Secret 
Armenian Army for the Liberation of Armenia 
(ASALA), after he refused to carry out special missions. 
the ASALA document sand 


The commumgue, posted in Nicosia, named orders to 
kill Palestine Liberation Front [as received] cheef Yasir 
‘Arafat, Bassam Abu Sharif, a ranking PLO ade. Iraqi 
Pressdent Saddam Husayn or to boobytrap cars im Mus- 
lim-dominated West Berrut 


lt sand Syria, after signeng a security agreement with 
Turkey mm July 1987. backed ASALA’s anti-Agopyan 
wing and had four Armenians, identified as Abu- Ali 
from Syria, Farid Kukw from Lebanon and Anto and 
Sultan Minas, both from Greece. to discredit the ASALA 
chief 


Mr. Agopyan’s killers were never arrested 


Greek investigators have been considering a settlement 
between rival Arn man groups folle~ ing a split after the 
1983 bomb attack on a Turkish airline counter at the 
Parts Orly airport un which eight people died and more 
than 50 were injured, or an atiack by Turkish undercover 
agents 


Mr. Agopyan had condemned the Orly carnage 


* Karamaniis-Vitsotakis | nderstanding: Background 
WESO- COC Athens TO VINA TIS AIRIAATS on Greek 
IS ipr Wp? 


[Article by 1. K. Pretenderss: “That ‘Odd Couple The 
Long History of the Karamanins-Mitsotakis Relation- 
ship”) 


|Excerpt] [passage omutted] Mrtsotakis's relatronship 
with Karamanin has had major ups and downs New 
Democracy's “Karamaniintes” never—at least until 
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to 
“unseat Mitsotakis”™ asked themscives, “And how will he 
manage it?” In | 


tember. Mitsotakes did not ‘isten, and this time Kara- 
manlis appears 'o have been nght 


The explosion came im February. The occasion: the 
Karamaniis candidacy for pressdent of the Republic The 
president of PASOK [Panhellenic Socialist Movement} 
had let Politia [the suburb where Karamaniss lives) know 
that he had been sounded out—through Kh Florakis’— 
about a second term for Sartzciakis. Mitsotakis insisted 
publicly that Karamantis was his candidate In an inter- 
view with TO VIMA, Papandreow had said that Mitso- 
takis never proposed Karamanirs to him cacept during 
the imitial stage of the caploratory mandates in 
November. Florakis confirmed Papandreou's story 


Karamantis s Terms 


Karamani:s then ict it be known that he would not accept 
the candidacy unless the two largest parties agreed on i 
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Al every turn Papandreow capressed hes respect for the 
former presdent of the Republic but never sand esther 
“yes” or “no.” 


Speaking to the New Democracy parliamentary fac- 
ton—and cuplaiming his decision to vote “present” — 
Mitsotakrs declared that Karamaniis had authorized him 
to hes candidacy with the other parties but he 
had them negative. Karamaniit however, had 
already denounced this country's “vanous political lead- 
erships.” a statement contaming barbs obviously aimed 
ai Mitsotakis. Al a press conference the same day, the 
president of New Democracy had expressed his opinion 
that the former pressdent of the Republic had withdrawn 
definitively from “what «s known as public life im this 
country.” 


He was wrong’ The victory mm the 8 April clections was a 
personal success for Mitsotakes. Karamanins had not 
even lifted a finger to help him. Nonetheless, he appears 
to have played a role in the approach to K. Stcfanopou- 
los 


On Monday, 9 April, Y. Rallis visits Mitsotakis to 
congratulate him. Mitsotakis informs him that if Kara- 
maniis docs not agree to be a candidate, the former 
prime minister will be Mew Democracy’s candidate for 
lrodhou Attikou Street [the presidency} Rallis expresses 
hes feeling that Karamaniis probably will not accept the 
candidacy, particularly since PASOK does not show any 
inclination to vote for him. Everyone feels that Rallis is 
definitely on his way to lrodhow Attikou. 


A mayor mistake’ On Wednesday, Mitsotakrs visits Poli- 
tea. And there the answer is “Yes'” Mitsotakes, trapped 
by his often declared intention to nominate Karamaniis. 
cannot back out, even though we may suppose he would 
have liked to. Karamaniis is “de facto” the New Democ- 
racy candidate and in all probability the new president of 
the Republic 


For the first tome this “odd couple” will be together in 
the nation’s highest offices God alone knows where this 
cohabitation will lead... Unless “God” knows very well, 
im which case the question 1s whether the guards will be 
informed too. Al any rate, we will enjoy the spectacie 


* PASOK’s Lahotis Seen Target of Discontent 


WESO77OD Athens KIRIAKATIAT ELEVTHEROTIPIA 
in Greek 14-15 Apr 90 p 6 


jArtcle by Yiorgos Mavros: “Feeble “Protest Cartel 
Directed Against Lalhbotss. Grumbling and a Tough Mes- 
sage From Andreas” | 


[Excerpt] PASOK [Panhellenic Socialist Movement] has 
acquired a “protest cartel” within its ranks. This apt 
description comes from Kostas Lahots, the very man 
who has been the one and only target of all the viicys 
from the varvous critecs who began to make the: appear- 
ance as soon as the sun came up last Monday [the day 
after the elections] 
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That “cartel” has been active around Khariiaou Trk- 
oupi Street [PASOK headquarters] recently, fiercely 
attacking Kharilaou Trikoupi St. and Laliotis in partic- 
ular. 

It will be remembered that the criticism varies and has 
been directed against practically the entire range of 
initiatives undertaken by the PASOK Executive Bureau 
during the election campaign. Still, it has focused largely 
on the nonaggressiveness of the movement's slogans and 
of the president's speeches. And because Laliotis was 
responsible for the spirit and the letter of both, it was 
easy and to a degree reasonable to make him the number 
one target. 


In summary, after the elections PASOK certainly does 
not present the same picture as between the June and 
November 1989 elections but it also does not present the 
picture of a party that is breaking up, not by any means. 
It presents, we might say, a picture... of grumbling, which 
is very natural after an clection defeat. 


Where Does the Grumbling Come From? 


However, Kharilaou Trikoupi St. itself is presenting a 
united front with no sign of friction. The grumbling 
comes from those on the outside. It is led by cadres who 
have been exiled at various times, like Dhimitris 
Maroudhas, Andonis Kovaios, and Thodhoros Katsanc- 
vas, who is known for his political doctrine (now of 
purely historical interest) of “Let's all fight and let's al! of 
you get killed.” In... a message which he sent to PASOK 
confidentially and which he just as... confidentially had 
leaked to the press, the president's son-in-law argued 
that: 


“The Executive Bureau and Andonis Livanis have got to 
submit their resignations to the president to facilitate his 
next moves.” Because: “Somebody has got to take the 
fall for the defeat!'” 


(Editor's note: Katsanevas was one of the drafters of the 
code of behavior for PASOK candidates and the first to 
violate that code, badly...) 


Productive Criticism 


However, there was also productive criticism from some 
cadres: L. Verivakis, St. Tzoumakas, G. Katsimbardhis, 
and V. Kedhikoglou responded to invitations from radio 
Stations and newspapers and expressed their views. 
However, because of the confusion caused by the elec- 
tion defeat, these statements do not say anything of 
objective value and certainly cannot be considered as 
binding for developments in PASOK. 


One might pick out as indicative only Tzoumakas’s 
views. He is closer to Kharilaou Trikoupi St. than 
anyone and could reasonably be expected to know its 
plans, as is proven by the views which he expressed and 
which, as we shall see, come remarkably close. Specifi- 
cally he stated that: 
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“The policy of anti-right rhetoric, the policy of war 
agains! our opponents hurl our voting strength, disap- 
pointed citizens and nol supporters and them 
return to the conservative party.” 


Andreas’s Message 


Al any rate, Andreas Papandreou seni a tough message 
to PASOK critics and dialecticians last Wednesday: 


“We ask and we demand—and I stress that ‘we demand” 
because i will not be without both 
PASOK cadres and members of Parliament follow the 
guidelines which I have made clear not only in my 
Statement today but also in previous statements of mine 
and which enjoy the full support of all members of the 
Executive Bureau.” To put it in plain Greek, these words 
of Papandreou'’s mean that the “protest cartel” will be 
dealt with with an iron fist. Because despite the rumors, 
the president of PASOK’s position looked unshaken this 
past week, which «t will be remembered was Passion 
Week. [passage omitted] 


* Details, Comments on April Elections 


* Advice to Parties 


QWESO7824 Athens ELEVTHEROTIPIA in Greek 
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[Editorial: “After the Vote™} 


[Text] Now that the dust has settled after the Greek 
people voted two days ago, it will be useful to make the 
following observations right now: 


1. New Democracy achieved an indisputably great vic- 
tory but won only a borderline majority in Parliament. It 
needed the aid of DhIANA [Democratic Renewal] to 
form a government. That borderline majority may turn 
out to be good both for the party itself and for the 
country, because i will strengthen those calling for 
broader social and political consensus, while automati- 
cally restraining the vengefulness of some of its mem- 
bers, as well as their arrogance and authoritarianism. Let 
us not forget that PASOK’'s [Panhellenic Socialist Move- 
ment] comfortable majorities led it to Commit tragic 
mistakes and excesses, which have thrust it back into the 
opposition. 

2. PASOK must exercise frank self-criticism, pull itself 
together, and grow up. The slogans, the big talk, the stone 
age tactics, and the extortionate amassing of leftist votes 
will no longer work. PASOK must look to its future. It 
speaks for a large number of progressive Greeks, who 
must be freed from the poisonous embrace of the popu- 
lists, the AVRIANIists, and the political careerists of all 
sorts. Andreas Papandreou’s own responsibility is a 
heavy one. He himself must call for reform and cleansing 
in his party, which so far he has preferred to keep 
suffocatingly dependent on himself. Better late than 
never, he should use his talents and abilities for the good 
of the party—and of the country. He has devoted quite 
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enough effort to complicated and—in the end—useless 
maneuvers directed al personal and narrowly partisan 
ends. Above all, he should hold a congress—finally. 


3. The Coalition fof the Left and Progress] is breathing a 
sigh of relief this time. But it should not be too pleased 
with uself, Although u did hold on to its seats in 
Parliament, it lost votes again. From 13 percent in June. 
it declined to 11 percent in November and 10 + percent 
this tame. But that 1s a good starting point. What 1 needs 
now 1s reform. In personnel and in ideas and in tactics. 
The future belongs to it, because it constitutes the most 
genuine voice of the Lefi. From here on it has no need for 
dangerous liaisons and crutches. In the final analysis, its 
cooperation with PASOK in the one-seat districts may 
have won i seats bul i cost m votes. And thal says 
something. 


4. Once again the Ecologists-Aliernatives won one scat 
but they did not make the breakthrough many had hoped 
for. Their heterogeneity and immaturity were to blame 
for that. They did not convince the general public that 
they are more than enthusiastic romantics, ic. that they 
are to be taken seriously. And yet this country needs a 
strong ccological movement, both in Parliament and 
outside it. 


For the rest, all the opposition parties should give the 
Mitsotakis government a reasonable honeymoon, as 
PASOK was given one in 1981. This country’s problems 
are tremendous, the situation critical, and unthinking 
opposition will exacerbate the chaos. Keep an cye on the 
governmeni—yes. Blind polemics—no, definitely not. 


* Gains Viewed 


Q0ES0782B Athens ELEVTHEROTIPIA in Greek 
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{Article by G. V.: “Oh No!”} 


[Text] The election results may just confirm Mikis 
Theodhorakis’s prophecy (or vindicate his hope) that a 
“New Democracy government with a borderline 
majority will be the catalyst for political developments.” 


The results really could have been worse—although for 
many they are the best possible. Today, with a borrowed 
vote providing a borderline majority: 


¢ New Democracy does not enjoy the parliamentary 
omnipotence that would permit authoritarianism. 
arrogance, corruption, etc. 

¢ Mutsotakis himself, who has achieved his decades-old 
dream of becoming prime minister, now has the 
opportunity to prove whether he really was the victim 
of slander and historical injustice: If, as he has prom- 
ised, his government is truly a government of all the 
Greeks. If he acts with moderation and prudence. If 
he reims in the corrupt and the far-rightists who are 
working out plans for revenge, for a one-party state, 
and for parastate activities. And if he realizes that he 
must soon lay the groundwork for a smooth, demo- 
cratic succession in his party. 
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e The reaction will inevitably be the most intense in 
PASOK. The sooner people realize—and the more 
the better—that the charismatic leader par excellence 
no longer exists, i.c. that Papandreou’s star has set for 
good, the greater the chance of realizing the(ir) hope 
for restructuring, for averting collapse, and for 
making a substantive contribution to the new political 
scene. 

*« The Coalition has been freed from its power complex. 
And if it scrapes the “ancient barnacies™ off itself very 
quickly, it can play its role, with its new face, in its 
proper, fruitful place, the least corrupt in the opposi- 
tion. And to that cnd, it possesses extremely capable 
cadres, at least in Parliament. 


If half of this comes about, it will represent a significant 
overall gain for this country’s political life, dominated as 
it 1s by leadership complexes. personal antagonisms, and 
artificial impasses. 


* Parties’ Up, Downs 
WESO78IC Athens 1 KATHIMERINI in Greek 
10 Apr 90 p 3 


[Article by G. Tambakopoulos: “PASOK Did Not 
Improve Its Vote Anywhere. New Democracy’s Biggest 
Gains in Kefalonia, Zakinthos, Piracus B, Kastoria, 
Samos, Athens A and B”—all figures in percent] 


[Text] PASOK did not increase its vote m a singic 
election district; on the contrary, its vote declined by 1-3 
percentage points in some areas. On the other hand, 
according to the figures published yesterday by the 
Interior Ministry, New Democracy showed gains of up to 
three percent in some areas, while the Coalition had 
small gains and losses, almost none of which exceeded 


one percent. 


New Democracy 


New Democracy showed the biggest gain in Kefalonia, 
where its vote was up 2.91 percent from November. It 
also increased its percentage of the vote in Zakinthos 
(2.23), Piraeus B (2.09), Kastoria (2.02), and Samos 
(2.01). 


It also made gains in the large districts: Athens A (1.97), 
Athens B (1.89), and Piraeus A (1.60). In Evritania, it 
increased its vote by 1.42 percent and in Remainder of 


Attiki by 1.30 percent. 


New Democracy’s biggest drop from its vote in the 
November clections came where the... Muslim popula- 
tron 18 the largest. 


In the nomes of Xanthi and Rodhopi New Democracy's 
vote declined from last November's totals by 6.70 and 
4.27 percent respectively. lt also showed a decline of less 
than one percent in the following: Evros (0.84), 
Levkadha (0.60), Florina (0.58), Preveza (0.39), Lakonia 
(0.25), Akhaia (0.25), and Fokidha (0.24). 





i (2.81), Magnisia (2.70), Lesvos (2.31), Piraeus 
Piracus B (2.16), Pella (2.0), Kilkis (1.84), 
Kastoria (1.80), Athens B (1.72), and Remainder of 


a 


The Coalition 


The Coalition increased its vote in: Lesvos (1.57), Mag- 
nisia (0.62), Kardhitsa (0.50), Kilkis (0.48), Trikala 
(0.43), Khania (0.41), Aitoloakarnania (0.31), Pella 
(0.27), Fthiotidha (0.20), and finally Thesprotia (0.17). 


On the other hand, it suffered losses in: Athens A (2.03), 
Kerkira (1.63), Athens B (1.40), Salonica A (0.94), 
Grevena (0.85), Dhodhekanisos (0.80), Piracus B (0.76). 
Rodhopi (0.74), Remainder of Attiki (0.74), and Kik- 
ladhes (0.72). 


* Electoral ‘Messages’ 
QOESO782D Athens | KATHIMERINI in Greek 
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{Article by Odh. Kh. Zoulas: “Messages From the Ballot 
Box. 35 Percent of New Democracy Voters Aged 18-45"] 


[Text] Starting at midnight on Sunday the people made 
their decision. It shut the door to the past behind it and 
threw open the gate to the future. On the eve of the 
Lord's descent into Hell, Greece arose! 


After nine years of deception the people woke up. After 
treading the treacherous paths of Socialist applications, 
it stood true to its national roots. 


The victory sends many decisive messages: 


1. As of dawn on Monday, Papandreou ceased to be part 
of the political game. He will play no part in future Greek 
history, into which he stepped one black day like a 
tournst passing through. 


2. The Socialist and Communist ideology has become a 
minority in the people. The total of the vote won by the 


red-green grouping docs not equal New Democracy's 
vote. 


3. It is now an accomplished fact that one million and 
more centrist voters have been detached from the suffo- 
cating green embrace. This group constitutes a tremen- 
dous stock of national-popular capital whose voice and 
conscience had been suffocated and atrophied by 
PASOK’'s extortionate organizations. 


4. Stefanopoulos has before him as much political future 
as he himself blocked for six years. His place is and 
always has been in the center-right party which will 
become active in the near future. DhIANA drew votes 
from the PASOK centrists and that is the first sign of 
what the trapped supporters of the center want. 
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5. Even those who did not vote for New Democracy have 
realized that the electoral law is destructive of the 
nation’s future and that the sole purpose of those who 
drew it up was to make the country ungovernable. Today 
nobody supports that law, not even the PASOK MP’s 
[members of Parliament]. unless they want to hold 
elections again. 

Above and beyond these messages, Sunday's elections 
provided a decisive signpost for where the country is 
heading. The new governmes:t and its political organiza- 
tons in particular must heed ‘hat signpost. The signpost 
is that 35 percent of New Dvmocracy’s support comes 
from the dynamic 18-45 age group. If New Democracy 
does not make use of the youth, it the youth does not 
play an active part m the country’s recovery, New 
Democracy will suffer the same fate as PASOK. 


The youth took the country’s fate in its hands. The youth 


supported the national Allayi [Change]. If we disappoint 
the future, we are already history... 


It ss indeed a misfortune that PASOK and the KKE 
{Communist Party of Greece] lack youth. It is the oldest 
age groups that voted for those parties. It is the world 
that 1s departing, not the world that 1s coming. And what 
1S COMIN iS NOt the Right. That died as the signposts of 
the fortresses died throughout Europe. 


A new generation of people is rising up, bearing the flag 
of peace, freedom, and social respect. This pan- 
European, indeed worldwide public 1s advancing with 
giant steps, all unseen. 


It is flooding everything in its path and drowning all the 
rodents. It holds in its hand a gigantic banner bearing the 
word “FUTURE.” 


Fortunately, Greece caught up right at the | Ith hour. 


* Members of Parliament 
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[Unatiributed article: “The 300 Members of the New 
Parliament”) 


[Text] There are quite a few new faces in the parliamen- 
tary factions—particularly New Democracy's—afiter last 
Sunday's election results. The MP's in the new Parlia- 
ment are listed below by the electoral district in which 
they were elected: 


Athens A: New Democracy—T. Tzannetakis, M. Evert, 
A. Psaroudha-Benaki, S. Manos, G. Voulgarakis, G. 
Dhaskalaki-Partheni, V. Stathopoulos, N. Angelopoulos. 
A. Papadhongonas, L. Efraimogiou, N. Sapsalis, N. 
Kaklamanis (clected for the first time). PASOK—Y. 
Yennimatas, Y. Arsenis, A. Peponis, G. Papandoniou, 
Dh. Beis, Th. Tsouras. Coalition M. Dhrettakis, G. 
Farakos, G. Yiannaros. 
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Athens B: New Democracy—K. Mitsotakis, G. Varvitsi- 
otus, F. Palli-Petralia, V. Polidhoras, M. Liapis, A. Krat- 
sas, Th. Kassimis, A. Bratakos, K. Bourdhara, Dh. 
Bekhrakis, E. Meimarakis, P. Adhraktas, A. Andreoula- 
kos, P. Skandhalakis PASOK—A. Papandreouw, Dh. 
Tsovolas, A. Kaklamanis. 1. Kharalambopoulos, E. 
Yiannopoulos, G. Kouris, K. Yitonas, K. Koulouris, Th. 
Katsanevas, E. Verivakis, 1. Kharalambous, K. Silva- 
Akrita, S. Tzoumakas. Coalition [of the Left and 
Progress}—Kh. Florakis, M. Dhamanaki, F. Kouvelis, A. 
Lendakis, Dh. Kostopoulos. 


Piraeus A: New Democracy—A. Andrianopoulos, G. 
Kalos, S. Papapolitis, V. Mikhaloliakos (elected for the 
first ume). PASOK—K. Simitis, M. Berideniotis (elected 
for the first time), A. Dendidhakis. Coalition M. 
Androulakis. 


Piraeus B: New Democracy—i. Tragakis, 1. Vouyiouk- 
lakis, G. Bougas. PASOK—G. Niotis, P. Kritikos, 1. 
Dhiamandidhis. Coalition—N. Galanos. Ecologists- 
Alternatives—Anastasia Andreadhaki. 


Remainder of Attiki: New Democracy—A. Stavrou, Dh. 
Frangos, Kh. Katsiyiannis. PASOK—Th. Pangalos, N. 
Vrettos, |. Papailas. DnaIANA—Th. Katsikis. 


Evros Nome: New Democracy Th. Dhimoskhakis, P. 
Khatzinikolaou, K. Yerondopoulos. PASOK—A. Fotia- 
dhis, Kh. Zambounidhis. 


Kardhitsa Nome: New Democracy—Dh. Sioufas, Th. 
Anagnostopoulos, S. Taliadhouros. PASOK—Dh. Sotir- 
lis, V. Brakatsoulas. 


Kavala Nome: New Democracy—A. Karangiozopoulos 
(elected for the first time), S. Papadhopouios. PASOK— 
G. Tsaklidhis, |. Papadhopoulos. 


Korinthia Nome: New Democracy—S. Dhimas, K. Pot- 
ints. PASOK—G. Pottakis, Th. Kotsonis. 


Fihiotidha Nome: New Democracy—T. Bellos, A. 
Xarkhas, F. Tsangaris. PASOK—Dh. Alambanos. A. 
Dhrosoyiannis. Coalition—A. Pafilis. 


Fokidha Nome: New Democracy—N. Gelestathis. 
PASOK—F. Arvanitis. 


Salonica A: New Democracy—S. Kouvelas, K. Kara- 
manlis, P. Psomiadhis (elected for the first time), A. 
Spilopoulos, V. Papayeorgopoulos, Dh. Stamatis (not 
actually elected himself, he will take the seat of New 
Democracy President Mitsotakis, who was clected both 
here and in Athens B and will retain the latter seat). 
PASOK—S. Papathemelis, A. Tsokhatzopoulos, Kh. 
Kastanidhis, L. Konstandinidhis (elected for the first 
tome), K. Spiriounis, N. Akritidhis. Coalition L. Kirkos. 


Salonica B: New Democracy—K. Zakharakis (clected for 
the first time), G. Tzitzikostas, G. Salangoudhis, Kh. 
Koskinas. PASOK—V. Yeranidhis, G. Glavinas, K. 
Dhiamandis 
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Argolidha Nome: New Democracy—V. Sotiropoulos, E. 
Papanikolaou (elected for the first ume). PASOK—1. 
Mellidhis. 


Arkadhia Nome: New Democracy—P. Tatoulis (elected 
for the first time), V. Matzorrs. PASOK—S. Yiannopo- 
ulos (elected for the first time), G. Dhaskalakis. 


Evvota Nome: New Democracy—M. Sidheris, |. Spanos, 
E. Papayeorgopoulos. PASOK V_ Kedhikoglou, |. Kala- 
makidhis, O. Papastratis. 


Evritania Nome: New Democracy—N. Bakoyianni. 


Thesprotia Nome: New Democracy—Th. Kourtis 
(elected for the first ume). PASOK A. Papadhopoulos. 


Kastoria Nome: New Democracy—K. Simaiofondhis 
(elected for the first time). PASOK F. Petsalnikos. 


Rodhopi Nome: New Democracy—P. Konstandinidhis 
(elected for the first time), N. Salikas. Confidence: 
Akhmet Sadhik. 


Florina Nome: New Democracy—Kh. Bontzidhis 
(elected for the first time). PASOK G. Lianis. 


Arta Nome: New Democracy—G. Papayeoryiou, E. 
Papadhimitriou. PASOK P. Oikonomuidhis. 


Imathia Nome: New Democracy—G. Papastamkos, S. 
Kiriazopoulos. PASOK—M. Khrisokhoidhis, M. 


Yikonoglou. 


Kilkis Nome: New Democracy—N. Avyerinidhis, G. 
Simbilidhis. PASOK K. Triaridhis. 


Messinia Nome: New Democracy-—A. Samaras, |. Lam- 
bropoulos, A. Kalatzakos, N. Anastasopoulos, E. Papan- 
ikolaou (elected for the first time). PASOK—S. Benos 
(elected for the first time), A. Filippopoulos. 


Pella Nome: New Democracy—Kh. Vizovitis, P. Sive- 
nas. 


PASOK—G. Paskhalidhis, P. Soungaris. Coalition—T. 
Khatzidhimitriou. 


Pierra Nome: New Democracy—N. Kakalos, A. Velikis. 
PASOK—M. Arseni, G. Terzopoulos. 


Khalkidhiki Nome: New Democracy—V. Yiovanoud- 
has. V. Vardharinos. PASOK—Kh. Pakhtas. 


Aitoloakarnania Nome: New Democracy—A. 
Karangounis, Dh. Stamatis, P. Dhelimitsos, A. Mimmis. 
PASOK—Kh. Rokofillos, Kh. Kokkinovasilis (elected 
for the first time), A. Baltas, A. Dhimitrakopoulos. 


[Boxed item: The first New Democracy MP for Aito- 
loakarnania is Panayiotis Dhelimitsos, who received 
14,935 crosses of preference, rather than A. Karangounis 
(14,793), as was mistakenly announced yesterday.] 
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Akhaia Nome: New Democracy—N. Nikolopoulos, V. 
Bekiris, 1. Vasiliadhis, S. Spiliotopoulos. PASOK—Y. 
Papandreou, Dh. Katsikopoulos, M. Thoma, A. Fouras. 
Coalition—P. Kosionis. 

Voiotia Nome: New Democracy—A. Tsiplakos, E. 
Basiakos. PASOK—G. Katsimbardhis, A. Akrivakis. 


Xanthi Nome: New Democracy—G. Pavliakakis. 
PASOK—P. Sgouridhis. Destiny: A. Faikoglou. 


Grevena Nome: [New Democracy—] N. Tziros (elected 
for the first time). PASOK—K. Tataridhis. 


Dhrama Nome: New Th. Dhamianos, E. 
Sarafopoulos. PASOK—K. Floros, K. Gounatidhis. 


Dhodhekanisos Nome: New Democracy—A. Pavlidhis, 
A. Karamarios. PASOK—K. Sfiriou, K. Skandhalidhis. 


Ilia Nome: New Democracy—K. Kanellopoulou, V. 
Kondoyiannopoulos, S. Stefanopoulos. PASOK—1. 


Skoularikis, V. Papadhopoulos, Dh. Yeorgakopoulos. 


Iraklio Nome: New Democracy—E. Kefaloyiannis 
(elected for the first time), S. Matzapetakis, M. Galen- 
ianos. PASOK—Dh. Apostolakis, K. Bandouvas, A 
Skoulas, Dh. Sarris. 


Yiannina Nome: New Democracy—E. Kaloyiannis, I. 
Averof, Th. Yeoryiadhis. PASOK—K. Papoulias, E. 
Glinavos. Coalition—K. Rigas. 


Kozani Nome: New Democracy—K. Konstandinidhis, 
N. Papafilippou, M. Papakonstandinou. PASOK—L. 
Lotidhis, P. Kokelidhis (elected for the first time). 


Lakonia Nome: New Democracy—K. Yiatrakos, 1. 
Stathopoulos. PASOK—P. Foundas. 


Larisa Nome: New Democracy—G. Souflias, N. Katsa- 
ros, N. Mammonas, |. Papadhimitropoulos. PASOK— 
N. Farmakis, G. Adhamopoulos, |. Floros. Coalition— 
A. Skillakos. 


Lasithi Nome: New Democracy—l. 
PASOK—F. loannidhis. 


Lesvos Nome: New Democracy—l1. Yiannelis, Dh. Dhi- 
mopoulos. PASOK—N. Sifounakis. Coalition—S. Kora- 
kas. 


Magnisia Nome: New Democracy—G. Sourlas, Kh. 
Andoniou, |. Papayeoryiou (elected for the first time). 
PASOK—Dh. Vouvaloudhis, P. Zakolikos. Coalition— 
P. Skotiniotis. 


Kounenos. 


Preveza Nome: New Democracy—M. Kaldhi. 
PASOK—S. Karamoutsos. 


Rethimni Nome: New Democracy—I. Kefaloyiannis. 
PASOK—M. Loukakis. 


Serres Nome: New Democracy—A. Karamanlis, N. Kli- 
tos, |. Panayiotidhis, Th. Papadhopoulos. PASOK—1. 
Anthopoulos, V. Vasilakis, A. Dhamianidhis, V. Intzes. 
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Trikala Nome: New Democracy—K. Yeorgoulios 
(elected for the first time), S. Khatzigakis. PASOK—Knh. 
Oikonomou, I. Kambayiannis (elected for the first time), 
1. Ziangas. 


Kikladhes Nome: New Democracy—l. Khomatas, I. 
Manousos (elected for the first time). PASOK—E. Papa- 
Z0i. 


Kerkira Nome: New Democracy—Y. Rallis. PASOK— 
G. Dhris, S. Kaloudhis. 


Khios Nome: New Democracy—G. Misailidhis. 
PASOK—A. Kotsakas. 


Khania Nome: New Democracy—K. Virvidhakis. 
PASOK—M. Skoulakis, S. Valirakis, G. Prasianakis 
(elected for the first time). 


Zakinthos Nome: PASOK—Dh. Palaiothodoros. 
Kefalonia Nome: PASOK—P. Benctatos. 
Levkadha Nome: Coalition—Kh. Aravanis. 
Samos Nome: Coalition—A. Sevastakis. 


Alt large: New Democracy—A. Tsaldharis, A. Kanello- 
poulos, V. Tsoudherou, M. Theodhorakis, N. Linard- 
hatos, V. Korakha«s. PASOK—1. Alevras, M. Merkouri, 
1. Boutos, M. Farandouri, M. Vafiadhis. Coalition—N. 


Konstandopoulos. 


* Multi-Seat Areas 


QOESO782¥F Athens | KATHIMERINI in Greek 
14 Apr 9p 5s 


[Article by G. Tambakopoulos: “Multi-Seat Districts 
Played a Role. Significant New Democracy Gains in 
Districts With Six Plus Seats”) 


[Text] New Democracy’s gains in the 15 “multi-seat 
districts” played a decisive role in its winning 150 seats 
in Parliament. Its gains in the multi-seat districts ranged 
from 0.15 to 2.07 percent. PASOK, on the other hand, 
declined in all the large districts, with losses ranging 
from 0.53 to 2.20 percent. In the multi-seat districts the 
Coalition got about the same vote as before, with very 
small losses in some and very small gains in others. 



































These changes were as follows: 
Party Percentage| Percentage) Percent Seats 

of Vote of Vou Change 

wn m Apnil 

November 
Athens 4 
New Democracy 49.37 si.M i197 12 
PASOK 42.85 1.55 - 1 6 
Coalition 14.97 12.92 - 205 5 
(nher 0 
Athens B 





New Democracy | ons | 


















































































































































































































































“4 GREECE 1 June 1990 
Party Percentage Percentage, Percent Seats Party Percentage! Percentage! Percent Seats * 

of Vou of Vote Change of Voue of Vote Change 

wn m April mn m April 

November November 
PASOK wos 37% - 1.73 13 New Democracy “nu 45.0! +070 3 
Coalition 17.70 16.3! 1» 5 PASOK 41.45 38.75 27% 2 
Ovner 0 Caainson 12% 1358 + 062 " 
Pireees A Other 0 
New Democracy 47.95 49% + 16! 4 Salonica A 
PASOK 75 %.53 222 5 New Democracy 46.3) | + 126 e 
Coalition 11.26 10.82 04 i PASOK 38 95 37.43 152 6 
Cmner 0 C oahton 1293 11.98 0%4 ! 
Pireees B Onher 0 
New Democracy 35.5 ji] 37.38 +207 5 Neloaws B 
PASOK “476 4260 - 216 5 New Democracy 4h 68 “47 +079 . 
Coalition 209 292 + 083 ' PASOK 40.85 39.37 1 3 
Ovher ' Coalition 949 943 - 0.06 0 
Remainder of Artibi Onher 0 
New Democracy 47.95 49.25 +1» 5 Serres 
PASOK yo 68 4.22 16 5 New Democracy $3.55 $4.11 0% $ 
Coalition os? | 993 | -07% | 1 ror 
DRIANA PASOK 8.22 “so |. 1a? 
Messiate Coahtion 7.40 733 . 0.07 
New Democracy “4M $4.73 +037 5 Other 
PASOK %.10 34 98 192 2 ivahiie 
Coalnion 86! 864 + 00) 0 Nee Democracy 33.97 Mel + 064 5 
Other 0 PASOK $7.05 $6.52 053 4 
Altoteakarnanie Coalition 802 78 044 0 
New Democracy 47.93 47% + 005 4 Other 0 
PASOK 41.80 40.63 -i0 ‘ 
Coalition 9.99 971 + 0.32 0 * Problems Foreseen 
Onher 0 WESO7E IG Athens ELEVTHEROTIPIA in Greek 
New Democracy 41.9% 41.36 00 4 [Article by Nikos Kiaos: “The Nettles That Await the 
PASOK 48.03 46.68 155 4 Parties”) 
Coatasen 6.9 6.30 0» ' [Text] The election winner is New Democracy. the loser 
Onher 0 1s PASOK., and the Coalition is satisfied. since it retained 
Tie the bulk of its strength in Parliament and in the popular 
ow f “an a4 TT ; Se Se Sn) Se ee ee 
PASOK 46 69 4 00 0.69 5 The popular mandate was clear: lt excluded any possi- 
Ceshuea 625 $83 042 0 bility of PASOK-Coalition cooperation and returned the 
Ouer > conservats:: “ert 16 power after nine years, with 47.55 

of the vot. ~ # New Democracy and 0.67 percent 

V emens for DIANA). 
New $40 . 

—. Be —_ me, see The borderline 151 seat majority in Parliament is the 
PASOK 40.51 38.94 - 157 2 result of the electoral system (since it is a diluted 
[Coalition] -_ ' proportional system. whereas in the past reinforced 
Other 0 proportional systems have given partics comfortable 

parliamentary majorities with a smaller percentage of 
Maguite the vote than New Democracy won, ¢.g. New Democracy 
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in 1977 and PASOK in 1985). However, it also indicates 
that a significant percentage of the electorate opposes 
one-party governments. 


The general feeling in the first few days after the clec- 
tions has been that the large majority of voters of all 
parties are reheved in principle Lecause a government 
has finally been formed and we will not require more 
elections. You can see the feeling of relief in the reaction 
of the non-New Democracy press, whi from 
the artificial frenzies of the AVRIANIist sector (only to 
be expected)—1s taking a wait-and-see attitude until the 
new government issues its programmatic statements, 
stressing Mitsotakis’s comments about the need for 
consensus and dialoguc, and giving considerable play to 
the mandate to reform the physiognomy and structure of 
both PASOK and the Left (in their respective presses). 


The problems are most intense in PASOK, which 1s only 
natural since it 1s the party that lost the clections. It 1s not 
$6 much the loss of about 1.5 percent of the popular vote 
(quite apart from the question of whether the loss of one 
or two percent of the popular vote is significant in 
Greece) as it 1s the disapproval or condemnation shown 
for its policy, its strategy, its clectoral goals. Of course 
there 1s a tremendous difference between the certainty 
proclaimed by PASOK leader A. Papandreou of being 
the “number one party” and the “primary clement” in 
postelection developments and PASOK's “feeble” 38.62 
percent of the vote (or even 39.3 percent if you add in a 
gucsstimate for the vote in the single-seat districts where 
PASOK cooperated with the Coalition). 


Vonces have already been heard through the pro-PASOK 
press blaming the defeat on leadership circles and per- 
sons (without naming them), asking questions, and 
stressing the mistakes made, while at the same time 
officials (like Simutis) have stepped forward publicly to 
reiterate (') the need to reform PASOK’'s physiognomy. 

Scapegoats may be found but the architect of PASOK’s 
policy and physiognomy 1s still its leader, and he bears 
the entire responsibility for the fact that the party was 
not the “number one party” and did not turn out to be 
“the primary clement” in postelection developments. 


However, it appears to be very difficult for PASOK 
cadres to operate out of the leader's shadow, out from 
under his umbrella, far from his light. The leader is 
responsible for the voters’ shift to New Democracy or the 
Coalition. He cannot persuade (and did not persuade) 
voters to view him as the trustworthy leader of a post- 
election center-ieft coalition. He failed to achieve his 


goals and his strategy. 


On the other hand, his great opponent, K. Mitsotakis, 
proved that he remains the unchallenged conservative 
leader. Continually increasing New Democracy’s pop- 
ular vote and parliamentary scats since 1985. he has 
achieved the goal he wanted so much—to become prime 
minister and return his party to power He persuaded the 
voters he heeded (and perhaps not only those) that the 
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choice he posed prior to the elections (“government or 
ungovernability™) was a real one and he won. 


Retaining the bulk of its strength, the Lefi essentially 
managed not to lose. And ai the same time it prevented 
the elections from turning into a polarizing contest. It 
managed all this at a time when the authoritarian parties 
in Eastern Europe are collapsing, Icaving only a small 
percentage of supporters faithful to the model of 
Socialism that had held power (or to Socialism im any 
form). 


The Left's survival was duc in part to the policy of 
selection im the one-seal districts and to the (vague) 
prospects for posiclection developments that promised 
its supporters. That is clearest from the return of voters 
who had voted for PASOK in November and it balanced 
the losses of voters who cast blank ballots or abstained. 


But of course survival is not victory. Particularly when a 
party entertains the ambition of playing a substantive 
role in political developments. The Leti's satisfaction at 
the election results, as expressed in the pro-Lefi press. 
has been tempered with comments that “many people 
voted for the Left in a critical spirit and with reserva- 
tions,” that the Left must “lay solid groundwork to 
accelerate its ideological and organizational renewal,” 
(PROTI) and that there is a need for “an effort to bring 
about the revolutionary renewal of the Left” (RIZOS- 
PASTIS). In the end, whether their votes were positive or 
critucal, the voters of the Left gave a mandate to develop 
the organization known as the Coalition, to limit the role 
of its constituent elements, and to promote renewal (not 
least in terms of age). The enthusiasm for the “experi- 
ment™ of having Maria Dhamanaki (mainly) and Gr. 
Yrannaros speak at the main preelection rally in Athens 
iS indicative of this. 


As we observe internal developments in the opposition 
parties with the congresses that PASOK, the KKE, and 
E.AR [Greek Left] have scheduled, we will see how they 
implement that famous renewal, how cach one acquires 
a new face, how PASOK shakes off its populism and 
AVRIANIism, where the Left sees its position through 
leftsst democratic reform. Al the same time, events will 
also test the new physiognomy that Mitsotakis has tried 
to give his party. And finally, we shall see in practice who 


IS progressive. 


* Individuals’ Fate 
QOESO782H Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greek 14-15 Apr 90 pp 16-17 


[Article by Dora Daihana: “Winners and Losers. The 
Human Geography of the New Parliament After the 
Elections” ] 


[Text] Last Sunday's elections did not produce many 
surprises, no significant turnover or young blood, but 
some famous people did fail to get elected this time, 
often uncapeciedly. 
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Thus the most interesting thing about this Parliament is 
the governing party's borderline majority, which will 
keep the prime minister and everyone in the government 
“on the edge of their seats” in critical votes. 


The Kingmaker 


Of course all eyes are focused on DhIANA MP Th. 
Katsikis, a former ERE [National Radical Union] man 
who people say did not co badly in his area under the 
Junta and w'0 is now generally felt to have “come back 
home™ with the support DhIANA is giving the New 
Democracy government. 


By the way, Katsikis was a New Democrat until 
November, when he quarreled with a New 

party official and went over to DhIANA, whose officials 
feel they may soon have problems with him. 


Women Lose 


The number of women in Parliament declined this time 
since only 16 were elected, whereas 20 had been in 
November. 


The only new female face is that of Ecologists- 
Alternatives MP Tasia Andreadhaki, who was elected for 
Piraeus B. 


There will also be fewer actresses in Parliament than 
after November, since Eleni Anousaki (PASOK) was not 
elected, while actresses Anna Sinodhinou and Eva Kot- 
amanidhou, who had served in the previous Parliament, 
did not run. 


Thus the only artists in Parliament will be Mikis Theod- 
horakis (New Democracy) and Melina Merkouri and 
Maria Farandouri (PASOK). 


Actor candidates also failed to get elected, both for New 
Democracy (G. Siskos and N. Aperyis) and for PASOK 
(St. Linaios). 


We will try to sketch and comment on the political map 
and faces of the new Parliament, after first mentioning a 
few people who failed—to the surprise of many—to get 
elected. Here we go. 


Faithful Karamaniisite 


To start with New Democracy, for the first time in many 
elections former minister G. Panayiotopoulos, who has 
been described as “Karamanlis’s man,” was not elected 
in Kavala 


Along with Y. Varvitsiotis, Panayiotopoulos had shoul- 
dered the entire burden of defending the former presi- 
dent of the Republic in the commitice on the “Cyprus 
file,” while last summer the former MP was particularly 
active in getting N. Athanasopoulos—who accused him 
of personal enmity—remanded to the special court in the 
corn scandal. In the end Athanasopoulos was remanded 


to the special court. 
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Panayiotopoulos’s place was taken by Akh. Karangiozo- 
poulos, who came in first. 


Failures and Punishment 


With some delay, the people of Dhrama have punished 
K. Evmoiridhis, a member of the Junta’s Consultative 
Council, by not sending him to Parliament. 


The following also failed to get elected: in Korinthos, An. 
Papaligouras, son of the former New Democracy min- 
ister and Y. Rallis’s son-in-law. Papaligouras also failed 
to get elected in November, when he ran for the first time 
with New Democracy, to which he had just returned. It 
will be remembered that Papaligouras had been expelled 
by Mitsotakis for publishing an article in 
ELEVTHEROTIPIA indirectly attacking the latter, 
while he favored bringing Karamanlis back to get the 
country moving again. 


In Akhaia, A. Zaimis, a descendent of the noted family; 
for a while he had served as deputy minister of foreign 
affairs but generally he did not attract much attention as 
a politician. 


In Thesprotia, |. Vesdhrevanis, who had often been 
matched with El. Kaloyiannis, better known as Kalpoy- 
iannis [Ballot Box Johnny], in making interpellations in 
Parliament. Also defeated was former DhSA jnot further 
expanded] president and minister N. Zafiropoulos. 


The [Democratic] Coalignment Sank 


PASOK was surprised by the defeat of former minister 
Prof G.-A. Mangakis, who had returned to PASOK via 
the Coalignment, which also failed to elect former leftists 
Ant. Brillakis, M. Glezos, and 1. Rengas. 


It should be noted that Brillakis had been elected in 
November. 


Also defeated was former minister and vice president of 
Parliament G. Moraitis in Yiannina, former minister 
Th. Stathis in Larisa, and P. Moralis in Athens; Moralis 
1S an important PASOKite and known as a “Yennimat- 
asite.” 


Another surprise was the defeat of M. Gargalakos of the 
AVRIANI group, who had been responsible for many 
quarrels within PASOK, whose party apparatus did not 
want him. 


In the end, Gargalakos was put on the ballot on orders 
“from above™ but his defeat shows that the party appa- 
ratus “did him in” and that AVRIANI appears to have 
lost its former influence, since other PASOK candidates 
supported by the Kouris papers and radio and television 
failed to get clected (c.g. Mangakis). 


Another surprise was the defeat of the actors, who had 
“racked up” the votes in previous elections. 


There were no surprise defeats in the Coalition of the 
Left and Progress. 
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On the contrary, the Coalition's surprise was that it held 
on to its 2! seats. 


The First of the First 


Now let us see the political map of Parliament and the 
changes that have come about compared to the 


received special support from the party apparatus, both 
are “faithful™ to Mitsotakis. 

In Piraeus Andr. once again came in 
firs. Also elected was the former president of ONNEDh 


In PASOK, it is striking that Y. Arsenis did so well (he 
came in second), since he failed to get elected in 
November as a candidate in Kefalonia. 


The election of Arsenis, and so high on the party list, 
may open up new possibilities within PASOK., to which 
he had returned via the Coalignment. 


Yiannos Papandoniou, who failed to get clected in 
November and came in last in June, came in fourth this 
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turme. We may suppose thal his preciection cooperation 
with S. Peponis, who came in third, beiped him. 


would have been certain to get elected. 


Another positive result was the reelection of Andr. 
Lendakis in Athens and of P. Skotiniotis in Magnisia. 
Two MP's with great possibilities. 

in general terms, these are the most 


sills to ts tat Eee te Pees Us eee 
from last Sunday's elections. 


* Small Parties 


WOESO7821 Athens KIRIAKATIKI ELEVTHEROTIPIA 
in Greek 14-15 Apr 90 pp 18-19 


[Article by Tasos Pappas: “The “Little Guys’ Got Even 
Littler”) 


the fate of the small 
parties 
Some people would argue that the mere fact that the 
MP's of the three large parties will be flanked on the 


simple proportional electoral system and at the same 
time ensures pluralism. Certainly another, stronger argu- 
ment 1s provided by the DRIANA MP's kingmaker role. 
since the government's viability depends on his vote. If 
that were all there was to it, we could argue thai the 











* DIANA clected an MP with 0.67 percent of the 
popular vote, while in the June cliections « won 1.0! 


percent in November Sicfanopoulos’s party was not 


Despite the discreet support given them by the mass 
media, compared to the other “little guys.” and 
despre the favorable domestic and international sit- 
vote by only 0.19 percent. 

¢ The traditional parties of the extreme Lefi are on the 
verge of extinction. 

The only ones who can feel they did better im these 
elections are the Muslims, who managed to send two 
representatives to Parliament. 


This melancholy picture—which, 1 should be noted, 
began to take shape many years ago—has not yet regis- 
tered on the small parties, cach one 1s persisting in trying 
to “save,” on its own, the honor of the country, the 
honor of the Lefi, etc. 


Splintering and subjectivity are the characteristics of the 
extrapariiamentary Left. These two pathological traits 
have marked this portion of the political spectrum from 
the very beginning. With the ability to articulate a 
different political discourse, immediately after the fall of 
the Junta, with the fame of its struggle against the 
dictatorship, it was able to send out fairly deep roots. 
Through its sdeo!ngical clashes with the traditional Left. 
it managed to become a force to be reckoned with, 
primarily in the universities. But its sterile negativism, 
its self-absorption, and its unending rhetornc have mar- 


ginalized it. 


The small parties of the conservative sector, on the other 
hand, have fared no better. Some parties survive like 
museum pieces, others have been incorporated into their 
big brother (the extreme mght into New Democracy), and 
some others, like DhIANA, are being tested. 


DhIANA a Rover 


DhIANA could be described as a mode! of survival in the 
conservative sector. Five years ago Stefanopoulos made 
a bold effor.. He—and the people who followed hin— 
beleved their party could cover what many saw as a gap 
im the center of the political spectrum. Judged by these 
maximalist goals, they have fasied. However, they have 
succeeded in keeping themscives on the political scene 
and making the pressdent of DhIANA a credible inter- 
locutor to whom both A. Papandrcow and K. Mitsotakis 


GREECE 


FBIS-WEL-#0-106 
1 June 1990 


have turned. The former called him a reformer, the latter 
ran to him (though half-heariedly) to secure the much- 
needed 15ist vote. 


DhIANA is a “roving™ party, then, and although the 
term 1s negatively charged, the party's top leaders accept 
it. In last Sunday's elections DhIANA collected 44,015 
votes and one scat in Parliament, which it “yicided™ to 
New Democracy to form the Mitsotakis government. Its 
share of the vote was not at all satisfactory and the party 
is using PASOK’'s intense flirtation with it to explain it 
away. “We.” sand a former DhIANA MP. “were trying to 
gct votes from New Democracy and Papandreow called 
us ‘reformers’: that burned our bridges to conservative 
voters.” The betting now is on whether DhIANA will 
manage to continue on its path or whether it will give in 
to the intense 


and DhIANA officials will be challenged to show 
whether they created the party for ideological reasons or 
merely as a whim. 


New Left Current [NAR] 


The most crushing defeat—in proportion to its size— 
was suffered by the New Left Current. Its 14,267 votes 
(0.22 percent of the vote) cannot in any way be consid- 
ered a positive omen for the new party. NAR started out 
with the best of hopes. It was staffed by capable people 
with organizational expenence who had served in the 
KKE apparatus. It had the largest part of the KNE 
[Communist Youth of Greece] behind it, which means 

that it possessed an apparatus capable of getting things 
done as well as a considerable number of voters. NAR 
was formed at a favorable time. ic. when the collapse of 
existing Socialism had caused a crisis of ideology in the 
Left and permitted the flowering of new ideas. Further- 
more, NAR could take advantage of the displeasure of a 
large portion of Coalition voters, particularly those who 
want the Lefi to be permanently in the opposition. In 
light of all this, NAR officials were very optimistic. They 
were certain of winning one seat and hoped—so at least 
they sand—for another two. However, the voters of the 
Left willed it otherwise. NAR's pitiful percentage of the 
vote shows that while the supporters of the Lefi, and of 
the KKE in particular, may often disagree with the 
party's decisions, they find it difficult to follow the most 
daring ones, i.c. those who decide to leave the “fold,” as 
E. Averof put it. 


It « characteristic that im Athens B. where the NAR 
leadership expected to get a large percentage of the vote. 
the party received a small percentage (2.574 votes, 0.33 
percent). The best results came in Yiannina, where ut 
received 869 votes, 0.71 percent. This over optimism 
had probably been fed by the results of the student 
elections, where the NAR-supported groups received 
almost as many votes as those supported by the Coali- 
ton 


Inevitably thes failure will create friction within NAR 
and may strengthen the hand of those who had argued 
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before the election that instead of running their own 
ucket, they should seck cooperation with other parties. It 
ts even possible that some will call for returning to the 
KKE. although that will not win much support. 


a a ee 


Despite its 8.868 votes, a miserable 0.13 percent of the 
vote, the KKE es.—AA 1s pleased’ This cuphoria is duc 
to the fact that the party received almost as many votes 
as it had in November as the Left Initiative so plans for 
the party to dissolve itself have been cancelled for the 
present. These would have gonc into effect if the election 
results had been worse. Al any rate, the party's future 
will be determined at the congress, which wll be held by 
summer. Looking at the party's internal workings mght 
now, we see that those calling for cooperation with the 
Coalition have lost still more ground to those calling for 
cooperation with other related parties of the minor Lefi. 


What must be noted, however, is that what happens in 
both NAR and the KKE ¢s.-AA will be decisively influ- 
enced by the Coalition's stance in opposition. A tough, 
dynamic, and combative opposition will certainly cause 
fissures in the two parties. On the other hand, a subdued. 
cooptable opposition will send the dissatisfied to those 
parties. 

Toward Fronts 


The election results may lead the extraparliamentary 
Left to form fronts. Prior to the elections, the KKE m-l 
[KKE Marxist-Leninist], the M-L KKE [presumably 
Marxist-Leninist KKE], and E.AM had begun but never 
completed discussions. In the end, the KKE m-l and the 
M-L KKE ran in the elections, receiving 00.4 and 00.2 
[as published) percent respectively, while E.AM intell- 
gently avoided the challenge. Now the dialogue 1s 
expected to resume and may include yet other similar 
groups. 


EKKE’s decline continues. Al one time it was a force to 
be reckoned with but today it 1s down to just | 352 votes, 
0.02 percent. In the end it looks as though the parties 
that opted not to pul up candidates (ASKE [Combative 
Socialist Party of Greece], EPK, EAM, O.A. KKE. etc.) 
did the right thing, as long as their abstention from 
political developments does not turn into a permanent 
element of their strategy. 


* Internecine Troubles Seen Within Left 


WESO770B Athens TO VIMA TIS KIRIAKIS in Greek 
1S Apr 90 p 7 


[Unattributed article: “Factional War Within the Left. 
As ‘Reformers’ Clash Openly With ‘Old Party Men’ in 
the KKE [Communist Party of Greece}, Kirkos's Immi- 
nent Departure Sets off the Race To Succeed Him in 
E.AR [Greek Left]"] 


[Text] Within six months the Lefi will hold two con- 
gresses: E.AR in June and the KKE in November 
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is already being described by some as the “Third Inter- 
nationalisi of reform.” as a cadre who often subordinates 


his political analysis to the idee fixe of cooperation 
between Communists and Socialists. 


The lack of a personality capable of gaining the KKE's 


support of the reformist current.” according to the 
assessment of a semior Central Commitice official. 


The former enjoys the advantage that he 1s accepted by a 
broader range of forces within the party and offers the 
powerful party apparatus a feeling of continuity and 
respect for tradition in conjunction with the new. His 
“organizational expenence™ 1s also considered a strong 
point, as it would allow him to take over the KKE's top 
leadership position more casily. 


Androulakis 1s still seen as a “bold, dynamic” politician 
but that mage has been tarnished by the populism of his 
election campaign and the remarkable twists and turns 
in his views on PASOK [Panhellenic Socialist Move- 
ment}. He has recently lost much of the popularity he 
had enjoyed among party members. Members of the 
Political Bureau like Dh. Karangoules who had carler 
been known as his supporters are keeping their distance 
today. 


Many would consider Mania Dhamanak: the best solu- 
tion. However, the KKE's internal hierarchy does not 
allow that. Naming a candidate member of the Central 
Commuttee as secretary would violate all that 1s holy im 
KKE tradition. However, work has already gotten under 
way to promote her to the post of vice president of the 
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Coalition fof the Left and Progress]. li still seems prob- 
able that she will be named head of the parliamentary 
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be possible to form a picture of the prospects for 
element” in the Coalition somewhat sooncr. 


ite 
alt 
uF 
HF 
i 


~e omg Changes at the top, the congress 


H 


zi 
2¢ 
g 


EAR will probably find themscives with two 
proposals for the program, if M_ Papayiannakis presents 
a text as he plans to. 


Most people feei that “the number one priority 1s to elect 
the .” The options here are now quite 


| 


clear. The two candidacies that will be submitted are 
those of. F. Kouvelis and Gr. Yiannaros 


Kouvelis 1s indisputably the most popular personality in 
the E.AR leadership but he is also widely respected 
the party, as proven for that matter by the crosses 


of pref he amassed in the elections Even other top 
aa distesdsamieiotectntiniede very 
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cxcept that be has “leosied capenence. 


Party “public oprmon™ withen E_AR scems to be divaded 
about Yiannaros. Today some still harbor a strong 
personal antipathy for him dating back to clashes mm the 
KKE Intenor. As members of the Exccutrwe Bureau 


acknowledge. “he ss personally a party man but docs not 
have @ POsstive mmage m socecty at all.” 


There seems to be a broad party consensus mn favor of the 
Kouvelss candidacy According to authoritative reports, 
he enjoys the support of Central Commutice members 
hike Vainden. Athanasopoulos, and others. At the same 


difficult to find anything negative to say against him, 
organizational - 


It well not be as casy as 1 appears at first glance to install 
a new leadership in E.AR. Fre m November on im par- 
tweular, almost every Cent al Commutice session 
revealed the divergence between the views of the party's 
collective organs and the political mituatives of sts dele- 
gation to the Coalition. Despite all the criticism, the 
general feeling is that the situation has not changed. 
Many Executive Bureau and Central Commuttce mem- 
bers hope that the election of the new secretary will 
finally put an end to the “cancer of divided counsel.” 


The sdea is gaming ground then thai the party should 


one 
capable of playing a cohesive role within E.AR and 
creatong a relatively uniform synthesss of views within 
the party. Objectively, then, there is a need—noted by 
many—for “a global solution to the problem.” That 
would also pul an end to the current “division” m 
E.AR's political activities and ensure that no officials 
acting on their own personal strategic decisions would be 
left at the Coalition. Otherwise, there will inevitably be 
friction within the party, and E.AR’s relations with the 
Coalition will suffer. That became very clear at the latest 
session of the E.AR Central Committee. 


* Constitution of Parliamentary Groups Described 


WOESO7 TOE Athens ELEVTHEROTIPIA in Greek 
11 Apr Vp? 


[Article by Yiannis Pandelakis: “The New Parhament: 
Initial Assessments | 


[Excerpt] [passage omitted] In view of the precedeng, the 
makeup of the 300 MP's [members of Parliament] mat- 
ters. And 1 1s not only the New Democracy parhamen- 
tary factron that maticrs but also those of the opposition, 
since those factions often have clements in common with 
the government majority Populism. old-partyrsm, and 
sterile discourse are to be found in all three of the “big” 
parties at least 
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it will be worthwhile to attempt to sketch owt th: 
makeup of the new factsons on the basis of how the ace 
300 have behaved on thei polucal life to date. whether 
on the benches of Parliament or im their parties. 


There are three main factions but of course there are also 


minisines—though 
obviously would have liked to nore some of them—it 
will be just as difficult for him to ignore them when he 
makes certain important decisions. The position of at 
least the first two will be strengthened then. 


! 
| 
| 
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them out. Among these we could note N. 

Dh. Bekhrakis, G. Voulgarakis, N. Kaklamanis, and 
others. These MP's are absolutely under the thumb. not 
only of the party but also of the party's president himself 
and consequently not a critical word will be heard from 
them in Parliament. They will merely applaud any and 
all decisions and will pose no danger 

Finally, the third clement im the party is the so-<alied 
“Karamaniisites.” There may be more of them than just 


Reformers, populists, and old-party-men make up the 
rest of the New Democracy faction, which will be tested 
very hard and very soon. 


and will be more “powerless “ To Y. Yennimatas and K. 
Simutes have been added Y. Arsenis and, strange as 1 


GREECE 


And of course even though icft wingers who formerty 
belonged to PASOK or are cooperateng woth that 
God not get into Parhament (M. Gieros, A. Brillaks, 1 
Rengas, P. Morals), there = no lack of MP's m the 
faction who suppor cooperation with the Left and have 
@ progressive past. such as Si. Trowmakas, Kh. Kastan- 
dhs, K. Treandhss, Kh. Kokkinovasiies, St. Benos, cic. 


§ 


the mam ciements m PASOK. Ap. 
Pepons, E. Yiannopoulos, Y. Kharalambopoulos, and 
L. Veriwakes are some of these. 


Nor docs PASOK lack for so<alled “pressdent’s men,” 
who are linked im various ways with Papandreou'’s 
mmmediate entourage (Y. Lianns, K. Skandhalidhus, etc.) 


hi ss more difficult to attempt a similar sketch of the 
tradstional Left 


The MP's of the Coalition fof the Left and Progress] 
always obcy the commands and decrssons of ther lead- 
ership, yudging at least from their behavior on the last two 
sessions of Parliament. Even if A. Lendakis's views are 
very different from those of M. Kostopoulos, those 
differences rarely find public capressson. partecularly in 
the parliamentary forum. The reform now being 
attempted in one of the two main partners (the Commu- 
nist Party) has not yet been reflected im the parliamen- 
tary faction, while the wide range of views within ELAR 
[Greek Left] has also failed as yet find cxpression in 
Parhament. 


Finally there are the Ecologists-Alternatives, who once 
again will find u hard to make ther presence felt, not 
only because they represent such varred oprmons but 
also because they still not have entered mmto the parha- 
mentary “game”. though of course t conceals the danger 
of cooption, if they can avon that danger, they can take 
advantage of other aspects of the “game.” 


And of course we cannot omi the two Mushm MP's 
from thes sketch. Their position will become clear very 
soon, because of New Democracy's margmal majority 
which means that thew votes will be critecal too 


However much one may disagree with the views and 
factions evident mm this Parliament. one certainly will 
have to remember the quotation “Il am a mirror wnage of 
you, society.” which the clected represent’ ives of the 


people may very fairly cite 


* Picture, Importance of \ nderground Economy 
WOE S077 1B Athens 1 KATHIMERIN] in Greet 
14 Apr 9) p 36 


Article by Theofilos Notaras: “The Underground 
y and the Real Size of the Economy”) 


[Text] Over the past few years, the matter of the under- 
ground cconomy has come to the forefront, primarily 
because of the lag im tax revenues and deficits im the 











Greece was made by Prof. P. Paviopoulos of the Unrver- 
saty of Athens (~The Underground Economy mm Greece.” 
JOVE [instnute of Economa and Industral Research). 
1986). who estsmated 1 to be one-third of the officially 


a few years ago to readjust natronal Statrstecs 
upwards to take to account the suze of the underground 
economy 1 not. therefore. conmdered Thus, 
the Itahan people woke up that “finc™ 10 


that wll be published later thes year in a special volume 


rise sence 1980 reaching 31.62 percent of official mcome 
(AEP) [Gross Domestic Product] m 1988 


The underground economy also produces distortion im 
geuging average taxcs paid. A comparison of columns 
fowr and five reveals that on 1988 real average taxes were 
10 percent lower tman the oficial, while from 1980 to 
1987 they had mereased only by 17.7 percent and not 
25.9 percent as shown im official statistics. 


Finally, with regard to the public defictt, u has been 
shown that while there was no fluctuation in the deficnt 


revealed from official statistics. Specically. the increase 

m the deficit, as a percentage of income, came to about 

a 1! percent shown by 
Statistics 





Size of the Underground and Real Economy (As a percentage of the Grows Domestic Product) 
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* DRIANA Role in Political Spectrum Viewed 


PESO" 0A Athens 1 KATHIMERINI in Greet 
13 Apr 90 ps6 


[Article by Themos Anastasiadhis: “Like 4 Small Deus 
ex Machina DhIANA’s [Democratic Renewal] Indepen- 
dent Existence Benefits the Liberal Cause in Many 
Ways”) 

[Text] lt os the consensus of frends and opponents. of 
Crreek and foreign observers. that the 8 April results also 


represent a personal victory for New Democracy Pres- 
dent Konstandinos Mitsotak:s 


Forst. on that the final result which returned New Democ- 
racy to power passed through the “sieves” of June and 
November—when New Democracy did not achieve the 
percentage of the vote required to overcome the obsta- 
cles posed by the simple “Kowtsoyiorgasian™ propor- 
tional elecioral system—ait 1s obvious to all what difficul- 
tres Mitsotakis faced politically, above and beyond his 
farmily tragedy throughout this entire penod 
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Of course, what counts in politics is results. And of 
course the results vindicate the New Democracy presi- 
dent and now prime minister. Furthermore, it was not 
just any opponent he had to deal with... 


But in addition to Mitsotakis’s spirit, one must also 
acknowledge—based on the same critenon of results— 
the decisive contribution provided by the infinitesimal 
(at least in numerical terms) liberal-bourgeois portion of 
the political spectrum represented by DhIANA. If, for 
instance, DhIANA did not hold that scat in Parliament 
and New Democracy had won just 150 seats and could 
not form a government, the climate and assessments 
would certainly be different. PASOK [Panhellenic 
Socialist Movement] and the Coalition fof the Left and 
Progress] would still be in the game and we would be 
faced with the prospect of various abortive governments. 
followed by elections. 


In the absolutely justified and understandable enthu- 
siasm of victory, we are forgetting certain numerical 
facts about the final election results: 


Democracy increased the absolute number of its 
by... 613 (from 3,086,568 in November to 
3,087,181 in April 1990), obviously an infinitesimal 
number but one sufficient to give it victory. It should 
be noted that between Junc and November it had 
attracted approximately 100,000 additional voters. 
Simple arithmetic shows that it failed to expand the 
political reach of its message significantly as it would 
have liked. Consequently, its legislative majority is 
due primarily to the somewhat greater rate of absten- 
tion and to PASOK’s significant losses— 
approximately 155,000 voters abandoned that party 
('f we include the one-seat districts). 

* Voters abandoning PASOK went in different direc- 
tions. Some—very few—returned to the Coalition, 
others abstained or cast a blank ballot, and some (a 
number that cannot be ignored) went to DhIANA. 
DhIANA therefore contributed decisively to the 
accomplishment of what New Democracy had been 
trying to accomplish for some years without much 
success: to drive a small wedge into PASOK’'s Social 
Democratic right wing and “drain” off from it voters 
who, though antiright, are bourgeois and petit bour- 
geois and will have nothing to do with PASOK’s 
“Socialist” visions. Indeed, they dread the idea of a 
Social-Communist government and fear that it would 
hurt their personal interests. Some of these, then, 
voted for DhIANA, while other voters on the right— 
very few, but nonetheless some—opted for Sicfanop- 
oulos’s party for their own reasons, hoping to create a 
balance and perhaps desiring a broader center-right 
government. Thus, even though DhIANA dropped 
from 1.01 percent of the vote in June to 0.67 percent, 
losing 20,000 voters, 1 emerged as the “kingmaker.” 


« New 
votes 


Valuable ( ontribution 


Obviously DhIANA’s valuable contribution in support 
of the New Democracy government also vindicates 
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Kostis Stefanopoulos’s actions in recent years. With the 
passage of time, the distinguished New Democracy pol- 
itician, who originally lefi that party with his group of 
MP's [members of Parliament] for personal reasons. has 
created a different, new political profile for both himscif 
and his party. During this period he faced merciless 
polemics from New Democracy, sometimes unfairly and 
sometimes fairly, when for reasons of balance he was 
forced to adopt questionable political positions (partic- 
ularly on the question of catharsis}. No one saw— 
perhaps they did not wish to see—the political signifi- 
cance that this peculiar little party could have for the 
liberal cause—not even when Andreas Papandreou 
rushed to talk with Stefanopoulos even though the latter 
was not an MP... 


Today a new situation has arisen which once again 1s 
causing some to underestimate the broader political 
significance of DhIANA (or of parties like i), even 
though it functioned as a deus ex machina. This may be 
because Sicfanopoulos himself does not hold that seat in 
Parliament, because if he did matters would be quite 
different. 


People are already talking about DhIANA (and of course 
its MP) gradually reyoining New Democracy and being 
incorporated into it, particularly in view of the need for 
absolute cohesion on the part of the government 
majority if it 1s to deal with issues like the electoral law. 


Independent Voice 


This author 1s convinced that in the long run DhIANA 
can bring far greater benefits to political life in general 
and to the liberal cause in particular as an independent 
party than it can in the short and medium term if it is 
absorbed by New Democracy. 


It 1s mistaken to consider political developments from 
the narrow perspective of one—or two—ierms of Parlia- 
ment. Of course, with 151 MP's New Democracy can 
amend the electoral law very rapidly, win a new man- 
date, and govern a little longer. But aryone who ignores 
the fact that such a development—which is necessary— 
would rally PASOK and the Coalition is simply being 
willfully blind... Furthermore, if PASOK, which still 
holds 39 percent of the vote, overcomes its problems, 11 
too would have a good chance of forming a one-party 
government again within a relatively short time. 


Consequently it is great importance that the portion of 
the political spectrum between the two parties survive 
and grow stronger. Furthermore, the mere presence of 
DhIANA in and of itself broadens the political profile of 
the current government, facilitating various initiatives 
toward the Lefi—toward independent political person. 
alities and toward others who are not independents. . 


Certainly ut will be necessary at some point to amend the 
electoral law. However, in no case should that be accom- 
panied by New Democracy’s absorbing DhIANA. That is 
the road to clections, but 1 will not take us very far. 
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All this is based on the current situation of course. A 
senous shakeup in PASOK—although none appears 
likely today—mught change the situation. 


* Weapons Firm Receives Development Loan 
QOESO771A Athens I KATHIMERIN] in Greek 
13 Apr 90 p 10 


[Text] A group of banks, headed by the European Finan- 
cial Company Bank, recently loaned the Greek Arms 
Industry (EVO) DM100 million. The purpose of the loan 
is to cover EVO's investment program as well as to to 
mect its needs in working capital. 

The following banks were involved in the loan to the 
EVO: 


Financiai Company Bank (BSFE) 
-Berliner-Bank AG, London branch 
-Dresdner Bank AG 
-Dresdner Bank Berlin AG 
-Raiffeisen Zentralbank OE Sterrfich Aktiengeselischaft 
-Gironzentrale und Bank der Oecsterreichischen 
Sparkassen AG Gotabanken (Luxemburg) SA 
-Hungarian International Bank Limited 
-Industnekreditbank AG Deutsche Industne Bank 
-Luxemburg Branch Landesbank Rheinlandpfalz 


The Greek state has offered its guarantee to the BSFE, 
the bank group's representative for the loan provided in 


foreign currency. 


* No Progress Seen in Agricultural Production 
QOESO838A Athens | KATHIMERINI in Greek 
3 May 90 p 10 


[Article by a special contributor: “Greek Agriculture Is 
Suffering but Greek Farmers ‘Are Prospering™”] 


Text] While Greek agriculture is suffering Greek 

“are prospering.” This could have been the 
conclusion to a study by | KATHIMERINI's special 
agricultural contributor in which the output of Greek 
agriculture for the period 1981-1989 is described. This is 
so because, as revealed by figures, populism in agricul- 
tural economy results in the squandering of valuable 
funds by the Community that instead of contributing— 
as originally designed—to improve Greek agriculture 
they instead contributed to the increase of the farmers’ 
incomes primarily for partisan reasons. K. Voulgaris, for 
1 KATHIMERINI. 


The unheard of drought that has stricken our agriculture 
has aggravated the already difficult situation Greek 
agriculture has been progressively undergoing from 1981 
until now. This situation corresponds to our country's 
entry into the European Community, a fact that opened 
new possibilities in agriculture that, unfortunately, were 
not exploited. 
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More specifically, as shown by official accounting statis- 
tics and evaluations by the Ministry of National 
Economy (see Table | below), the volume of agricultural 
production in the exght- year period 1981-1989 remained 
essentially stationary since it increased by only 4.2 
percent, in other words showing almost a zero annual 
increase (about 0.4 percent). On the other hand, during 
the previous cight-year period 1973-1980, agricultural 
production had shown an 18.2 percent increase. At this 
point it should be noted that the stagnation of agricul- 
tural production from 1981! until now has been the result 
of the continuation of annual fluctuations due to weather 
conditions. 


The inferior results in the ogricultural sector are prima- 
rily connected with the decrease in investments in this 
sector and specifically investments in irrigation projects, 
in the agricultural road network, agricultural research 
and agricultural training services. It is to be noted that 
both private and public investments in agriculture (at 
firm prices, i.e. less inflation) were confined to 4 billion 
drachmas in 1989, compared to 5.7 billion drachmas in 
1981 and 6.2 billion drachmas in 1980 (see Table 2). 
Thus, at a time when an increase in investments was 
absolutely necessary to confront the new competitive 
conditions created in the Community, just the opposite 
occured. 


Consequently, there was no noteworthy restructuring of 
farming nor any increase of acreage yields and the 
agricultural sector failed in providing inexpensive inputs 
to other sectors of the economy or in processing and 
standardizing its products to help create modern agro- 
industrial units. 


The poor resulis in agricultural production and the 
reduction of agricultural investments over the past eight 
years also reveal that a very small amount of the large 
appropriations allocated to agriculture were in the long 
run utilized by it. These appropriations came from the 
Community (1.5 trillion drachmas net receipts) and the 
siate budget (670 billion drachmas in direct subsidies), 
as well as banks (360 billion drachas in indirect subsidies 
of agricultural loans). It is characteristic that the astro- 
nomical, for Greece, subsidies to agriculture constitute 
approximately 45 percent of the overall added value of 
the primary sector during the cight-year period 1981- 
1989. 


The major portion of these funds increased the incomes 
of farmers who either consumed them or deposited them 
in Greek or foreign banks or else invested them in real 
estate primarily in urban areas. 


Consequently, the 251 percent increase of farmers’ 
incomes and the 225 percent increase of the price of 
agricultural products in just eight years (see Tables 3 and 





Logically, such 

price of these products should have automatically 
prompted a small or large increase in agricultural pro- 
duction, a phenomenon that has been observed in all 
countries of the world. 


It is, consequently, evident that the furthering of the 
farmers’ prosperity was at the expense of other elements 
of the population that suffered the consequences of 
inflation because of the increase of prices of agricultural 
products as well as of the balance of foreign payments 
because of the increase in imports and decrease of 
exports due to the insufficiency of domestic agricultural 


Finally, it should be pointed out that the subsidizing of 
agricultural loans as well as other indirect supports of the 
State budget to the agricultural sector were all aimed at 
getting the rural electoral body to support the party that 
had predominated over our political affairs over the past 
eight years. More generally-speaking, however, this 
party, through public consumer expenditures and conse- 
quently the populist policy it followed, brought under its 
umbrella diverse social strata of the population with the 
grievous result being (as shown by statistics of the IMF, 
see Recent Economic Developments, Greece, various 
issues) that our public debt (domestic and foreign) rose 
sixteenfold in the 1981-1989 decade, a debt that had 
increased just eightfold from the time of the creation of 
the Greek state until 1981. 





Table 1: Agricultural Production 
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Table 2: Investments in Agriculture 

Year in Bilkons of Drachmas, 1970 
Firm Prices 
1980 62 
198! $.7 
1982 $5 
1983 $9 
1984 74 
1985 7s 
1986 49 
1987 9 
1968 42 
989° 40 
* Estumate 
Source: Varnous issues of the National Accounts of Greece 
Table 3: Agricultural Income 
Year In Bilhons of Drachmas. Current 
Prices 

198) 138 
1982 4058 
1983 4991 
1984 $62.1 
1985 677.7 
1986 700.2 
1987 7944 
1988 958.8 
1989" 1,102.6 








Note: The increase of agricultural income between 198! and 1989 
comes to 251.4 percent 


* Est-mate 
Source. Vanous issues of the National Accounts of Greece 









































Year In Bilhons of Drachmas, :970 
Firm Prices 
1980 609 
198! $9.5 
1982 60.9 
1983 $5.5 
1984 $94 
1985 60.5 
1986 Sé8 
1987 S84 
1988 620 
1989" 62.0 








Note The increase in the volume of agricultural production between 
1981 and 1989 comes to just 4.2 percent 


* Estomate 


Source Various issues of the National Accounts of Greece and the 
quarterly bulletin of the Ministry of National Economy November 
1989 














Table 4: Agricultural Prices 
































Year index (1 980= 100) 
198) 125.9 
1982 146.1 
1983 175.0 
1984 2124 
1985 256.1 
1986 298.0 
1987 327.2 
1988 460 2 
198> 408 6 








Note: The increase om the rndex between 198! and | 989 comes to 
224.5 percent 


* Estimate 
Source Monthly statistical bulletin of the Bank of Greece. vanous 
issues 
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Konukman Says Communism No Longer Poses Threat 
AU3105 160190 Sofia BTA in English 1525 GMT 
31 May 90 


[Text] Ankara, May 3! (BTA}—“Communism does no 
longer pose a threat to Turkey,” the Turkish minister of 
state, Mr. Ercument Konukman, said on opening a 
symposium in Ankara on the subject of “Our Neigh- 
bours and Turkey on the Threshold of the Year 2009.” 


Commenting on Turkey's relations with Bulgaria, Mr. 
Konukman reminded of the critical point they reached 
in the period of Zhivkov’'s rule, pointing out at the same 
tume, “the restructuring in the Eastern bloc is felt in 
Bulgaria, too. In June elections will be held in Bulgaria 
and we think they will be free. Bulgaria has manifested 
her desire to improve her relations with us. In the next 
years our relations with Bulgaria will be further 
improved.” 


Defense Ministry Comments on Missile Deployment 


1A3105191690 Ankara ANATOLIA in English 1557 
GMT 
31 May 90 


[Text] Ankara (A.A}—A possible NATO proposal to 
deploy tactical air-to-surface missiles (TASM) in Turkish 
territory will be appraised in line with Turkey's nuclear 
policies, the Defense Ministry said on Thursday. 


A ministry statement, referring to Defense Minister Safa 
Giray’s speech at the NATO ministers meeting last week 
in Brussels, said Giray declared that Turkey would not 
object to the deployment of such missiles in NATO 
territory im a “just and balanced” way. 


“TASM deployment in Turkish territory is, however, a 
subject which should be appraised in line with the 
nuclear policy Turkey has followed over the years,” it 
said. 


Turkey's nuclear policy 1s against undertaking new 
nuclear responsib:!:ties in the Turkish territory. 


Soviet Envoy Marks 70th Anniversary of Relations 


1A3105192790 Ankara ANATOLIA in English 
IS3S GMT 31 May 90 


[ Text) Ankara (A.A}—Turkey and the Soviet Union are 
not only two ordinary neighboring countries but they 
also have friendly, even brotherly relations, the Soviet 
ambassador in Ankara said on Thursday. 


Ambassador Albert Chernyshev was addressing a press 
conference held on the occasion of the 70th anniversary 
of the diplomatic relations between the two countries. 


Chernyshev said that the bilateral relations had not been 
this good at certain times, implying the former Sovict 
leader Staliri's reign and the cold war period, but that 
particularly im the last three years tics were greatly 
promoted. 
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The trade volume between the two countries rose to 1.2 
billion dollars last year from the 1988 figure of [word 
indistinct] million dollars. A figure of 2 billion dollars is 
expected to be reached this year. 


Chernyshev said the bilateral trade volume could rise to 
6 billion dollars in the near future. He did not specify a 
tume. 


The Soviet Republic of Azerbayan's culture minister, 
currently in Turkey, also attended Chernyshev's confer- 
ence. 


The Soviet Union was the first country to financially 
support Turkey's war of independence from 1919 to 


1922. 


Pakistanis Brief Officials on Kashmir 


143105193490 Ankara TRT Television Network 
in Turkish 1700 GMT 31 May 90 


[Text] A Pakistani parliamentary delegation which ts in 
Turkey to brief officials on the Kashmir problem 1s 
continuing to hold contacts. 


The parliamentary delegation headed by Senator (Gazi 
Hussain Ahmad) was received by Kaya Erdem, speaker 
of the Turkish Grand National Assembly. Erdem said 
that Turkey will be on the side of Pakistan for the 
solution of all its problems. 


The Pakistani delegation members then visited Hasan 
Fehmi Gunes, a deputy leader of the Social Democratic 
Populist Party deputies. 


Public Works Minister Returns From Algeria 


740106085090 Ankara Domestic Service in Turkish 
2000 GMT 31 May 90 


[Text] Public Works and Housing Minister Cengiz 
Altinkaya, and the delegation accompanying him, have 
returned to Turkey from Algiers where they attended a 
conference on water problems in the Mediterranean. In a 
statement at Ankara Esenboga Airport, Altinkaya said 
that at the conference the delegates agreed on preventing 
pollution and ensuring future water supplies through the 
use of advanced technology. Turkey, Algeria, Albania, 
Egypt, Italy. Syria, Morocco, and Tunisia participated in 
the conference. 


British Health Minister Departs 


143105191090 Ankara ANATOLIA in English 
1608 GMT 31 May 90 


[Text] Istanbul (A.A}—British Health Minister Kenneth 
Clarke, in Turkey at the invitation of his Turkish coun- 
terpart Halil Sivgin, left Turkey on Thursday at the end 
of a four-day visit 


Afier completing a number of official contacts in 
Ankara, Clarke travelled to Istanbul for talks with pri- 
vate-sector health industry representatives. 
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Kurdish Revolutionary Unity Platform's Statement 
NC3105 190590 Cologne SERXWEBUN in Turkish 
Apr 9 p 6 


[Final Communique Issued at the Conclusion of the 
Fourth Mecting of the Revolutionary Unity Platform” — 
headline; hela 9-10 March, place not given] 


[Text] The high-level meeting of the Revolutionary 
Unity Platform [Devrimci Birlik Platformu—R UP] took 
place on 9 and 10 March 1990, at a time when important 
political developments were taking place in the world, 
our region, and in Turkey and Kurdistan. The mecting 
was attended by Mihrac Ural, Turkish Popular Libera- 
tion Front [TPLF] secretary general; Abdullah Ocalan, 
Kurdish Workers Party [PKK] secretary general, 
Ibrahim Seven, Revolutionary Communist Party [RCP] 
secretary general; Taylan Dogan, Turkish Communist 
Party-Unity [TCP-U) secretary general; Musa Ibrahimo- 
glu, Socialist Fatherland Party [SFP] representative, and 
the regional representative of the 16 June Movement. 
Those attending the meeting made important decisions 
regarding the development of revolutionary unity and 
turning it into an alternative force for power. 


The meeting carefully evaluated the nature of the 
ongoing changes taking place in the Soviet Union and 
the Eastern bloc as a result of the implementation of 
giasnosit and perestroyka. It extensively discussed the 
effects of these changes on the revolutionary movements 
in Turkey and Kurdistan and the lessons to be learned. 
Despite the diverging views regarding the process of 
improvements observed in the international political 
arena and the events in the socialist countries, the 
participants concurred that the oppressed peoples—our 
peoples—cannot have anything on their agenda besides 
the alternative of revolution. 


The work then reviewed the work done by the RUP. The 
mecting also evaluated the RUP’s targets and activities 
since it had been established. The meeting noted RUP's 
shortcomings and insufficiencies in its activities both 
inside and outside the country and drew up new goals to 
overcome these deficiencies. 


The meeting also dealt with the nature of the current 
political period in Kurdistan and Turkey, with the prob- 
lems of the fascist regime and its attacks and provoca- 
trons, with the escalating resistance of the proletarians, 
and with the position of the leftist forces. It has been 
concluded that the economic, social, and political crises 
of the ruling monopolist forces will get worse in the 
future and thus create vacuums within the government 
mechanism. In these circumstances, the participants 
emphasized, the struggles waged by the Kurdish people, 
workers, students, youth, intellectuals, women’s move- 
ments, and others will be intensified, and the popular 
Opposition spectrum will expand. 


In this connection, it has been stressed that the funda- 
mental duty of the RUP is to actively support the 
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national liberation struggle waged by the PKK in Kurdi- 
Stan since 1984 and to guide the siruggic. which has 
assumed great dimensions, being waged by the masses in 
Turkey. The meeting also dealt with the division within 
the leftsst movement. The mecting condemned the 
attempts al rapprochement with the regime by the 
reformist conciliatory movements ied by the Turkish 
United Communist Party. The meeting took a critical 
view of the discussions taking place in and outside the 
country and noted that these futile discussions do not 
contribute to the promotion of our peoples’ national- 
social struggle. The RUP underlined the need to stop all 
tume-consuming abstraci discussvons and to bring about 
unity and cooperation within the revolutionary forces in 
accordance with our peoples’ demands and within con- 
crete targets and then to work actively to crown the 
political process, which 1s developing in favor of our 
peoples, with revolution. 


Revolutionary democrats, progressives, and patriots’ 
The RUP is calling on you to unite and to wage a joint 
Struggle to topple fascism and to form a revolutionary 
democratic government of our peoples. We must mobi- 
lize all our resources and must join our forces to achieve 
the organization of dynamics of struggle developed by 
our peoples for their political, social, and economic 
rights and demands and to create an organized mass 
resistance to allain new positions to deal maximum 
blows to fascism 


Our working peoples! The fascist regime 1s getting shocks 
from every side. The more shocks it gets, the more 
aggressive it bacomes. Panicked in the face of escalating 
struggle in Kurdistan and Turkey. the Turkish Repub- 
he’s fascism is irying to create political confusion 
through a series of provocations and murders by using 
the Turkish Intelligence Service's Counter-Guernilla and 
Antiterrorism Department. As in the time before the 
1980's, the murders of Muammer Aksoy and Metin 
Emec can be traced to the state. Murders are being 
committed through the plots of the dark organizations 
mentioned above. However, nothing on earth, no brute 
force, can prevent the collapse of fascism and the inevi- 
table victory of our peoples. The way to stop the attacks. 
provocations, and massacres of the Turkish Republic, to 
remove the bloody |2 September fascism, and to secure 
a modern, democratic, free life for our people 1s by 
revolutionary resistance. The RUP, which has been 
formed by six parties and organizations—an’ which 
waged struggies for the cause of millions and provided 
examples of noble resistance —1s the sole representative 
and planner of the liberation front. For this reason, we 
must unite around the center of resistance created by the 
RUP and must mobilize all our forces to implement its 
decisions. We should march against fascism by spreading 
the radical perspective and militant line of the RUP and 
making them accepted in the mountains, factories, 
schools, dungeons, and city squares 


Long live the RUP' 
RUP 
(TPLF., PKK, RCP, TCP-U, SFP. 16 June Movement) 
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PKK’'s Ocalan Gives Message to People 


NC3105170090 Bonn BERXWEDAN im Turkish 
30 Apr 9O pp 1, 14, 15, 16 


[“Message From Abdullah Ocalan, secretary general of 
the Kurdish Workers Party, PKK. to the people of 
Kurdistan and specifically to the people of Antep. Uria. 
Maras, and Malatya”—headlinc, dated February 1990) 


[Excerpts] It 1s strange enough to see our peopic, who had 
won such titles as “heron, veteran, and glorious” for 
fighting against occupation forces [the French, mm 1920}, 
are today being forced to abandon their own homes and 
land because of massacres. [passage omitied] The peopic 
of Kurdistan in general and the people of these regions in 
pariscular—specifically the Kurdish people—are going 
through the most painful period of their history. Turkish 
fascism is ferociously concentrating its forces im this 


goal. We said: Our lives are the lives of our people. As 
long as our people are subjected to ruthiess oppression 
and exploration, we should not have our own personal 
lives. And you are well aware that our lives, the lives of 
Kurdish Workers Party [PKK] members. are devoted to 


the independence and freedom of Kurdistan and its 
people. When you hear us, you listen to freedom. inde 


militants are right beside you. They may he few and 
weak, but they are the best guaranice for your security 
You must take care of them as you would people very 
dear and precious to you. You must warn them, critecize 
them, and give them maximum support. Ii 1s not casy to 
train them. Each fighter costs us years. They are also 
your beloved and most precious children. You should 
help them to live and show them the right course 


[passage omitted] 


We want to unite with the Turkish people under inde- 
pendent, free, and equal conditions. We want to wage a 
pont struggle with the Turkish people, as mm the 1920's, 
when we Kurds fought side by side with the Turks 
against the French occupation forces im Urta, Antep. and 
Maras. In the 1920's, they were shouting, “You Kurds, 
sirike them,” and we struck them. With our contribu- 
won, Antep was called “veteran.” Urta “glorious.” and 
Maras “herovw.” Kurds who fought then were denied 
their nghts and them names were fortidden Today they 
are being uprooted from these lands. Is this compatible 
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with brotherly relations” Will religpon accept this? No— 
thes guili 1s too great. They grabbed control of the state, 
dealt us ruses and torture. and ied us mito ternbie 
situations we do not deserve. They always demanded: 
“Deny yourself, abandon these places’ This has nothing 
to do with brotherhood Nowhere cise on carth could this 
happen—not cven the racists in South Afnca would do 
such things. Even Zsonrsts do not treat Palestomans hike 
thes; at least they call the Palestenians “you Arabs.” But 
here, they do not even mention our names They do not 
even allow us to sing mm our language. There is no place 
on carth with such oppression. We are looking at both 
past and preseni—tihere 1s no such oppression’ 


Therefore, « 1% very mean for such a ruthless enemy to 


speak of unity and mmtegrity. It a great hypocrisy when 
this enemy speaks about religion, faith, and brother- 
hood 


My dearest peopic. until now you have been unabic to 
distinguish between your frends and cnemuics, but 1 1s 
high time to make a decision and to differentiate 
between them The enemy's political partees are nether 
teftsst or mghtrsi—they are simply enemics You have to 
confront these forces. Both the leftrsts and rightists are 
impostors. The Republican Peopic's Party has resorted 
to massacres, as did the Justice Party. The M stheriand 
Party. the Socsal Democratic Populist Pasty, and the 
True Path Party will resort to massacres. Our party has 
been founded with the martyrdom and blood of our sons. 
This party 1s your honor and dignity, and 1 1 the party 
to which your children belong. It 1s the PKK. It 1s well 
known how the PKK came into being: Its path is full of 
herorsm, and 1 was founded on the fighters’ resistance to 
the pohces of annihilation and demal. from the walls of 
dungeons to the mountains 


Thes party draws its strength from the blood shed by 
martyrs. The PKK rehes on the heron fighters im the 
mountains. the color red 1s used to symbolize this blood 
of martyrs. The PKK 1s everything to the people of 
Kurdistan. In our day. our party « everything to the 
people of Turkey as well, for t deals the biggest blow to 
Turkish fascism. With every blow, the proletarians of 
Turkey breath a little bit cascr. We are carrying out the 
historic duty of lberateng not only Kurdistan but Turkey 
as well 


For this reason, you must adhere to our party. You must 
Participate im its polices, organization, and activities as 
much as you can. There are different forms of participa- 
thon, which may begin with a prayer mm your heart or 
could take the form of attacks with sticks and stones, you 
could also stage demonstrations, marches, and protests 
m villages, towns, and cites. Organize marches to the 
villages. organize protest marches during funerals, wed- 
dings. in cofice shops. in the mosques. wherever you are. 
Take pari by praying. shouting slogans. and organizing 
meetings. We do not waste even a second here. There- 
fore, you too, withen the lemits of your abilities, should 
avon’ wasting your timc. You must accept this—this is 
the new way of life. You must also live an honorable and 








If there 1s an informer, throw him somewhere. No onc 
pap hay tye poy Apdo? saad mi 

tue him down and get nd of him. If they question 
you, tell them: “The PKK did it.” In the past we could 


In other words, anyone who 1 collaborating with the 
enemy must not have an casy life among us. Every village 
and every quarter in a village can do thes. These are your 
duties. Do not say, “We have no arms and cannot do 
much.” You are like a militia and can do everything. 
When the opportunity presents itself, draw your knife 
and punish the traitor. 11 1s tume to take revenge on them 
because they caused us great losses and brought about 
calamities. [passage omitted] 


Dear people of Kurdisian, valiant Kurdish people of 
Urfa, Antep, Maras, and Malatya, on this basis join us 
with all your strength to fight with us at thes stage of our 
national liberation struggle We should wage the same 
Struggle that we waged against the occupation forces im 
the 1920's, against the fascist Turkish colonialists and 
thes collaborators, who are trying. im a most dangerous 
and treacherous way. to destroy everything that belongs 
to ws. This time our struggle is more valuable and 
meaningful Let us use all the means at our disposal Let 
us support the PKK militants im the mountains to the 
end. Let cach family give one of his sons. Let us help 
them by giving them food, shelter, and other kinds of 
support. We must personally participate in the struggle 
wherever we are, whether in the factories, fields, oF 
schools. Let us prove what vahant and glorious great 
people we will be. 


Within this framework and at this historic puncture, | do 
firmly believe that the only way to lheration is your 
participation im this war, m this holy revolt. On this 
occasion | once again promise that | will carry oul my 
duties as before in the most strict and correct way. And 
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I firmly belewe that we will be successful. | wish you 
greal successes and convey my regards and love to you 
all. 


Long live the people of Kurdistan! 
Long live its holy struggle for national liberation! PKK 
General Secretanai—February 1990 


Non-Voters Subject to Fine in Local Election 


143105172490 Ankara Domestic Service in Turkish 
1000 GMT 31 May 9 


[Excerpt] Those who do not vote without having a valid 
excuse during the local elections to be held in one district 
and 50 townships on 3 June will be fined 30,000 Turkish 
lira [approximately $15]. According to Orhan Yai- 
cinkaya, High Election Council president, the fine 
imposed by district election councils on authorized 
voters who fail to cast their votes will be considered 
final. Elections will be held in Edirne’s Meric District as 
well as in SO other townships. [passage omitted] 


USSR Medical Cooperation Agreement Signed 
743105170190 Ankara Domestic Service in Turkish 
1000 GMT 31 May 9 


[Text] An agreement on Turkish-Soviet cooperation in 
the medical ficld was signed in Ankara today. The 
agreement aims at developing bilateral commercial, eco- 
nomic, and screntific cooperation in the medical field. 
According to the agreement, the two countnes will 
conduct jornt research and exchange experts in this area. 


A two-year program regarding the agreement was also 
signed in Ankara. Accordingly, the two countnes will 
undertake joint imvestments in the medical equipment 
and in the pharmaceutical industnes. The program also 
stipulates that the Soviet Union purchase from Turkey 
medical equipment and pharmaceuticals worth 
$200,000 annually. [Ankara ANATOLIA in English at 
1545 GMT on 31 May reports that the agreement 
stipulates that “the Soviet mon will buy medicine and 
medical equipment worth at least 200 million U. S. 
dollars from Turkey thes year and in 1991." ] 


5 ‘Terrorists’, 1 Gendarme Killed in Siirt 


1.43105161290 Ankara Domestic Service in Turkish 
1000 GMT 31 Mav @W 


[“Stetement™ by the State of Emergency Regional Gov- 
erno:'s Office wssued 31 May] 


[Tet Security forces, who were conducting search oper- 
ations im the rural area of Donerdover village in Surt's 
Eruh District, encountered a group of armed terrorists in 
Yassidag region on the evening of 30 May. The ensuing 
shoot-out continued sporadically throughout the night. 
Five terrorusts were killed and thei weapons seized. 
Gendarme Kazim Gidtk was martyred during the clash. 
Work 1 under way to sdentify the dead terrorists. The 
investigation into the medent continucs. 
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Oil Imports, Rates Noted for Jan-Feb 1990 
NC0106120690 Istanbul MILLIYET in Turkish 
28 May 90 p § 


[Text] Turkey's crude oil imports fell by 7.4 percent from 
January to February 1990. However, foreign currency 


expenditures for crude oil imports increased by 14.! 
percent. Turkey paid an average of $20.6 for cach barre! 
of oil it imported from January to February 1990, 
whereas in 1989, one barrel of oil cost $16.07. Turkey 
paid more than $488 million for its oil imports during 
the first two months of 1990. 
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Paper Notes Establishment of New Companies 


NC01061 15990 Istanbul MILLIYET in Turkish 
29 May Wp 5 


[Text] During the period January to March 1990, 5,98! 
companies were established with a total capital of 739.9 
billion Turkish lira. Of this number, 3,946 were estab- 
lished as limited companies. Also, 367 companies with a 
total capital of 3.9 billion lira were dissolved during the 
same penod. 
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